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Preface

SAP's Asset Accounting module, which is a subsidiary
ledger to the General Ledger and is used for the man-
agement and accounting of fixed assets, is used by over
15,000 companies worldwide. All of these companies use
it to track, manage, depreciate, and otherwise account for
their fixed assets. The fundamental purpose of the mod-
ule is to preduce various reporis for fixed assets to sup-
port general ledger account balances, management deci-
sions, tax filings, and physical property tracking.

As an SAP consultant since 1994, | have helped over
60 companies worldwide implement the Asset Account-
ing module. During this time, [ have seen my clients strug-
gle with different functionalities of the Asset Accounting
system, including intelligent global designs, worldwide
rollouts, or simple user procedures. All of my clients,
however, struggle with one common issue: reliable and
meaningful reporting.

My clients typically complain that Asset Accounting
reporting is everything from cumbersome to slow, and
from inaccurate to inaccessible. Once | inquire about the
details, however, | almost invariably find thatitis not really
the Asset Accounting report that is causing the problem,
but rather a lack of practical instructions. Useful docu-
mentation is sparse at best and most users have never
received any formal Asset Accounting reporting training
- even the standard SAP training class only scratches the
surface of the reporting features. It is therefore my hope
that this guide will fill the reporting knowledge gap.

There are so many Asset Accounting reports and report-
ing queries in the SAP system that it would be impossible
to cover them all in just one guide. Many of these reports
anly apply to certain countries or statutory requirements;
others are older, out-of-date reports; and yet others are
internal SAP correction and analysis reports. Fortunately,
you probably only need a handful of reports to provide
accurate, reliable, and accessible asset information. This

guide will cover these most common Asset Accounting
reports and their features and functionalities.

Assumptions

While researching and writing this guide, | have made
some assumptions about you, the reader. | am guessing
that you work with Asset Accounting on a more or less
daily basis, be it as an asset accountant or asset man-
ager doing day-to-day asset management work, a super
user who's involved ir supporting the Asset Accounting
medule, a representative from the tax department pull-
ing together supporting evidence for IRS filings, or a con-
sultant, whose job it is to design, configure, and imple-
ment the Asset Management system. Whichever the case
may be, your interest is likely in learning about the basic
reporting capabilities for Asset Accounting.

Furthermore, | suspect that you already have basic SAP
knowledge that covers general navigation procedures and
standard features such as selection screen criteria, etc. In
addition, you probably have basic accounting knowledge
and understand the terms used in the Asset Management
business.

Note

Please note that this guide is based on SAP Enterprise

Resource Planning (SAP ERP) Release 6.0, Most reports
- and reporting features, however, are available in previ-

ous releases as well. '

How This Guide Is Organized

This guide consists of eight chapters, each of which is
divided into several sections. | will cover reporting basics
first and then explore the details of several specific Asset
Accounting reports. Let's now review the chapters of
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Preface

this guide so that you can get an idea of what you will
learn in each chapter. Knowing how the guide is orga-
nized can help you decide how you would best like to
use the guide, for example, whether to proceed chapter-
by-chapter, or in @ more modular fashion.

Preface

In this preface, | explain the need for this reporting guide
and provide you with an orientation for the remaining
chapters. An overview of each chapter is also incfuded.

Chapter 1: Basic Asset Accounting Reporting Features
Chapter 1 explains the basics of asset reporting, including
report selection screens, and how to work with dynamic
selections, sort versions, and Microsoft Excel® downloads,
Understanding the basic reporting features unique to Asset
Accounting reports will be instrumental in your under-
standing the material in the remainder of this guide.

Chapter 2: Asset Balance Reports

In Chapter 2, we will explore the details for the most
important balance-based asset reports for Asset Account-
ing, including the Asset Balance report, the Asset Portfolio
report, the Total Depreciation report, the Posted Depre-
ciation report and the Depreciation Forecast report. Each
report description includes detailed information about
the report's features, main purpose and function, as well
as menu path and transaction code.

Chapter 3: Asset Transaction Reports

Chapter 3 explains the most important transaction-based
reports for Asset Accounting, including the Asset Acquisi-
tion report, the Asset Retirement report, the Asset Trans-
fer report, the Asset Transaction report, and the List of
Origins by Asset Debits report. Detailed descriptions
include menu path, transaction code, and main purpose
and function for each report.

Chapter 4: Asset History Sheet Report

In Chapter 4, you wilt learn about the required configu-
ration and deiailed reporting and layout features for the
Asset History Sheet report, the most important and pow-
erful report available for fixed assets. You will learn why
this report is so important and how to configure it to
meet your specific reporting requirements.

6 © Galileo Press 2007 All rights reserved.

Chapter 5: Asset Specialty Reports

Chapter 5 will introduce you to certain specialty reports,
which are delivered in the standard asset reporting sys-
tem, such as the Barcode report, the Physical Inventory
List report, the Asset Master Data Changes report, the
Asset History report, the Real Estate and Similar Rights
report, the Transportation Equipment report, the Leasing
report, and the Insurance Values repert. These reporis are
not like the typical asset value reports explained in Chap-
ters 2 and 3. Instead, these reports provide information
about physical pieces of equipment, specialty assets, and
the changes that have been made to them.

Chapter 6: US Tax Reports

In Chapter 6, you'll explore the standard reports specifi-
cally delivered for US Tax reporting purposes, including
the Mid-Quarter Alert report, the Depreciation Compari-
son report, and the Net Worth Valuation report. You'll
learn how these reports can help you to compile the nec-
essary asset information and values when the time for tax

filing comes around.

Chapter 7: Reporting Tools

Chapter 7 will intfroduce you to additional reporting
tools available for Asset Accounting, including Simula-
tion Versions and Currency Translation Methods. These
tools help you go beyond the basic reporting options for
fixed assets. You will learn how you can use them to pro-
vide advanced reports in any currency and how to answer
what-if scenarios.

Chapter 8: Asset Explorer

Chapter 8 introduces you to the Asset Explorer. This tool
lets you perform comprehensive reporting and analysis
for a single asset, including depreciation forecasting, cur-
rency translations, and transaction simulation.

Resources

The Resources list provides you with links to additional
asset reporting information on the Internet. There is a
wealth of information available online and | have com-
pifed a list of the most useful links for you to fearn more
about Asset Accounting reporting.




Outside of the Scope of This Book

In addition to the standard fixed asset reports provided
within the SAP system, many clients use a Business Infor-
rmation Warehouse (BW) application for asset reporting
as well. BW is a great reporting application, but it goes
beyond the scope of this book. For in-depth BW cover-
age, | suggest that you take a look at the SAP PRESS book
SAP BW Reporting and Analysis.

Where to Go from Here

Reporting for Asset Accounting is an important topic.
Without it, year-end close activities, tax returns, asset
tracking, and management decisions would be negatively
impacted.

In Chapter 1, we will explore the basic reporting fea-
tures unique to Asset Accounting reports. It is important
to understand these features as they serve as a founda-
tion for producing accurate asset reports.

Cutside of the Scope of This Book undefined
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1 Basic Asset Accounting Reporting Features

As an introductory step to learning about the most com-
monly used asset accounting reports in the chapters that
follow, Chapter 1 will explain in detail some of the basic
reporting features for fixed assets. Understanding and uti-
lizing these features is the basfs for comprehending and
efficiently using any reporting solution.

11 lLogical Database ADA

Before we get into the details of Asset Accounting report-
ing, let's talk about a feature in SAP products called Logi-
cal Databases. A Logical Database (LogDB) is a group of
compiex ABAP programs designed to perform efficient
data retrieval from various database tables. Put simply,
the LogDB reads all asset information, including master
data, values, and transactions, and it does so in a very
efficient manner.

Having worked as a consultant for a number of years,
| have met many people, mostly from technical teams,
that consider Logical Databases to be the root of all evil.
Nothing, however, could be further from the truth since
the Logical Database plays a critical part in asset reports.
in fact, most, if not ail, standard Asset Accounting reports
use the Logical Database ADA (which is the asset-specific
LogDB) for data selection, amount calculations, and
reporting ocutput.

Most modules in SAP products have their own LogDB;
for example, the Logical Database for the Investment
Management module is IMA, and for the Project System
module it's PSJ.

The Importance of the LogDB in Asset Accounting

When using the Asset Accounting reports, LogDB is
the tool of choice for all standard asset reports. Why?
Because you use it for asset information selection and,

more important, it calculates all asset values (i.e., net
book value at the beginning of the fiscal year, total annual
depreciation amount, ete.} for you automatically.

Other Uses of the LogDB

‘You might be surprised to learn that the most commoniy
used asset values, such as the acquisition cost or the net
book value, aren't stored in the asset database tables, but
are calculated at runtime. The LogDB is responsible for all
of these calculations.

Should you ever cansider creating a custom ABAP
report or an ABAP query, you must ensure that you use
the LogDB as the basis for alf selections and amouni cal-
culations. In this way, you can ensure that the amounts
calculated in your custom report match the correspond-
ing amounts in the standard reports, because you're using
the same formulas stored in the LogDB.

Accessing the LogDB ADA

if you want to learn more about the LogDB for fixed
assets, do the following:

1 Go to Transaction SE36 and enter "ADA".

2 (lick Display to see the structure of the LogDB.

Figure 1.1 shows you what tables are included in the
LogDB and their relationship to each other.

Note

You can find more information about LogDB on SAP's
help website at http://help.sap.com « mySAP ERP «
SAP ERP Central Component » English or by follow-
ing this link:
hitp://help.sap.com/saphelp_erp2005vp/helpdata/
en/4f/71e1d0448G7147189f00000e8 1 ddfac/frameset.
htm.
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1 Basic Asset Accounting Reporting Features

Display L.agical Database ADA
[2|lat! [ ‘[ Source code |{ setections | [EY SeiTexts | B Documentation
< geareh help 70 Currencylguantiy felds
Node name IrablesType  [Modetype [Short text
S QAN ARG Table o, Tale Logical Dabase A0k
vANL}\V NG T  Tame Asééi'ﬂebdniﬁg:ANLﬁFields Plus Cast Center...
ANLAY_ADDR ANLAY_ATIDR  Table Address Dala for Asset on the Reporf Date
AMLT ANLT Tahle AsseiTeuts
FFH AMLY ALY Tahie Insurance Data
i ALz ANLZ Tabie Tima-Depandent Asset Allacations
~ AMLB ANLB Tahle Depreciation Terms
o FHaNLCY  ANLCGY  Tahle  AssetReporing: ANLC Fields, Extended
ANLK ANLK Table Asset Origin by Cost Element
ANLP ANLP Table Asset Periodic Values
~ ANEK AREK Tahle Document Header Asset Posting
- @ ANEPY AMEPY Table Asset Line lems (ANEP + ANEA + ANEX)

Figure 11 LogDB ADA Structure

1.2 The Basic Selection Screen

As was mentioned in Section 1.1, the LogDB is used in
almost all asset reports. In addition to master data selec-
tion and amount caiculations, the LogDB also provides
the basic selection criteria screens for all reports.

The selection screens used for the various standard
Fixed Assetl reports are very similar; many of them are
actually identical. In fact, the LogDB ADA for Asset
Accounting includes just a handful of variations of the
basic selection screen.

Every report starts with a basic selection screen that
allows users to limit their reports to certain selection cri-
teria, such as assets, asset classes, date ranges, etc. In
this section, we'll take a close look at the basic selection

screen and its features.

Note

In Chapters 2 and 3, we'll go over the details for each
asset report and identify any specific selection screen
features that are different from the basic screen.

Short (Abbreviated) and Full Version of the Basic
Selection Screen

It is important to know that each selection screen has
two versions:

> A full version

» A short (abbreviated) version

10 ©Galileo Press 2007, All rights reserved,

Figure 1.2 shows the basic selection screen in its short
version. This abbreviated version includes a limited range
of selection fields. For example, in this case, only the
Asset class field is available as a selection criterion in the

Selections section.

Asset Balances
.

Company code

Selactions -
Assel clags

o

Soitings
“Ropotdate 1273112007

Depreciationarsa _{B1] Bock deprec.

Sortversien_ __{oem Co. codelbus. areaival. itermv@IS acc

O Listassats
O ... or rain numbers oaly
@ . orgroun totals only

Display opfions

Displayvarant [ ]
i
!

Use ALV grid

Further selections -
Accumulated depreciation
Bookvale

Figure 1.2 Basic Selection Screen — Short Version




You can switch easily from a short selection screen to its
full version by clicking the button labeled All Selections.

Figure 1.3 shows the basic selection screen for most
Asset Accounting reports in its full version, which includes
all basic selection fields. You will notice that the Selec-
tions section now includes several additional fields such
as the Business area, Cost center, Plant, etc.

Asset Balances
EEEEE]

Company coge
lAsset number | o
Sub-number

]

Selestlong -~
hssstclass L1
Bushessarea [ ]
Costeenver [ ] w
Plant ]

Logaion
Asset super numbar | o

b ]

Woorklist . ...

Sellings .-~
Repottdgate _[f2/zir2G7)
Deprecialionarea {0
Sortversion . . |oao
Teansiation mathod

Book deprac.
Co. codefbus. arealbal femiBIS ace

bgtﬂ

O List assets
... ormain numbers anly
@ ... or group totals only

Figure 1.3 Basic Selection Screen — Full Version

Basic Selection Screen Elements

The basic selection screen has several elements, including
unique identifiers and the Selections and Settings sec-
tions. Let's look at these elements in more detail.

Unique ldentifiers

Because any fixed asset is uniquely identified by the com-
bination of Company code, Asset number, and Sub-
number, almost every report includes these three fields
at the very beginning of a selection screen. This makes it
easy to limit a report to just certain assets. For exampfle,
many companies use different number ranges for certain
assets (i.e., Asset under Construction (AuC) could begin
with an asset number of '9," while buildings might start
with a '2,' etc.).

1.2 The Basic Selection Screen

Selactions

Next, the basic selection screen includes a section labeled
Selections, which contains the most commonly used
fields of an asset master record, such as Asset class, Cost
center, Plant, etc. All of these fields refer to the infor-
mation stored in the asset master record (as opposed to
the asset's vaiues). The buttons to the right of the selec-
tion fields allow for multiple selections, such as complex
inclusions and exclusions by range or individual values.

Settings

The Settings section includes very important report

parameters such as the Report date, Depreciation area,

and Seort version. Furthermore, it contains the Transla-

tion method parameter. Let's look at each parameter in

more detail.

> Report date
The Report date parameter determines that the asset
values are to be calculated and displayed as of that
date. Depending or the report you use, you can't
enter just any date here. You have to consider three
different scenarios for entering this date, which we'li
now look at in detail.

Note

For the purpose of simplification, | am using a fiscal
year equal to the calendar year (01/01-12/31) in all
of the examples in this guide.

> Report date in the current fiscal year
You can enter any date that falls on the last day of
a period. For example, assuming a standard calen-
dar year, you could enter /31, 2/28, and 3/31, for
example, as report dates, because they all fall on the
iast day of a period (or month}. If you were to enter
a mid-month date such as 3/15 or 4/10, the system
would issue an error message (Message AU117 —
Report Date invalid). These are not valid report dates
because they don't fall on the last day of a period.
Similarly, entering the first day of a peried (3/1 or
7/1, etc.) would result in the same error message
being issued.
There is one exception to this rule. When you enter
the first day of the fiscal year as the report date, the

www,sap-press.com 11




1 Basic Asset Accounting Reporting Features

system uses the last day of the prior fiscal year to run

the report. In other words, if you entered 1/1/2008

as a report date, the system would use 12/31/2007

instead. This ensures that the values reported at the

beginning of a year would equal the values at the end

of the previous fiscal year.

Report date for prior fiscal years

In this scenario, you have to differentiate between

two separate cases:

> Prior fiscal years are already closed In Asset
Accounting
If the fiscal year you're irying to run the report for is
already closed, the system allows only the last day
of the fiscal year as the report date. Again, assuming
a standard calendar year, you would only be able
1o use 12/31 as the reporting date. All other dates
(end of a month, and middle or beginning of a
month) would result in an error message (Message
AU116 — Report Date invalid for closed fiscal years).
The reason why Asset Accounting won't let you run
reports for prior closed fiscal years, with a report
date other than the last day of the fiscal year, is that
it would cause the Logical Database to recalculate
asset values for the time period specified (i.e., if you
enter 9/30 as the report date, the LogDB would
recalculate the asset values from 1/1 — 9/30). Now,
if the depreciation terms for an asset have changed
since that timeframe, the system would calculate
new asset values in the report, which wouldn't
match the original amounis calculated in the prior
fiscal year.
Conversely, when you use the last day of the fis-
cal year as the report date, the LogDB doesn't have
to recalculate any values since the end-of-the-year
ameunts have already been stored in the database
tables {i.e., table ANLC — Asset Summary Value
table).

b Prior fiscal years are still open in Asset Accounting
If the prior fiscal years are still open in the
Accounting modules, you can enter any end-of-
the-period date as the reporting date (e.g., 3/31 or
6/30, etc.). Using any other report date wilt resuit
in an error message (Message AU117 - Report
Date invalid).

© Galifeo Press 2007 All rights reserved.

> Report date in future fiscal years

The rules for running reports for future fiscal years
are similar to those for closed fiscal years. The sys-
tem allows you to enter only the last day of the fis-
cal year as the report date. If you're using a standard
calendar year, you can enter any future fiscal year for
your report. However, if you're using any other fis-
cal year versions (i.e., a 4-4-5 or year-dependent fis-
cal year), you can only use the future fiscal years that
have been maintained in your fiscal calendar. For
example, if your fiscal calendar is maintained all the
way through 2009, you can run asset reports up to
that year. If you tried to run a report for any of the
following years, the system wouldn't be able to cal-
culate asset values and therefore would issue an error
message.,

Depreciation area

The Depreciation area field in the Seftings section

is another very important report parameter. An asset
can have up to 29 different depreciation areas and
each depreciation area is for tracking a different set
of asset values. For example, depreciation area 01
could be used to track the asset values according to
US GAAP (Generally Accepted Accounting Principles)
valuation and accounting principles, while deprecia-
tion area 10 could be used to track the same asset's
US federal tax values. Depreciation area 30 could be
used to track the asset's consolidated group values
based on another statutory accounting principle (i.e.,
if asset consolidation is done according to German
GAAP accounting rules).

It is therefore critical that you choose the correct
depreciation area when running a report. You must
always ask yourself; Who is the intended recipient of
this report? For example, if you're running a report
for your tax department, you should be using a tax-
specific depreciation area such as depreciation area
01. If you're running a report to use for reconcitia-
tion purposes between the General Ledger and the
Asset Accounting subledger, you should be using
depreciation area. If, on the other hand, your report
is for supporting consolidation values, you should use
depreciation areas 30 or 31 (assuming the standard
Chart of Depreciation setup).




b Sort version
Another important parameter in the Settings section
is the Sort version since it controls the sort and sub-
totals of the report output. In fact, the Sort version
parameter is so important for the overall quality of
any asset report that it warrants going over the details
of using sort versions and how to set them up in con-
figuration later on in this chapter in Section 1.5,
b Translation method
The Translation method can be used to display
the asset values in any currency required (if left
blank, the report will show the asset values in the
default currency as specified in the configuration
for the Depreciation area). Setting up various cur-
rency translation methods is a powerful way to run
asset reporis in any currency using a wide variety of
exchange rates. You will learn maore about currency
translations in Chapter 7.
b Other Options
Lastly, the Settings section lets you specify the detail
level of the report, using the following options:
> List assets
Select this option to specify that you want to
see individual asset numbers. If you want to run
the report for a limited number of assets only,
you should select this option. Note that this list
includes asset main numbers and subnumbers.
B ...or main numbers only
This option works just like the List assets option,
however, it only shows the main number (sub-
numbers are totaled up and rolled into the main
number}.
» .or group totals only
This option allows you to see group totals as
defined by the sort version you have selected. If
you have a significant number of asset records,
you should select this option.
Note
- The term group tofals refers to the sort and subtotal

" settings in the sort version used. For example, let’s .

say that you entered a sort version that sorts and sub-
totals by company code and asset class (i.e., in the
standard SAP system, this is sort version 0007). When
you run the report with the ...or group totals only

1.2 The Basic Selection Screen

option, you would get one subtotal for each asset
class and one overali total for each company code
that you included in the report. If you run the same

" report with a different sort version {i.e., sort version
0014 - sort and sub-total by cost center), you would
get one sub-total line for each cost center included
in the report. The two reports would add up to the
same overall total amount, but would look com-
pletely different due to the different sort versions.

Now, we'll look at the second part of the basic selection
screen (see Figure 1.4).

Display oplians
Disalayvariant
Use ALY grid

S

Fuither seleclions .~

Balance shestaccount [ | w1 :
Qgggtallzaﬁiqn ;igle_mm _ to =
Acquisitfionvalue to |
Accumulated depreciation L |
Bookvalue | 1o

Figure 1.4 Basic Selection Screen — Display Options

Display Options

The Display options section allows you to turn the
Advanced List Viewer (ALV) display option on or off and
use a specific Display variant you may have already cre-
ated. We'll look at the ALV display option in more detail
iater in this chapter.

Further Selections

Next, the basic selecticn screen includes the Further
selections section, which contains the following other
commonty used selection fields:

& Balance sheet account (the asset cost account)

» Capitalization date

> Acquisition value

P Accumulated depreciation

» Book value

The value fields in this section refer to the asset values
as opposed to the fields in the Selections section, which
refer to the information stored in the asset master record.
You should also note that all these values would be calcu-
lated as of the reporting date you enter.
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1 Basic Asset Accounting Reporting Features

1.3 Dynamic Selections

In addition to the fields displayed on the basic selection
screen (as explained in the previous section), all standard
Asset Accounting reporis offer what are called Dynamic
selections. Dynamic selections provide additionai fields
for selection on the reporting screen.

These fields include additional asset master record
fields and certain administrative information (e.g., the
name of the user who created the asset master record,
the date/time of creation, who fast changed the asset
record, etc.). You can call the dynamic selections hy click-
ing the corresponding icon as shown in Figure 1.5.

@& E

Company code
Asset number

Q)

Sub-rumber

Figure 1.5 Dynamic Selections icon

Once you invoke the dynamic selections, a secondary
window displays on top of the selection screen, which
offers a list of additional selection fields. These fields
include almost all fields of the asset master record, how-
ever, a few important fields are not available. T will explain
the reason for this shortly.

Dynamic selections are organized according to the
screen layout of the standard asset master record. For
example, the asset master record contains a Net Worth
Tax tab for the list of fields available on this tab (see
Figure 1.6).

@ia| Change Asset: Master data
113 ]

Asset Assembly Building, Mew York Plant
Class 1188 Buildings Company Code

o~ Geneial . 7 Time-dopendent . -Allocalions - 7 Cnlg

Networl vaiuation .~

Classificationkey _ PE38 {=)Plani facilities
Prapery indicator 1 Praperty
Manuatval. Reason j

Man. NetW.val. | usD

Figure 1.6 Net Worth Tax Screen for the Asset Master Record
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Tracking Property Tax Information
The Net Worth Tax tab is used to track certain property
tax information for asset master records (Net Worth Tax
is an awkward transiation for Properly Tax). Generally
speaking, the fields on this tab are rot available on the
basic selection screen of asset reports.

These fields are, however, avaitable as dynamic selec-
tions in asset reports, as shown in Figure 1.7 in the sec-
tion Net worth valuation.

Asset Balances

BEEEE
2

D 7 Origin data

D (3 Investment Acct Assignmt

= {3 Networh valuation
Praperty indicator
Classification key
Man.net wrth val.
{8 Reason for man. val.

b (] Real estate =]
D (] Leasing data =1
Company code 30ea

Asset number

Sub-number

Figure 1.7 Dynamic Selections — Net Worth Valuation

Using Dynamic Selections

To use any of the fields listed under the Dynamic selec-

tions shown in Figure 1.8, perform the following steps:

1 Select the field.

2 Click the Copy icon (this is the icon with the right-
facing black triangle/arrow, to the left of the icon
with the trash can symbol).

The field will then appear as an additional selection cri-
terion. For example, select the field Property indicator
as shown in Figure 1.8 and click the Copy icon. Asset
Accounting will show the Property indicator in a sepa-
rate box to the right as a dynamic selection criterion.

In addition to the most commonly used fields that are
included in the asset master record, the dynamic selec-
tions also have a section called Administrative Data, as
shown in Figure 1.9. This section includes helpful fields
such as the name of the user who created the asset, as
well as the creation date.




Asset Balances
TEEEE

b (I crgindata
b 7 investrment Accl Assignmt
= & Hatworth valualign
= Frapetly indicalar
Classifization key
[B Hannetwrhval.
[ Reason forman varl.
I (2 Real estals
[' 3 Leasing data

Dynamic seleclians -
Mot vaorth valuation
Pznp_amindacatnr

U E

[40z]

[Boa0{=) o]
o | |

o [

Company code
Asgot numbar | |
Sub-number

EXFAED

Figure +.8 Dynamic Selections — Property Indicator

Also available are the Changed by and Changed on fields,
as well as deletion and lock indicators. These fields can
be useful when analyzing who has changed zn asset or
when an asset was changed. See Figure 1.9 for the list of
Administrative Data fields,

Asset Balances

IEEE|
[ 18]

= &3 Administralive Data
[&) Manage historically
@ Completeness indicator for the asset
[E) created by
Created on
Changed by
[ Changed on
[B) Markiar deletion
[l Locked to acguis.

I

RNL2

Figure 1.9 Dynamic Selections — Administrative Data

The Useful Life Field

Remember that | said earlier almost all fields are available
as dynamic selections? Well, one field that is suspicicusly
missing from the list of available dynamic selections is the
Useful life field. Unfortunately, SAP did not include it in
the dynamic selections and, consequen'tly, none of the
standard SAP Fixed Asset reports allow you to use the
Useful life as a selection criterfon.

Since Useful life is quite an important field in asset
reporting, specifically for tax reporting purposes, ! sug-
gest that you create a custom query or ABAP report that
includes the Useful life field in the selection screen.

1.4 The Advanced List Viewer {ALV)

Other Fields That Are Not included

Other fields that are not included in the dynamic selec-
tions are the Depreciation Key (this field is available on
the basic selacticn screen of the Total Depreciation report,
however — see Chapter 3), Depreciation Start Date (not
available on any report), and various other depreciation
fields. Again, a custom query or ABAP report would he a
possible workaround far this (or the use of BW).

1.4 The Advanced List Viewer (ALV)

As of SAP ERP 6.0, most standard Asset Accounting
reports are Advanced List Viewer (ALV)-enabled. ALV
provides a user interface, which enables dynamic out-
put of reports. Without ALV, the standard Asset Account-
ing report outputs are static fists, meaning that after the
report has been run, users can no longer modify the out-
put. Figure 1.10 shows an example of the Asset Balances
report without the ALV function.

Notice that the display columns are fixed {i.e., you
cannot add, delete, or modify the existing columns), no
additional sort or subtotals are possible, and you can't
add any fields to the report. Moreover, advanced down-
load functions (such as Excel or Word downloads) are
also not available.

Compare that report output io the AlV-enabied
report shown in Figure 1.171. It's the exact same report,
albeit the ALV option is turned on. Notice that you can
resize all columns, as well as add or delete columns if you
want. You can also sort and subtotal this report using any
column.

Furthermore, you can download this report directly
into other office applications (such as Microsoft Excel or
Microsoft Word), email this report, or create a graphic
chart and add fields to it by using the icons in the applica-
tion bar. The ALV makes all these functions possible.

To run an AlV-enabled report, ensure that you have
selected the option Use ALV grid on the basic selection
screen of the report as shown in Figure 1.12.

Creating Custom Report Layouts

Another great feature of ALV reports is that they let users
create a custom report layout. For example, the first two
columns of the report show the asset main number and
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Asset Balances

[T |l Assets |[ Break down gro.asset | [(] Create woiklist || Add to workiist

Report date: 1213142007  Asset Balances - B1 Book deprec. Creation date: 03/05/28C7 1
GempanyCade

3con

Hain number SNo. |Cap. date Hame heq . value hcoun dep. Book val
1105 2] 114011983 pistribution center Seattle 850,369,989 254,112.00- 506, 257.06
106 4 0170171983 Administration Buiiding, Los Angeles 31,888,839.99 9,528,878.00- 22,359,852.00
1107 g 12#05/1984 Sales 0ffice South 773,250.99 2062,334.00- 578,816.88
1102 e} 0170171985 Extension Loading Ramp South 126,008,890 32,760.00- 93,240.86
1 o 1243141986 Administration Building 11, Los Angeies B6,687.92 19,146.92- 67,541 .88
j112 0 0170171983 Production Building 1, New York Plant 086.55 228.56- 767 .88
1113 0 0170171983 Asseably Building, New York Plant 3,188,883.80 952 882.80- 2,235 ,881.86
1114 ] 03/01/1983 Production Building, Chicago Plant 2,1258,822.80 G35,266.00-  1,490,B56.08
1115 o 1040171983 Production Building, Atlanta Plant 2,551 ,186.80 762,322.00- 1,788,784.08
1116 0 0170171983 Praduction Building, Los Angeles Plant 1,B62,561.90 497 640.00- 565,321 .6e
1117 0 D1/01/1984 Plant 1 - Yarehouse Central Street 484 ,578.008 135,688.00- 348,882.CB
1118 1] 01/01/1983 Plant site, Los Angeles 15,B67,266.88 .00 15,667,2GE.60
1118 0 1040171993 Plant site, Atlanta 7,833,636.88 g.oo 7,833,63B.60
1120 Q 11409/1984 Real Estate Jefferson Avenue 3,577 ,0CB.88 0.00 3,577,00B8.60
CompanyCode 3600 IDES US INC *| 70,217 4B5.48 13,021,268.48- 57,196,197.00

Figure 110 An Asset Balances Report without the ALV Display Option

Asset Balances

@@@@@ {:ﬂ]@@ : @E@@@ @@H@ i EEEH@? Assels | l.é;ea.kdov;n grp.asset |1 wil| Add 10 warkilst

 Asset {sNo]Capitalized on  [Asset deseription © Acquisyal.|c Accum.dep. |z Bookval.fCroy

1105 0 |1101/1993 |Distribution center Sealtis B50,369.00  254,11200- 598,257.00 }USD

1106 0 0110111993 ‘Adrinistration Building, Los Angeles 31,888,830.00 9,528,878 .00- 22,350,952.00 USD |
107 0 {12i05r1994 |3ales Office Sauth 773,250.00 202,334.00- 570,916.00 {USD |
1109 D 01/01/1995 ‘Exfersion Loading Ramp Soulh ; 126,000.00 32,760.00- 0324000 (USD |
1N 0 [12/31/1896 [Administration Bullding I, Los Angeles £6,687.92 16,145,92 67,541.00 [USD |
1112 0 01/01/1893 Production Building 1, New Yark Plant 096 56 229 56 787,00 IUSD
13 0 |o1/01/1993 [Assembly Building, New York Plant 3,186,883.00 | 952,667 00- 2,235,831.00 [USD |
114 .0 030173993 -Production Building, Chicago Plant 2,125822.00! 635,266.00- 1,480,655.00 .USD |
1115 ‘0 [10/01/1993 |ProdUction Building, Atianta Plant 2,551,106.00 | 762,322.00 1.788,792.00 [USD |
116 0 014011993 .Production Building, Los Angeies Plant 1,062,861.00 ¢ 497 6406.00-; 565,321.00 :USD
17 0 101/01/1994 IPlant| - Warehouse Ceniral Straet 434,570.00 | 135,688.00-} 34B,882.90 |USD |
i1 0 |09/011993 ‘Plant site, Los Angeles 15,657,260.00 000 15,667,260.90 1USD
1tg o 70993 |Plantsite, Atlanta T 783363000 G000 7,833,630.00 |USD |
120 0 11081994 ‘Real Estate Jeflerson Avenue ! 3,577,000.00 0.ce 3,577,00000 USD !
{Company Code 3000 s Y0.217,46548 « 1302120848 . 57,196,997.00 USD

Figure 111 An Asset Balances Report with the ALV Display Option

subnumber. Let's say you want to add a column in the first
position to show the Company code. To do this, click the
Change Layout button (this button looks like a spread-
sheet icon), then select Company code from the list of
fields and click the Copy button. To save this custom: lay-
out, click the Save layout button { this butten looks like
a spreadsheet with a floppy disk icon). You could then
select this Display variant in the Display options section
shown in Figure 1.12.
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Display options -
Displayvariant

Use ALV grid

i

Figure 112 The ALY Display Option on the
Basic Sefection Screen of a Report

ALV and Hierarchical Reports
ALV does have one downside, however. |t doesn't
work for hierarchical reporis (such as the Asset Transac-

tion report, the Asset Acquisitions report, and the Asset




1.5 Sort Versions

Asset Acquisitions
lribulEialFie 2, ol | ) )| B8 reces] [ Eroadon g assot] T3 ] savovanst}
feport dote 12/31/2002  Asset Acquisiticns - 91 Book deprec
Created on B3/85/2007
ConpanyCode
3000
< Assot GHo, Cap.date  Assst description Scquisition Q.dep. S.dop. Crey
. : Docusentlo Pstng Date TType Ast.val.at Referaenne Duantity Bin Roquisition 0.dep, §.dop, Lroy
. Text [,
= 2187 B B3/36/2802 Transnitter 38,470.80 1,124.00- 0 B8 USD
186608375 09/38/2002 115  69/30/2002 1,220.00 36.00- 8.8 USD
ORD 812403
180080377 B9/30/20082 115  89/39/2092 19,506.00 572.90- 8.66 USB
GRD 812482
100090378 89/30/2082 115  89/30/2862 6,500.00 193.80- 9.8 USB
ORD 812484
160008379  98/38/2002 145 09/30/2602 11,950.00 323.00- 9.08 USD
ORD 812405
* Total 38,470.680 1,124.00- .08 USh
38,476.80 1,124.00- 0.0 UsD

Figure 123 Asset Acquisitions Report — Example of a Hierarchical Report

Retirement or Asset Transfer reports). Hierarchical reports
show an asset master record and beneath it a number of
transactions.

A good example is the Asset Acquisitions report
shown in Figure 1.13. Notice that the asset 2187 shows
four Acquisition postings. This report is considered to
be hierarchical because the posting transactions are on
a lower level than the master record. Unfortunately, ALV
doesn't support such reports and the system will auto-
matically switch to the classic layout.

1.5 Sort Versions

Almost every Asset Accounting report allows you to spec-
ify a sort version on the basic selection screen. As was
already mentioned, sort versions are very important. In
fact, they are critical to your report output, because they
determine what your report will fook like and what fields
or columns you can add to your report after you have
executed it. They also determine whether the report will
display asset subnumbers or just an asset main number
total, and what sort levef will show up with a subtotal.
Yet, many users simply accept the default sort version
and never get to unlock the power of the standard Asset
Accounting reports.

Sort Version Configuration Screen
To understand how sort versions work, let's ook at the
configuration screen for a sort version. Figure 1.14 shows

the configuration screen of the standard Asset Account-
ing Sort version 0007, which soris and subtotals asset
reporis by company code and asset class.

Change View "Sort Versions for Asset Reporting™: Detail
(D[ ez | T3 () ] 5D )
sartversion 0807 H’)u code f asset class
S_S_Q_l!lﬂveis,-" o
Table [Field nome  [Description JOfs JLng fTolal _ [Stalislics [Page |
AHLAY BUERS ICompany Code a0 o .
L av IRRLKL lasset Class 0 ®
o 0. o
| oo o
! O 0 o -
el I @R | 1| D)
[ Delote sort lavel ]

Figure 114 The Configuration Screen for Sort Version

To access the configuration for sort versions, go to Trans-
action OAVI, or use the menu path IMG « Financial
Accounting « Asset Accounting « Information System -«
Define Sort Versions for Asset Reports.

As you can see, this sort version uses the two fields
Company Code and Asset Class as sort levels. They are
specified with their technical names (Company Code =
ANLAV-BUKRS and Asset Class = ANLAV-ANLKL).

Furthermore, sort levels control the order of the report
output. In this case, all assets will be sorted by company
code, and then by asset class. Additionally, the sort ver-
sion will produce a total line for each sort level as indi-
cated by the selected Total checkbox. This particular sort
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1 Basic Asset Accounting Reporting Features

version will output a sub-total for each asset class and
another overall total for the company code.

Displaying Additional Fields
The fact that this sort version uses the two fields Company
Cade and Asset Class will make these two fields available
in any asset report as additional fields that can be dis-
played as a column.

For example, the basic Asset Balances report does not
include a column that shows the asset class for each asset
— see rigure 1.15.

Asset Balances

REERE EEE FEEREEE BEE

Asset [SMa.[Cap.date [Asseb destription © AchUisyal.
1105 @ 110111893 Distibulion center Seatlie 850,369.00
1106 0 0156111993 Adminisiraion Building, Los Anaeles . 31,968,830.00
1107 0 [12/05/1994Sales Ofiice South | 773,250.00
109 0 0140141995 Extension Loading Ramp South 125,000.00

Cotmpany Code 3000 n 33,638,449.00

Figure 115 Asset Balances Report

But because this report uses standard sort version 0007,
which includes the asset class field, we can now add
this field to the report. To de so, perform the following
steps:

1. Click the Change Layout (CTRL + F8) icon. This
opens the Change fayout dialog box shown in Figure
1.16, which lists on the right side under Column Set
all of the available fields you can add to the report (in
this case the Asset Class field).

Note

Remember, the list of fields in the Column Set section
is controlled by the sort version you use. If, for exam-
ple, sort version 0014 (sort by cost center) had been

used, the Column Set section would show the cost
center as a field available to add to the report.

2. Select the appropriate field in the Column Set sec-
tion and click the left arrow icon. This adds the field
to the Displayed Columns section of the window.

3. Ciick the Transfer icon (green checkmarl) to finalize
the change.

[E Change layoul

Sort Onder ¢~ Flller 5 View ' DIsply |

[N KA EYED
Displayed Columns Column Set
[Column Name |{Column Name

Company Code Assel Class
Assel

}Suhnumbar n
|Capitalized on l
|Asset deseription Kl

| Acguisval
IAccurn.dep.
'Bookval.
:Currem:\;

&

BEE

Figure 116 Changing the Layout to Add the Asset Class Field to a
Report

The result, shown in Figure 1.17, is the same report as
before, but with the asset class information available in
an additional column, named Class.

As you can see, choosing the correct sort version is
critical to producing meaningful reports in Asset Account-
ing.

Therefore, make sure that your sert version includes
the fields that you want to display, in addition to the
standard fields on any asset report. In other words, the
sorl version controls which additional fieids you can dis-
piay in an asset report.

Asset Balances
EEEEE EEEET (B o) [ coun oot 03 i) o v
‘CoCd  |Class  fAsset  |5No |cap.date  [assetdescrpiion = Acquis.val Jz Accum.dep.|= Bookval.
3000 1100 4105 0 11011993 |Distribution center Seattle 850,269.00 254,112.00- 596,257.00
: ‘1106 0 0LD1/1993  Administration Building, Los Angeles 31,888,830.00 8,528,878.00- 22,358,952 00
(107 0 [13/05/1994 [Sales Office South ' 773,250.00 | 202,334.00| 570,916.00
1109 0 010111995 Exlension Loading Ramp South 126,000.00 | 32,760.00-. 93,240.00
: 1100 & = 33,638,349.00 «  10,018,084.00- »  23,620,365.00
3000 & ew  33,638,449.00 o= 10,018,084.00 «=  23,620,365.00

Figure 117 Asset Balances Report with the Class Column Dispiayed
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Limitations

There are, of course, certain limitations inherent to this
functionality. You can only include fields in the sort ver-
sion that are available in the sort version configuration
Transaction QAVI,

Note

If you want to include additional fieids that are not

available in Transaction QAVI, you have to do a little

coding. You can read OSS note 335065 for more infor-
* mation.

1.6 Microsoft Excel Download
Most standard AlLV-enabled reports include a direct
download link to Microsoft's Excel® application. This
aflows you to manipulate asset data easily for further
reporting, or to upload asset information into another
software application (e.g., tax software, property tax
interfaces, consolidation systems, etc.).

In fact, most asset reports not only interface with
Microsoft Excel, but afso with other standard office appli~

1.6 Microsoft Excef Downioad

cations such as Microsoft Word®, Microsoft Access® and
email applications.

Figure 1.18 shows the standard Asset Balances report
using sort version 0013 (sorted and sub-totaled by com-
pany code) and with the List asset option selected. Sim-
ply click the icen labeled Spreadsheet to download this
report to Excel automatically.

When you click the icon, Excel starts in a new window.
Asset Accounting will then automatically download all
asset data into the Excel spreadsheet — see Figure 1.19.

Note

Notice that Asset Accounting did not download any
subtotals or overall totals (i.e., the grand total by '
company code is shown on the report in the Asset
Accounting system, but is not included in the Micro-
soft Excel spreadsheet). Also, Asset Accounting will
not downioad any filter criteria or custom sorting to
Microsoft Excel. This makes it easier to work with the
data in Microsoft Excel since the spreadsheet contains

only asset data.

Asset Balances

‘CoCd “JAssel  [Stio.[Cap.date  [As@st description z Acquisval.Je Accum.dep. |z Book val.
3000 '1 104 0 5?1131.'1 9.3 Dist?'@utéon center Seaifle 850,369,00 254,112.00- 596,257.00
I1 1086 0 ‘0140111993 Aclmif?@lratinn Building, Los Angeles | 31,888,830.00 0,528,876.00-( 22,359,952,00

E‘I 107 0 E1 2105/1894 iSales Gdice South [ 773,250.00 202,334.00- 570,916.00

51 108 0 i01/31/1995 Extension Loading Ramp South | 126,000.00 ¢ 32,760.00- 93,240.00

,E“Asset Ciass 1100 a 10,018,084.00. « 23,620,365.00

3Jc00 L ea  33,638,449.00 »a  10,018,084.00- « s 23,620,3G5.00

Figure 118 Asset Balances Report — Excel Download lcon

=5l Microsoft Excel - Worksheet in Basis (1)

@_] Bite Edit Miew Insert  Format  Tools Data  wWindow  Help
P H SR BIERm- S - R T DD e @
N TR S S I IS IEI B’ N ééi;_ji‘mia! s ~|B I U|E
Ji - Fe
C ;o] E | F | G | H
1 Z ' Cap.date Actuis.val. Accum. dep. Boak val. Crey
il Distribution center Seattle 114011893} 850363.00,  _ -254,112.00]  596,257.00|USD
D Administration Building, Los Angeles  01/01/19893{31 888 830.00]  -8,528,878.00} 22,359,952.00|USD
D Sales Office Sauth 12/05/1894]  773260.00)  -202334.00] 570,916.00|USD
1109 D Extension Loading Rarmp South 01401418951 126,000.00 32,760,000 93,240.00{USD

Figure 119 Asset Balances Report Downioaded Directly to Excel
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(53] Microseft Excel - Worlsheet in Basis {1}

@J Fis Edt View Insert Format  Yools Rata  Window  Help

NI S RITE S S - Al -8 F L4 7L 100% -

e A e R N R A A L g0 I8 T U|EBAES %
G5 ~ Fx

= [ [ o | E FooL s T T 1 [ 4 ]

1B Tiiiii.. o Cap.dale  APCFY stat Dep. FY start BkvalFY st Acquisition  Retirement Transfer P

| 2 |Distribution center Seattle  11/01/1993! 850,369,00i  -237,104.00! 513 265.00! 0.00 C.00} UAGU!

Figure 121 Single-Row Download into Microsoft Excel

Asset Sho. Cap.date  Asset description frey

APC FY start Aoquisition Retirement Transter Post.capital. Invest support Current &PC
Dep. FY start Dep. Tor year Dep. retir, Dep.transter Dep.post-cap. Urite-ups Accumul. dep.

Bk .val FY gtri curr . bk, val.
1108 0 1140141992 Distribution center Seattle HEN)
350,359.00 0,08 0.00 0.00 B.00 0,00 85@,3649.00
237,104.00- 17,002.00- n.oo 0.08 6.60 0.00 254,112.00-
613,255.00 596,257.00

Figure 1.20 Old Multi-line Layout for the Asset History Sheet Report

Multi-Line to Single-Line Conversion

Another helpful feature of the new Microsoft Excel down-
load functionality in ERP Release 6.0 is the fact that the
download will now convert multi-line reports in Asset
Accounting to single-line reports in Microsoft Excel. For
example, Figure 1.20 shows the old Asset History Sheet
report (also referred to as the Asset Roll-Forward report
since it shows the beginning balances at the start of the
year, all asset activity for the year, and the ending bal-
ances of the end of the year).

As you can see, the report displays the information
for asset 1105 in four lines. In earlier Asset Accounting
releases, the Microsoft Excel download function would
have transferred the data in four rows to Excel, which
renders it almost useless for further manipulation or data
analysis.

I ERP Release 6.0, the system now uses a single-row
format for this report and also downloads the data to
Microsoft Excel in a single-row format, which makes fur-
ther data manipulation and reporting a breeze. See Fig-
ure 1.21, where all values for asset 1105 are now shown

in a single row.

1.7 Chapter Summary

In this chapter, which lays down the foundation for the
remzinder of the book, you learned about the most
important reporting features of the Asset Accounting
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module. Hopefully, you now have a better understanding
of Asset Accounting. The important points to remember
from this chapter are:

b The LogDB ADA is used in almost all standard Asset
Accounting reports and is responsible for all data
sefections and value calculations.

Additionally, the LogDB controls the basic selection
screen for each report.

Most asset reports use the same or a very similar
basic selection screen.

The Report Date, Depreciation Area, and Sort Versicn
are the most important settings for any report.
Dynamic Selections are available in all standard Asset
Accounting reports and provide additional fields for
selection.

The Advanced List Viewer (ALV) enables dynamic
report outputs that can be changed by users, even
after a report has been run.

ALV provides a direct downfoad functionality to
Microsoft Excel and other Microsoft Office applica-
tions.

Sort versions not only provide the sort and subtotal
levels for a report, but also control the list of avail-
able fields that can be added to a report.

In Chapter 2, you'll learn about the most commonly used
balance-based asset reports.




2 Asset Balance Reports

The standard reports in SAP Asset Accounting can be

grouped into three main categories:

> Balance-based reports
These reports show the asset balances (such as acqui-
sition cost, accumulated depreciation, net book
value, etc.) as of a specific date (the reporting date).

b Transaction-based reports
These reports show posted transactions for assets for
a specific time period (as opposed to a specific point
in time as with balance-based reporis). The time
period usually is year-to-date, but can also be mid-
year {i.e., second quarter, July — December, etc).

b Other reports
These reports include hybrid reports like the Asset
History Sheet report {(which is both balance- and
transaction-based) or master data reports (such as the
Asset Change report).

In this chapter, we'll discuss the most important balance-~
based reports for fixed assets. For each report, you'll find
the menu path te execute the report and the transaction
code used to start it. In addition, you'll find the technical
report name listed.

Note
If you're anything like me, you probably dread going
through a long menu path to find the right report.
Over the years, | have managed to memorize the tech-
- nical report names (and they haven't changed since
the early days in Asset Accounting), and now use the
- following shorteut from anywhere in the SAP system
to start any report:
: System - Service = Reporting
From there you can enter the technical report name in

* the Program field, as shown in Figure 2.1, and click the

Execute ican {(green checkmark icon, without text).
Lastly, [ also execute asset reports directly via Transac-
tion SE38. if you don't have the proper authorization
to run Transaction SE38, alternatively, you can use
Transaction SA38.

ABAP: Program Execution

i@ With varlant ”&l Qvenvievr nfvarianl.s !l Background

[RACEST_aLvoi]

Program

Figure 21 Execute Asset Reports Directly via Transaction SA38

Each report description also includes the main purpose of
or recipient for the report and a detailed explanation of
the reports’ features and functions.

21 Asset Balances Report

The first report we'll look at is the Asset Bafances report.
This report is probably the most widely used report in
Asset Accounting, because of its simple and easy to
understand layout. The report shows the acquisition
cost, accumulated depreciation, and resulting net book
value for an assei as of the reporting date. in addition,
the report includes the asset main number and subnum-
ber, capitalization date, and description by default.
The information required to access the Asset Balances

report is as follows:
> Menu Path

Accounting « Financial Accounting « Fixed Assets »

Information System « Reports on Asset Accounting

« Asset Balances « Balance Lists » Asset Balances
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2 Asset Balance Reports

B Transaction Code
S_ALR_87011963

b Technical Report Name
RABEST_ALVO1

Main Report Purpose and Recipients

The Asset Balances report provides a simple asset list-
ing that includes the company code, asset main num-
ber and subnumber, capitalization date, and description.
The report also includes the acquisition cost, life-to-date
depreciation, and net book value, The main recipients of
this report are general Asset Accounting departments.

Report Cutput
See Figure 2.2 for the default Asset Balances report out-
put. It is important to notice that all values in this report
are as of the reporting date, which means that the accu-
mulated depreciatiocn shown is on a life-to-date basis.
This report does not show depreciation for the current
year separately from prior year amounts, nor can it show
the different depreciation types separately (i.e., ordi-
nary depreciation vs. unplanned depreciation vs. special
depreciation, etc.}.
Also, by default, the amounts shown are planned depre-
ciation amounts for the year and do not take into account
whether any depreciation has already been posted in the
systemn. For a report that shows posted values, see Sec-
tion 2.2.

The Asset Balances report is a simple yet handy report
thanks to iis self-explanatory display. It is very useful to
get a quick snapshot of your asset base as of the report-

2.2 Asset Portfolio (Current Boolk Value)

As you will see, the Asset Portfolio report is seemingly iden-
tical to the Asset Balances report (i.e., it has the same tech-
nical name); however, it has a different transaction code
and menu path. I'll explain this in more detail in a moment.
The report itself works just like the Asset Balances report
and the output for both reports is also identical.

The information required to access the Asset Portfolio
report is as follows:

> Menu Path
Accounting « Financial Accounting « Fixed Assets »
Information System « Reports on Asset Account-
ing « Preparations for closing « International «
Asset Portfolio (Current Book Values)

> Transaction Code
S_ALR_87012041

> Technical Report Name
RABEST_ALVO1

Main Report Purpose and Recipients

The Asset Portfolio report is the same report as the Asset
Bafances report {a simple asset listing with acquisition
cost, life-to-date depreciation, and net book value) but
with posted (as opposed to planned) values. It's used
mainly for reconciliation purposes with the General Led-
ger. The main recipient for this report is the general asset
and financial accounting department.

Current Book Value
The option Current book value in the Further set-

ing date. tings section is an important reporting feature because
Asset Balances

@ @; . @@@ : @. . @ g Assels | | | Break down amp.asset || wi || Add to worklist

:Asset |8Nu. Cap.daie Asset descriplien T Acquisval.fo Ancum.dep,{n Bookval.|Crey
1105 Hil 11/0111993 Distribution center Seatile 850,369.0C 3 2541 12.UD-| 596,257.0C {USD
1108 ‘0 01/01/1893 Administration Building, Los Angeles : 31,888,830.00 9,538,878.00-: 22,359,852.00 :USD
1107 ‘0 [12/05/1994 |Sales Office South | 773,250.00 20733406 &70,816.00 |U5D
1108 il 0140111895 Extension Loading Ramp South 126,000.00 32,760.00- 93,240.00 :USC
1111 Al 123111996 {Administration Building Il, Los Angeles | _Wj!iu.ﬁl!?.ez 19.145.9}5 87,641,00 ;USD
1112 il 01/01/1893 :Production Building 1, New York Plant 895.56 220.56-: 767.00 :USD
1113 0 . 101101!’1 993 §Assembly Building, New York Plant | 3,188,883.00 } 952.892.0&—& 2,235,991.00 §USD
1114 ‘Q 03/01/1993 Production Building, Chicage Plant 2,125,922.00 635,266.00- 1,490,656.00 USD
1115 ‘0 [10/0111993 |Froduction Bullding, Allanta Plant 2,56%,105.00 TE233A06 7 71,748,764.06 1USD
Company Code 3000 = 41,592,044.48 » 12,387,940.48 » 28,204,104,00 USD

Figure 2.2 Asset Balances Repert — Default Report Layout
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it controls what type of depreciation values are shown
on the report: planned or posted amounts. By default,
most Asset Accounting reports show the planned depre-
ciation amounts and do not take into account whether
any depreciation posting runs have been performed yet.
Selecting the option Current book value, as shown in
Figure 2.3 on the other hand, will take posted deprecia-
tion amounts into account.

Further seftings .~
Current hook value

Figure 2.3 The Current Book Value Option

Differences Between the Asset Portfolio and the Asset
Balances Reports

To explain how the Asset Portfolio report differs from the
Asset Balances report, consider the foilowing example. An
asset is capitalized at the beginning of the year. The sys-
temn has calculated $12,000 planned depreciation for the
entire fiscal year ($1,000 per month). Running the Asset
Balances report for this asset as of 12/31 would show
$12,000 in the depreciation column (because this is the
planned amount for the entire yvear). The Asset Portfolio
report, however, would show zero in the depreciation
column (because no depreciation has been posted yet).
After the first depreciation posting at the end of January,
the Asset Portfolio report would show $1,000 of posted
depreciation as of 01/31.

Reconciliation with the General Ledger

The main reason for using this repert is for reconcilia-
tion purposes with the General Ledger (G/L). For exam-
ple, run the Asset Portfolio report with a sort version that
includes the asset's G/L cost account (i.e., standard sort
version 0003) and select the option Group totals only,

2.3 Total Depreciation Report

and you should get a report that looks like the ene shown
in Figure 2.4,

As you can see, the report shows a subtotal for each
G/L account; for example, G/l account 21000 (Office
Equipment) shows an acquisition cost of $25,000. To
reconcile this amount to the General Ledger, you could
simply go to Transaction FS10N (Display G/L Account
Balances) and compare the account balance to the
reported ameunt in the Asset Portfolio report.

2.3 Total Depreciation Report

The Total Depreciation report is much more powerful
than the Asset Balances report, because it includes more
detailed information about each asset master record as
well as the asset's values. It is also a significant report due
to its extensive master record field list and corresponding
asset values, including beginning and ending balances,
current year depreciation, and asset activity summary
amounts. In addition, the report provides a great basis as
an asset extract toof.

The information required to access the Total Deprecia-

tion report is as follows:

» Menu Path
Accounting « Financial Accounting « Fixed Assets »
Information System » Reports on Asset Account-
ing « Explanations for P&L « International » Depre-
clation « Total Depreciation

B Transaction Code
5_ALR_87012004

> Technical Report Name
RAHAFA_ALVO1

Asset Balances

\CoCade “{Acent APC  [Description [= Acquis.yal, [z Accum.dep. [z Bookval.|Crey
13000 [#]11000 Plant and Equipment 29,800.00 29,300.00 0.00 USD
! 21000 Office equipment 25,000.00 25,000.00- 0.00 USD
13000 & a 54,800.00 = 54,800.00. c 0.00 USD

Figure 2.4 Asset Balances Sorted and Subtotaled by G/L Account
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2 Asset Balance Reports

Main Report Purpose and Recipients

The Total Depreciation report provides an extensive asset
listing with beginning and ending balances and detailed
information for accumulated depreciation versus current
year depreciation. Also, the report can show different
depreciation types (ordinary depreciation, unplanned,
special, etc.) and it includes a long list of asset master
record fields.

This complex report provides a very complete asset-
reporiing picture because of the breakout of current year
depreciation amounts. The main recipients of this report
include general asset and financial accounting depart-
ments, as well as tax departments (specifically for current
year depreciation amounts).

The Selection Screen

The selection screen for this report is almost identical to
the basic selection screen discussed in Chapter 1. There
are, however, a few small yet important differences in
the Further selections and Further settings sections, as
you'll see.

Depreciation Key

The Further selections section shown in Figure 2.5
includes a field for the Depreciation key. This is a very
useful selection criterion that, unforiunately, is missing
from the basic selection screen. It allows you to run a
report limited to certain depreciation keys only (e.g., it
would be easy to [imit the report to afl non-depreciation
assets, or all assets with bonus depreciation keys, etc.).

Fuither seleclions
Balance shestaccount
Capitalization date
Doprociation key
Awquisifionvalue
Pla epreciation
Bo

Figure 2.5 Total Depreciation Report Selection Screen - Further
Sefections

Simulation Version

In addition, the Further settings section contains a field
for the Simulation version (which we will discuss in detail
in Chapter 8) and a selection option labeled Display spe-
cial dep. separately (see Figure 2.6). When this option is
selected, the report will list the depreciation amounts by
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depreciation type. In other words, it will show ordinary
depreciation, unplanned depreciation, and special depre-
ciation in separate columns.

Furiker seftings .~
[ oisptay special dep.separately
Simulation varsion [

Figure 2.6 Further Settings -- Display Option

Ordinary, Unplanned, and Special Depreciation
Before we move on, let's differentiate the depreciation
types, as shown in Table 2.1:

Ordinary Depraciation

This is the regularly planned deprecia-
tion amount for wear and tear during an
asset's fife,

Unplanned Depreciation| This is depreciation for wear and tear
that goes beyond the normai use of an
asset. It is in addition to the ordinary
depreciation amount and is posted
manually by a user. An example of
unplanned depreciation could be
damage to a company car caused by a
severe hail storm.

Special Depreciation Special depreciation usually pertains to
tax depreciation areas and is in addition
to ordinary depreciation. An exampie of
special depreciation is the US Bonus
depreciation that was implemented for

the year 2001-2004.

Table 21 Different Depreciation Types

The Total Depreciation report shows the beginning of the
year values for the assets, as well as the ending balances
as of the report date. Beginning/Ending values include
asset cost, depreciation, and net book value. Figure 2.7
shows the three columns for the beginning of the year

values.
£ cum.acyyalue]s Agcurn.dep. e Start hookyal
850,388.00 | 237,104.00- 613,265.00
31,888,330.00 ; 8,891,101.00 22,967,728.00
773,250.00 | 186,569.00- $86,381.00

Figure 2.7 Beginning of the Year Values

In between these values, the report shows current year
depreciation (again, the report can list depreciation by
depreciation type (ordinary, unplanned, special} when
the Display special dep. separately option is selected).




This very useful feature is commonly used by accounting
and tax departments to report and reconcile depreciation
amounts for the current fiscal year. Figure 2.8 shows the
planned depreciation amounts for the current fiscal year
by depreciation type.

T Fld.0Dep |= Pld.unpl.dep.iz PInd.SDep
53,149.00- 0.09 0.00
17,008.00-: 0.0G 0.G60

63?,?77.0&[ 0.00 ] 0.00

Figure 2.8 Planned Depreciation Amounts by Depreciation Type

Sum of Current Year Activity
In addition, the Total Depreciation report includes sev-

2.3 Total Depreciation Report

Beginning Balances

Cum.acq.value | Accumuiated acquisition cost for an asset

Accum.dep. Accumuiated depreciation (includes accumulated
ordinary, unplanned, special and transfer of reser-
ves depreciation amounts)

Cum.C.dep. Accumulated ordinary depreciation

Cum.S.dep. Accumulated special depreciation

Cum.unpl.dep. | Accumulated unplanned depreciation

Cum.trns.res. Accumulated transfers of reserves depreciation

Start book.val | Starting book value at the beginning of the year

Planned Depreciation

eral columns to show the sum of all current year activ- ' "°DeP Planned depreciation (includes ordinary, unplan-
ned, special and transfer of reserves depreciation
ity. Current year activity includes all asset postings that amounts)
occurred during the year (e.g., asset acquisitions, retire- Pind.ODep Flanned ordinary depreciation amounts for the
ments, transfers, etc.). Figure 2.9 shows the columns for reporting period
these transactional values. Pind.SDep Planned special depreciation amounts for the
reporting period
s Trans.acqyal rTrnsAchepIn Trs.crd.dep. |z Tms.spec.dep.|t Trns.unpl.dep, L
550000 Ti0 Tho 500 .00 Pld.unpi.dep Pianr:te'd unpl.an;ed depreciation amounts for the
748,317.00 000 | 0.00 .00 b.00 reporting perio
§7,006.00 8.00° 0.00 0.00 0.0o Plnd.trns.res Planned transfer of reserves depreciation amounts

Figure 2,9 Sum of All Transactional Values for the Fiscal Year

These value columns have caused quite a bit of confusion
for companies in the past, so we'll look at them in detail
in Table 2.2,
Asset Fields
Unlike the Asset Balances report, the Total Depreciation
report includes a long list of asset fields by default, which is
another reason why this report is so useful. Below is a list of
fields that are included in the basic version of this report:
> General Asset Information

» Company Code
Asset Main Number and Subnumber
Capitalization Date
Description
Quantity and Unit of Measure

¥ ¥V v Vv

P Time-Dependent Asset Information
» Plant

» Cost Center

> WBS (Work Breakdown Structure) Element

b Location

> Vendor

for the reporting period

Transactions {for the reporting period)

‘frans.acg.val Sum of the acquisition values for all transactions
during the reporting period (includes asset acqui-

sitions, retirements, transfars, ete.)

Trns.AccDep Sum of the accumulated depreciaticn values for
all transactions (includes accumulated ordinary,
unplanned, special and transfer of reserves depre-

ciation amounts)

Sum of the ordinary depreciation values for all
transactions

Trns.ord.dep.

Trns.spec.dep. | Sum of the special depreciation values for ail

transactions

Sum of the unplanned depreciation values for all
transactions

Trns.unpl.dep.

Sum of the manuai depreciation values for all
transactions

Tras.manl.dep.

Write-ups Write-up postings (to offset overdepreciation)

Ending Balances

End book val Ending book value as of the reporting date

Table 2.2 Transactional Value Columns
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2 Asset Balance Reports

» Depreciation Terms
> Depreciation ey
> Useful Life
> Depreciation Start Date (ordinary depreciation

start date and special depreciation start date)

Adding Fields to the Total Depreciation Report

Figure 210 shows the Total Depreciation report in its
default layout, sorted and sub-totaled by company code
(standard sort version 0013}, As you can tell, many fields
are hidden but could be added to the report cutput by
clicking the Change Layout icon (Ctrl + F8},

To include additional fields in this report, you should
use the appropriate sort versions. For example, to add
the asset Class field to this report, simply use a sort ver-
sion that includes the asset Class field as a sort/subtotal
level (i.e., standard Asset Accounting sort version 0007).

Figure 211 shows how the report changes when
using sort version 0007. The report now shows the asset
Class field and added subtotals for each asset class. If
you're unclear about how this works (i.e., regarding the
importance of choosing the correct sort version), read
Section 1.5.

Extracting Asset Information

Because this report includes so many asset master record
fields and asset values, it's a great chofce as an asset
extract tool. If, for example, you need to extract asset
information for further processing (i.e., for input into a

third-party property tax system, or an inventory manage-
ment system, etc.) consider using the Total Depreciation
report. You can downioad it easily into Excel in a single-
line format just by clicking the Local File icon (F9).

2.4 Posted Depreciation Reports

The standard Asset Accounting information system offers
two different reports for posted depreciation. The first
report lists posted depreciation amounts by asset number
and posting period, while the second report lists posted
depreciation by cost centers.

Posted Depreciation by Asset and Posting Period
Report
The Posted Depreciation by Asset and Posting Period report
shows the actual posted depreciation (as opposed to
planned depreciation amounts) for each individual asset
record and by posting period.

The information required to access the Posted Depre-
ciation by Asset and Posting Period report is as follows:

» Menu Path
Accounting « Financial Accounting « Fixed Assets »
tnformation System « Reports on Asset Account-
ing » Cost Accounting » Depreciation Posted «
Posted depreciation by asset and posting period

Depreciation

DEERT BEG DEE

]@]iz[ﬁ @@E@[ {:@}5:1 “Assets §_ [ Broak davn gm a'ss:e':'lfij mi[ Al m'wm:ku_st |

coCd ‘Jasset [SNo {Capdate  [assel deserption {Piant |costchfiocati |Depiy|Ufe | Ord dop Stan= Cum.acqvalue|z Accum.dep |=Statbooky_ |z Pind.0Dep|=  Ping.SDY
3000 1160 0 04041953  Production Buiiging 1, New Yark Planl:3000 14000 1 ILiNB !0500000 01/01/1983 ;  2,657,403.00| 74093700 1,916,46600 | 5314800 0
1305 0 14011983 Distrlbution canter Seatle 3400 1000 7 LD 0500000 11/01/1863 05036900  737,10400- 51326500  17,00000- [
1106 N OU0HN983  Administration Building, Los Angeles 13300 (1000 1 /LING |B500000 0170111883 ¢ 31,808,830.00 | 8,88(,101.00-| 22,997,728...| G37.777.00 0.9
Figure 2140 Total Depreciation Report — Defauit Layout
Depreciation
TR TR T R e T —
&I 2 e (50 %) 08| Bt ) (5 meseta ] {oreakawupassor | ) v | pasioworor|
CoCd [Class  JAscot |sne.|Capdate  fAssetdescription |Piant_[Costci|tocatt [Depiy|Life  |OrdcepSlan|=  Cumacqvalie]s Accumdep e Statvookvallz  Flnd.0Dep
3000 1000 {1118 0  09/014i993  Planisite, LS Angalos 3300 4290 |1 {0000 0UOZO00 01/01/1993 | 15667,26000] 000§ 1557,26000 0.60
4119 © 100141993  Planisite, Atlanta 3ze 5275 A 0000  D00/G00 12/01/1993 7,033,630, 000 7,833,530.80 0.60
1900 A PR ] R L 5 X T X T A X 1)
00 (e 0 0114083 Produciion Buikding 1, New York Plani 3000 11008 1T [UNB 050600 Guo1A983 T 7657403007 7053700 1.918,40600 £3,149.00
11105 0 11/01/1993  Distribulion center Seaile 3400 1000 1 LN 050/000 11/01/1993 050,369.00 237,104 00 613,265.00 1700800
1100 A o EBO7,IT200 T HTR0N160 Y T 2E29,73180 v 70,157.000
3000 & = = 2700006200 = = 970,041.00 = = 26,030.821.60 =« 70,157.00

Figure 211 Total Depreciation Report, Including Subtotal by Asset Clas
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> Transaction Code Posted Depreciation by Asset and Posting Period
S_P99_41000192 [EIE
b Technical Report Name General data selections
Query - AM28 Company Code 300 o [
Asset Number o
gupNumger [ ] o [ ]
Main Report Purpose and Recipients Cost Center [ w [T
This report lists the actual depreciation that was posted
to the individual asset master records for each depreci- '::fawear J_lD
ation period. The report lists the different depreciation PostingPeriod_ | |

types (ordinary, speciai, unplanned, etc.) in separate col-
umns. The main recipients of the report are the general
financial and asset accounting departments.

The Selection Screen

Figure 2.12 shows that the selection screen for this report
is very different from the basic selection screen. The only
available selection criteria are the Company Code, Asset
Number, Sub-Number, Cost Center, and depreciation
posting year and period. None of the standard sefec-
tion options, including the dynamic selections, are avail-
able. Furthermore, you cannot enter a sort version on
the selection screen. This limits the usability of this report
significantly.

Report Output

Figure 2.13 shows the default report output. As you can
see, this repart breaks out the depreciation amounts by
depreciation type (ordinary, unplanned, special, etc.) and

2.4 Posted Depreciation Reports

Figure 212 Posted Depreciation Report — Selection Screen

shows the posted amounts for each period. No other
information is included in this report. Furthermore, you
cannot add any fields to this report as you could with the
Asset Balances report or the Total Depreciation report.
The report does not let users specify a sort version on
the selection screen; however, because this report is
Advanced list Viewer (ALV) enabled, you can still sort
and subtotal it after it has been executed. For example,
Figure 2.14 shows the exact same report, except for the
fact that it is sorted and subtotaled by the posting period
{Per.) field.

Although this report seems limited in its functionality
and scope, it is still very useful. Its main purpose is the
reconciliation of overall posted depreciation amounts for
a specific posting period, between the asset sub-ledger
and the General Ledger.

Posted Depreciation by Asset and Posting Period

EEE R R

Posted Depreciation by Asset and Posting Period

B[] ofi o] ] i ]

jAsset'|Sub-numher‘|‘ Per.|= Ordinary depreciat. CurrencyinUnplanned depr.|Currency]= Special depr. | Cutrency|= Interest| Currencyiz Reselves transf [ Currenc
‘1100 .0 001 4,429.00-|USD 0.80 |USD 040 [UsD 0.00 {USD 8.00 {USD
: ' 002 4,430.00-|U5D 0.60 |UsD 0.00 (UsD 0.00 jUsD 8.00 [USD
: 003 4,429.00-{USD 066 \ush 0.496 fUsD 0.00 jUsD £.00 [USD
;1105 001 1,418.00-|USD 0.00 |UsD p.4ce |UsD 0.00 {USD 8,00 (SN
: 0oz 1,417.00-|USD 090 |USD 040 |usD 0.00 {USD 8.00 {USD
: 003 1,417.00-|USD 0.09 |USD 0.08 |USD 0.00 {UsBD 8.00 :USD
?1185 ' nai 53,149.00-{USD 0.00 \UsD 0.04 |UsD 0.00 {USDH 6.00 {USD
002 53,148.60-]USD 0.00 |USD 009 |UsD | 000 {uUsD 0.00 {USD
003 53,148.00-]USD 0.00 |UsD 0.08 \USD | 0.00 {UsD 8.00 {UsD
[Company code 3000 hu 176,985.00- USD x 0.00 USD . 0.00 USD = 0.00 USD . 0,00 USD
0, . 176,985.00- USD am 0.00 USD uu 0.00 USD «u 0,00 USD " 0.00 USD

Figure 213 Posted Depreciation Report — Default Report Layout
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2 Asset Balance Reports

Posted Depreciation by Asset and Posting Period
A ki 1 B N = e (= st et e it [
?Posted Depreciation by Asset and Posting Period
Asset [Sub-number |7 Per]= Ordinary depreciat | Currency [z Unptanned depr] Currency = Special de | [Currency = Interest| Currency[= Reserves transt. [Currency
E_FI_EL;Q o oo1 4,429.08-{USD 0.00 |UsSD 5 9.09 {USD 0.0 iUsD 0.00 (USD
1105 9 1,418.00-1U3D 0.00 [USD 1.00 [USD 0.89 {USD 5.00 |USD
1106 0 53,149.00-lUSD 0.00 jUSD 0.00 {USD 0.90 1UsD 6.80 |USD
5001 » 58,996.00. USD " 0.00 USD " 0.00 USD »  0.00 USD ] 0.00 USD
1700 0 062 4,430.00-1USD 0.00 [USD 0.00 [USD 0.00 {USD 2.00 [USD
1105 ‘0 1,417.06-|USD 0.001UsD 0.00 |USD 0.00 |USD 0.00 |USD
106 0 53,148.00-USD 0,00 {USD 0,00 [USD 0,00 [USD 0.00 [USD
5,002 » 58,005.00. USD = 0.00 USD - 0.00 USD . 000 USD & 0.00 USD
1100 © 083 4,428.00- (USD 0.00 [USD ! 0.00 (USD 0.00 EUSD 0.00 {USD
1405 B 1417.00-|USD 0.00 [USD 0.00 [USD 0.00 |USD 0.00 [USD
1106 0 53,148.00-|USD 0.00 |USD 0.00|USD 0.00 [USD 0.00 |USD
&4 003 » 58,991.00- USD - 0.00 USD " 000 USD = 000 USD ] 004 USD
I, - 176,985.00- USD . 0.00 USD - 0.00 USD ax 0.00 USD  a» 0.00 USD

Figure 214 Posted Depreciation Report — Sorted and Subtotaled by Period

Posted Depreciation Related to Cost Centers Report
Just like the Posted Depreciation by Asset and Posting
Period report, the Posted Depreciation Related to Cost
Centers report lists the posted depreciation (broken out
by depreciation type) for each individual asset and post-
ing period. In fact, the two reports share the same selec-
tion screen. In addition, this report shows which cost
center the depreciation was posted to.
The information required to access the Posted Depre-
ciation Related to Cost Centers report is as follows:
b Menu Path
Accounting « Financial Accounting « Fixed Assets »
Information System « Reports on Asset Account-
ing « Cost Accounting » Depreciation Posted «
Posted depreciation, related to cost centers
¥ Transaction Code
S_P99 87010175
> Technical Report Name
Query - AM27
Main Report Purpose and Recipients
This report lists the actual depreciation that was posted
to the cost center of the individual asset master records
for each depreciation period. The report lists the different
depreciation types (ordinary, special, unplanned, etc.} in
separate columns. The main recipients of this report are
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the general financial and asset accounting departments,
and cost center and department managers.

Report QOutput
Figure 2.15 shows the default report output. it is impor-
tant to note that the cost center shown in this report is
the cost center where depreciation was posted to and
not necessarily the current cost center of an asset. For
example, in Figure 2.15, Asset number 1105 is listed on
the report under Cost center 1000. This was the cost
center that the asset was assigned to in January of 2006
(reporting date), but it could be assigned to a different
cost center today.

The main reason for using this report is therefore to
support cost center managers or department heads with
monthly financial information.

2.5 Depreciation Forecast Report
(Depreciation Simulation)

The Depreciation Forecast report (also known as the
Depreciation Simulation report) can be used to produce
very accurate depreciation forecasts for existing assets,
as well as planned and existing capital investments (such
as appropriation requests, investment management pro-
gram positions, internal orders, and Woerk Breakdown
Structures (WBS) elements).




2.5 Depreciation Forecast Report (Depreciation Simulation)

Posted depreciation, related to cost centers
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Posted depreciation, related to cost centers
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Figure 215 Posted Depreciation, Related to Cost Centers Report

The information required to access the Depreciation P Depreciation for existing fixed assets

Forecast report is as follows: Depreciation related to existing capital investment

o measures (internal orders and WBS elements)
> Menu Path >

Accounting « Financial Accounting « Fixed Assels «

Depreciation expected for planned capital invest-

ments (appropriation requests)

Information System - Reports on Asset Account- » Depreciation adjustments for asset activity such as

ing « Depreciation Forecast « Depreciation on retirements and transfers
Capitalized Assets (Depreciation Simulation)
> Transaction Code
S_ALR_87012936
P Technical Report Name

RASIMUD2

Let's look at each of these components in more detail.

Depreciation for existing fixed assets
For existing fixed assets, the system can calculate depre-
ciation amounts to the penny because it has all the

Main Report Purpose and Recipients

This is a very complex report used to forecast deprecia-
tion amounts for existing assets, as well as existing and
planned capital investment measures. Forecast can be for
muitiple reporting periods and years. The main recipients
for this report are the general asset accounting depart-
ment, tax department, cost center, and department and
other budget managers.

Actual Year-End Depreciation Amounts

First, let's identify what determines the actual deprecia-
tion amounts at the end of any given fiscal year. Actual
depreciation is the result of four components and the
system can forecast depreciation for most of these com-
ponents very accurately:

required information for such a calculation {i.e., acqui-
sition cost, net book value, depreciation method, useful
life, depreciation start date, etc.).

Depreciation refated to existing capital investment
meastres

Depreciation for existing investment measures (such as
internal orders or WBS elements} can be calculated fairly
accurately, if the depreciation simulation data has been
maintained in the master records of the internal orders
and WBS elements.

Figure 2.16 shows the details of the Depreciation
simulation data section of an internal order. Notice that
yeu can specify asset classes (from which the system can
derive depreciation methods and useful lives} and esti-
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2 Asset Balance Reports

mated in-service dates {or capitalization dates). With this
information, the system can now calculate an estimated
depreciation amount based on the planned or budgeted
amount of the investment measure.

Depreciation simulation data

1100

18/01/2007

Assetclass Buildings

Capitalization Date

Figure 226 Depreciation Simulation Data of an Internai Order

Depreciation expected for planned capital investments
The same logic applies to planned investments, which
are usually represented by Appropriation Requests (AR) in
SAP. The AR master record has a depreciation simulation
screen, too, and you can enter the same depreciation
simulation data as before (see Figure 2.17).

- Bian varsions 7y Plan valies - Prelnvanaiyets = Documents

Dop. simulation dala Tor variants 9001 |

sgsetolass {2000 1 HMachines decl. depr.
Capitalizdate |10701/2007

fers. Forecasting this kind of asset activity is difficult,
and therefore any depreciation forecast cannot be 100
percent accurate. Nevertheless, the asset master record
contains a planned retirement date (Pind. retirement on)
field that, when filled out, will be considered during the
depreciation forecast (see Figure 2.19).

BG/30f2008

Deactivation on

Pind. refirement on

Ordered on

Figure 219 Planned Retirement Date on Asset Master Record

For example, if you entered 6/30/2008 as the planned
retirement date for an asset, the Depreciation Simulation
report would forecast depreciation only up to this date,
as long as the Sim. only te planned retmt. option in the
Further settings section is checked (see Figure 2. 20).

Further settings
Simulation vergioh

.

Figure 217 Depreciation Simulation Data of an Appropriation
Request

Another important feature of this report is its ability to
forecast depreciation for existing capital investment mea-
sures (internal orders or WBS elements) either based on
planned amounts or budgeted amounts. See Figure 2.18
for the corresponding setting on the report's selection
screen. By default, all depreciation forecast amounts for
capital investment measures are based on the planned
amounts.

Planned cap. investments /

]

Flan vergion
[(Dep. simul. baged on budget

Figure 2148 Depreciation Simulation Based on Planned
or Budgeted Amounts

Depreciation adjustments for assef activity

The only component that the system cannot possibly
forecast depreciation for is the on-going activity through-
out the year, such as asset retirements or asset trans-
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[ sim. anlyio planned retmt.

Figure 2.20 Simulation Only Until Planned Retirement

All things considered, depreciation forecasts in Asset
Accounting can be very accurate, as long as the appropri-
ate depreciation simufation data and planned retirement
dates in the corresponding master records are main-
tained.

The Selection Screen

The standard Depreciation Simulation report uses a mod-
ified selection screen as shown in Figure 2.21. It aliows
users to inciude or exclude each depreciation-produc-
ing group of objects (e.g.. existing assets, internal orders,
WBS elements, and appropriation requests).

To include the existing assets in the depreciation fore-
cast, make sure to select the Select assets option. To
include existing and planned capital investment mea-
sures, select the corresponding options in the screen sec-
tion labeled Planned cap. investments.

To produce a depreciation forecast for multiple years,
simply enter a report date in the future. For example, if




you wanted to produce a five-year forecast (starting with
the current year, i.e., 2007), you would enter 12/31/2011
as the report date (assuming that your fiscal year is a stan-
dard calendar year).

Company ¢ode 3060 5 [EI
[v] Setect assels
Asset humber 1o o
Sub-number 10 )
Planned cap. (vestments -

Panversion |

Dep. simul. based on budget

13electinv.program positions

Inv.program . l

Fompositon_ | !

oprovalyear [ v []

[C1Select or crderWBs fap.req.

Select appropriation requests

Appropriation request . {62 e | i 2l

Toaporovalyear [ ]

[ SelectWBS elements

Projests =]

FomwWBSelement | |

Select orders

Order N 88000484 | w [ ]

Figure 2.21 Depreciation Simulation Report - Selection Screen

Evaluation Period
Additionally, the selection screen contains a section
fabeled Evaluation period, which tells the report to oui-

2.5 Depreciation Forecast Report (Depreciation Simulation)

put annual, quarterly, semi-annual, or monthly values
(see Figure 2.22). This makes it possible to use this report
for monthly depreciation forecasts for the current year,
quarterly forecasts for the next two years, or even annual
forecasts for the next five years.

Evaluation petiod -~
C honth
O Quarter
O Halfvaar
Fiscal year

Figure 2.22 Evaluation Period

Report Output

When you put it all together, a good example of a three-
year annual depreciation forecast or simulation looks like
the one shown in Figure 2.23.

Unlike the Depreciation Forecast report in older SAP
releases {prior to 4.7), this report produces a horizontal
forecast (as opposed to the former reporis' vertical fore-
cast output). This display makes it much easier to worl
with the information. Moreover, the new Depreciation
Forecast report is ALV-enabled and downloads easily into
Microsoft Excel,

Depreciation Simulation

LRI ) B (B [l choose [ Sve] | 58 B0 [ (B 26 [ seieions. ] | [T we) O

Report date:

1243172009 Depreciation Simulation - 81 Book deprec.

Date created: 03/09/2207 1
Bbj. t Gbject Description Cuml. APC{repl. v RPC/RY 2007 APC/RY 2008 APG/RY 2004
DepKy 0ODep.Start Life Accumulated depr Depr. 2807 Depr. 2008 Depr. 2809

fesets 67,008.080 &7,000.00 67,000.00 67,002.00
26,800.00- 6,700.00- 6,700.00- 5,70C.00-

* Asset Class 2000 67,000.00 67,008,830 £7,000.00 67,000.00
25,800.08- 6,700.00- 5,700.98- 6,700.08-

** Company Code 3800 67,000.08 67,006.00 67,000.60 §7,000.00
26,800.80- §,700.08- 6,700.6808- 6,700.00-

ar2 §7,000.80 67,000.00 &7,000.00 67,000.06
26,800.00- §.700.00- 6,700.00- 6,780,00-

Figure 2.23 Annual Depreciation Simulation for Three Years

www.sap-press.com 31




2 Asset Balance Reports

Caveats

The only two complaints | have regarding the Depre-
ciation Forecast report are that the selection screen
doesn't allow you to enter a sort version, and the
maximum forecast range is only 12 years,

2.6 Chapter Summary

In this chapter, you learned about the most important bal-

ance-based asset reports. After reading this chapter, you

should have a good understanding of the main reports

used to show asset balances. The reports to remember

from this chapter are:

4

Asset Balances

This is a simple yet very useful asset listing, which
includes the asset cost, life-to-date depreciation, and
net book value as of the reporting date. All values are
planned amounts as opposed to posted amounts.
Asset Portfolio

This report is the same as the Asset Balances report,
except for the fact that it shows posted amounts
instead of planned amounts, This makes it an ideal
reconcifiation report.

Total Depreciation

This is a very powerful report that shows beginning
and ending balances, as weil as prior year versus
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current year depreciation amounts by depreciation
type (ordinary, unplanned, special depreciation).
You should use this report as one of your main asset
reports.

b Posted Depreciation
Two reports are available to show the posted depre-
ciation amounts (posted depreciation by period or
posted depreciation by cost centers). Both reports are
useful when reconciling monthly posting values or
cost center postings.

> Depreciation Simulation
This report is a very complex and powerful forecast-
ing report, which can accurately predict depreciation
expense for existing fixed assets, as well as planned
and existing capital investments (via the use of depre-
ciation simulation data for appropriation requests,
WBS elements, and internal orders).

There are, of course, many more balance-based asset
reports, especially versions tailored to specific countries.
This list, however, gives you the details for the most com-
monly used reports for reporting asset balances.

Looking ahead, in Chapter 3, you will learn all about
the most important transaction-based asset reports.




3 Transaction Reports

Many different transactions can occur during an asset's
life. Such transactions include acquisition postings, retire-
ments, transfers, and various other adjustments. This
chapter details the most commonly used asset transac-
tion reports and discusses their features, intended use,
and recipients.

31 The Hierarchical Nature of Transaction
Reports

Transaction reports are hierarchical in nature. This means
that each report has the following:

A main level (usually the asset level)

b A subhierarchy below it {usually the actua! transac-

For example, Figure 3.1 shows a screenshot of an asset
transaction report. Notice asset number 2187-0 and the
corresponding four transactions listed below it. As you
can see, the report summarizes all transactions for this
asset on the asset level itself and shows the individual
transaction amounts below the asset.

You should also note the double-triangle icon in front
of the word Asset in the upper left portion of the report.
Clicking on this icon allows you to open or close the
transaction detail for this asset. In other words, it alfows
you to view the report in a detailed version (listing indi-
vidual transaction detail) fike Figure 3.1 or in a summa-
rized version (summary of all transactions on the asset
level) as shown in Figure 3.2.

tions)
o4 Asset 5No. Cap.date  Asset description APC Val. adjustmt  Dep. on trans.
pocumentNo Petng Date TVype Ast.val.dt Reference Quantity Bun APC ¥al. adjustst Dep. on trams, Croy
Text
=3 2187 ] 09/38/2002 Transmitter 38,470.00 0.00 1,124 .00-
100000376 09/39/2002 115 09/30/2002 1,226.00 0.86 36.08- USD
ORD 812483
100000377 09/30/2002 115  09/30/2002 19,600.00 0.ag0 572.00- USD
ORD 812402
100000378 09/30/2002 115  09/38/20062 §,600.00 0.09 193.00- USD
ORD 812484
100000379 09/3072802 115  09/30/2002 11,050,080 0.00 323.00- USD
JRD 812405
Figure 34 Asset Transaction Report — Detalled Version
% Rsset SHo. Cap.date  Asset description APC Val. adjustnt Dep. on trans.
Pocumentho Fstno Date TType Ast vat.dt Reference Quantity Bun APC ¥al. adjustat  Dep. on trans. Crcy
Toxt
= 2187 a 09/30/2002 Transmitter 38,470.00 0.00 1,124.00-
(1 2183 a 09/19/2002 Equipnent with Bonus Depreciation 15,088.00 0.00 438 00-
F= 2189 ] 08/19/2002 Equipnent without Bonus Depreciation 15,886.00 £.00 438 .09-
= 2180 ] 89/19/2002 Test Equipment with Bonus Depreciation 25,000.600 o.pg 730.00-

Figure 3.2 Asset Transaction Report — Summary Version
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The Downside of Hierarchical Reports

While having this level of detail in hierarchical reports is
a great feature, it unforfunately comes with a downside.
The Advanced List Viewer (ALV) does not fully support
hierarchical reports. Consequently, certain layout fea-
tures that are available for balance-based reports are not
offered for transaction-based reports.

Specifically, the direct integration with Microsoft
Excel or Microsoft Word is not available (but the down-
load function still is available). The ABC Analysis and
SAP Graphics options are also unavailable. For example,
if you tried to run a hierarchical list report (such as the
Asset Transaction report) with the List assets setting, the
systemn issues error message AB063 - Use of ALV grid not
supported for hierarchical lists.

The irony here is that the Display option Use ALV grid
is still avallable on the selection screen of transaction
reports. But, in order to use it, you have to use the ...or
group totals only setting. Again, trying to run a transac-
tion report with asset detail and ALV will result in error
message ABO63.

3.2 Asset Acquisitions Report

The Asset Acquisitions report lists all acquisition transac-
tions for the specified posting date time peried. This is
guite an interesting feature because it allows you to run
this report for mid-year time intervals (i.e. run it for all
acquisitions that were posted in the second fiscal quar-
ter). Many other Asset Accounting reports are limited to
a year-to-date time period instead.

The information required to access the Asset Acquisi-
tions report is as follows:

> Menu Path
Accounting - Financial Accounting - Fixed Assets »
Information System « Reports on Asset Account-
ing » Day-to-Day Activities « International « Asset
Acquisitions

> Transaction Code
S_ALR_87012050

» Technical Report Name
RAZUGA_ALVO1

Main Report Purpose and Recipients

This report lists all acquisition transactions for the speci-
fied posting period. Amounts shown include acquisition
cost and corresponding depreciation amounts as welt as
detailed information for each individual transaction {such
as posting date, document number, etc.). The main recip-
lents for this report are general asset accounting depart-
ments, and also tax departments.

Caution

You'll have to consider different accounting standards
when it comes to asset acquisitions! Different coun-
tries have different definitions for asset acquisitions
- more information to follow.

Hierarchical Asset Display

Because an asset can have multiple acquisition transac-
tions in the posting date time period that is specified for
the report, the report creates a hierarchical display by list-
ing the main asset record information (with summary val-
ues of all transactions on the main level and all individual
transaction detail on the sub-level). Figure 3.3 shows the
standard report layout for the Asset Acquisitions report.
Notice that asset number 2219-0 shows a total acquisi-

o5 ReSEL 8No, Cap.date  Asset description Acquisiticen g.dep. 5.dep. trey
Documentho Psing Dale TType Ast . val. il Refarence fuantity BUn Acquisition Q. dap §.dep. Croy
Taxt
= 22149 ] 18/31/2002 Transmitler 56,100.00 1,378.00- 0.80 UsSD
100008385 1873112002 115  18/31/2802 48,160.60 1,0083.00- 0.00 Usp
GRD 812412
1000068386 18131/2002 115 18/31/2862 18,8680.60 376.00- 9.08 USD
0RD 812412
* Jotal 65,160.00 1,378.00- 0.96 USD
66,100.09 1,375.80- 0.06 USD

Figure 3.3 Asset Acquisitions Report — Detailed Version
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tion cost of $66,100.00, which was posted in two acqui-
sition transactions shown just below the asset level.

The Selection Screen

The selection screen for this report varies slightly from the
basic selection screen. It includes the additional selection
fields Transaction type and Posting date in the Further
selections section (see Figure 3.4).

Furiher selections .-~

Balange sheet account to 4
Capitaization date [ I
Transactiontype [ | o [ =
Postingdate ... | 2

Figure 3.4 Selection Screen - Further Selections

Transaction Types

First, it's important for you to know that all fixed asset
transactions must be posted with a transaction type. This
is a fairly unigue feature of the Asset Accounting mod-
ule (only the consolidation application uses transactions
types, too, albeit different ones). Other modules like
Accountis Payable, Accounis Receivable, or the General
Ledger don't use these transaction types.

The transaction type is a three-digit code that groups
an asset transaction by category, such as acquisitions
{default transaction type range 100-199), retirements
(200-299), transfers (300-399), and so on for vari-
ous other categories. Furthermore, the transaction type
determines whether a transaction is a debif or credit,
whether depreciation should be calculated, or whether
the asset should be capitalized or deaciivated, as well as
many more settings.

The Transaction type limitation allows you to narrow
down the report to just certain types of acquisitions (e.g.,
acquisitions from affiliated companies only or goods
receipts only).

Using the Posting date limitation, you can create an
acquisitions report for any time period during the current
fiscal year (i.e., month of March, or second fiscal quar-

ter, etc.).

Defining an Asset Acquisition
This is 2 good time to repeat a caution already cited ear-
lier in this section, namely, the importance of consider-

3.2 Asset Acquisitions Report

ing different accounting standards when it comes to asset
acquisitions. You might think that an asset acquisition is
always an asset acquisition. But, that is not the case. Dif-
ferent countries have different definitions for asset acqui-
sitions, Consider the following scenario.

A Possible Scenario

Say you use internal orders or Work Breakdown Structure
(WBS) elements for your asset capitalization process. The
process usually starts when someone in your organization
requests money to be spent for a capital item (e.g., the
purchase and installation of a new server). The request is
approved and an internal order or WBS element is cre-
ated to capture all costs associated with this capital proj-
ect.

Then, let's say that in December of 2007 you receive
the server and an invoice for $10,000. This amount is
posted to the internal order. You cannot put the server in
service just yet, because you're waiting for the required
rack mount; therefore, at the end of December, the inter-
nal order is kept open and the spending is settled to an
Asset under Construction (AuC). By default, the system
uses transaction type 114 - 116 (depending on your con-
figuration settings for the default transaction types used
in Asset Accounting) to debit the AuC for $10,000.

In January of 2008, you receive the rack mount and
corresponding invoice for $2,000, which is posted to
the internal order. This item completes the project and
the status of the order is changed to technically com-
piete (TECQ) or closed (CLSD). At the end of the month,
the order is settled to the final asset master record (the
installed server),

What's Happening Behind the Scenes

While you may not realize it, the system actually pro-

cesses this final settlement in three steps:

1. The system settles the $2,000 of current year spend-
ing to the AuC using transaction types 114 - 116.

2. The system then transfers $10,000 from the AuC to
the final asset using transaction types 338 (credit to
the AuC) and 331 (debit to the final asset).

3. Lastly, the system transfers $2,000 from the AuC to
the final asset using transaction types 339 (credit to
the AuC) and 336 (debit to the final asset).

www.sap-press.com 35§




3 Transaction Reports

You would now assume that you've placed in service an
asset worth $12,000 in fiscal year 2008, correct? At least
that's what the IRS would expect you to show on your
acquisition report. However, when you run the Asset
Acquisitions report for this scenario, the report weuld
show an acquisition for $2,000 only. The $10,000 that
was originally spent in 2007 is considered to be a transfer
and would therefore only show up on an Asset Transfers
report.

In other words, the standard SAP acquisition report
does not censider transaction type 331 an acquisition
transaction; instead, this transaction type is considered
to be a transfer from a prior year AuC to a finaf asset in
the current year.

This reporting logic is a valid accounting principle in
Germany; and because SAP is a German company, it
should come as no surprise that the standard acquisition
report adheres to this accounting principle.

Entering Specific Transaction Types

What does this mean for your Asset Acquisitions report?
Does it render it useless? Hardly. What it comes down to
is your asset acquisition process and what you consider
to be an acquisition in the various countries in which
you might work. For most European countries, the stan-
dard SAP logic should be satisfactory, but for the US, this
would not be the case.

The solution is quite simple, because the reportincludes
another interesting feature. f you leave the Transaction
type selection criteria field (see Figure 3.4) blank, the
report uses the standard SAP logic as described. If, how-
ever, you enter specific transaction types that you con-
sider to be acquisitions, it wili show these transactions
instead, regardless of what they are.

Caution
. H you inadvertently enter a Retirements transaction
type (i.e., transaction type 200, the report would show
. this, too! So, ensure that you pay attention to the trans-
action type limitations. In general, transaction types
* (TTY) are grouped into the following basic categories:
TTY 100-199: Asset Acquisitions
TTY 200-299: Asset Retirements
" TTY 300-399: Asset Transfers
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TTY 400-499: Post Capitalizations

TTY 500-599: Depreciation Postings

TTY 600-699: Manual Depreciation

TTY 700-799; Write-up Postings

TTY B00-899: Revaluations

TTY 200-999: Data Takeover Transactions

You should figure out exactly what transactions are con-
sidered to be asset acquisitions in the country you work
in and then limit the Asset Acquisitions report to just
these transactions. Then, save the report as a variant so
that you don't have to enter the limitations again when
you want to run the report.

3.3 Asset Retirements Report

The Asset Relirements report is a comprehensive report
for all asset retirements, including asset sale {retirements
with revenue) and asset scrap (retirements without rev-
enue). The report shows the cost amounts being retired,
corresponding depreciation amounts, resulting gain/loss
amounts, and any sales proceeds in case of asset sales.

The information required to access the Asset Retire-
ments report is as follows:

> Menu Path
Accounting « Financial Accounting « Fixed Assets »
Information System - Reports on Asset Account-
ing » Day-to-Day Activities = International » Asset
Retirements

> Transaction Code
S_ALR_87012052

b Technical Report Name
RAABGA_ALVO1

Main Report Purpose and Recipients

This report is a comprehensive report, which includes
retirement amounts {cost and depreciation) and corre-
sponding gain and loss amounts. Also included are sales
proceeds in case of an asset sale (as opposed to asset
scrap) and statistical subsequent cost or revenues. The
main recipients of this report are general asset accounting
departments and tax departments.




The Selection Screen

The selection screen for the Asset Retirements report
is almost identical to the sefection screen of the Asset
Acquisitions report. The only difference, that the field
Deactivation date is an available selection criteria, is
shown in Figure 3.5. This allows you to limit this report to
a specific time period, during which the assets were deac-
tivated (which may be different from the actual posiing
date of the retirements).

Furthery selections -
Balance sheet account 1o iwmmm
Capitalization dale . I
Deactivationdate o .
Trensactiontwe [ o [ ]
Pgosting date o o |

Figure 3.5 Deactivation Date in Further Selections

Report Output
On the individual transaction level, the Asset Retirements
report shows detailed posting information, such as the
posting date, transaction type, and document number
{see Figure 3.6).

Statistical Subsequent Cost or Revenue Postings

The Asset Retirements report also can show statistical
subsequent cost or revenue postings. To explain this, let's
go through an example. Assume that you post a simple

3.3 Asset Retirements Report

asset scrap to a piece of machinery in one of your plants.
The posting is done in the month of March. Two months
later, you receive an invoice from one of your vendors
who has de-installed the machine and is now charg-
ing you for costs associated with dismantling this asset.
Because the asset was already retired in a previous, now
closed, month, you can no longer post this invoice to the
asset, Instead, you let Accounts Payable handle the trans-
action just as it would all other invoices.

Nevertheless, you would like to show this transac-
tion on the Asset Retirements report because you con-
sider the dismantfing cost part of the asset scrap, which,
in turn, has an impact on the amount of loss shown on
the report. Therefore, SAP's Asset Accounting allows you
to post subsequent costs to this asset using transaction
type 285 (or transaction type 286 for subseguent rev-
enue postings).

This posting is just a statistical posting however, mean-
ing that it is posted to the sub-ledger only and not posted
to the General Ledger. The Asset Retirements report will
show this statistical amount in a separaie column (see
Figure 3.7},

As you can see in Figure 3.7, the report includes a field
for subsequent costs (Ret. costs) and a field for subse-
quent revenue (Ret. revenue). The example for subse-
quent revenue would be that you receive sales proceeds
for an asset that you had scrapped earlier.

o Asget SHe. Cap.date  Asset description Retirenent Depr. retired Ret. book valug Croy
Deact .Date Asset description ftet. revenue Lass Gain
Ret. costs
pocumentho Pstng Date Toxt - . * Grey
Ast,val gt TType Referonce Ruantity Bn " - "
& 5061 0 0872371986 Finish Sander 37,850.08- 0.08 37,860.00- USD
0116171987 0.90 37,850.0B- 6.00
0.08
108008082 ©01/01/1497 37,850.08- 0.08 37,858 80. USD
0118141997 200 4.6 37,850 .08- B.80
0.08
Figure 3.6 Asset Retirements Report — Detailed Version
< Assot GHo. Cap.date  Asset description Retireaent bepr. retired Ret. book valua Groy
Peact . Date Asset description Ret. revenus Loss Gain
Ret. costs
DocusentHs Psing Date Text “ " *Lrey
Ast.val. ¢t TType Reference fuantity Bin - - -
=1 3405 ] 83/257/2066 SEEHA CHAIRS 10,000.06- 1,667.60 §,333.08- ELR
10/31/2066 0.08 8,333.00- 9.08
1,000.08
1113642066 0.08 g.00 0.00 EUR
183172066 285 0.08 1,000.08- 0.08
1.,6600.60
100600777 11/25/2006 10,000.06- 1,667.0¢ 8,333.08- EUR
1643112606 250 0.08 8,333 o8- 0.08
D.63

Figure 3.7 Asset Retirements Report with Statistical Retirement Costs
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3.4 Asset Transfers Report

Asset transfers are a normal business event and can
include intra-company transfers (transfers between assets
within the same company code} and inter-company
transfers (transfers between two company codes). The
Asset Transfers report includes intra-company transfers
only and shows the cost amount transferred and the cor-
responding depreciation adjustments.
The information reguired to access the Asset Transfers
report is as foflows:
P Menu Path
Accounting - Financial Accounting » Fixed Assets »
Information System » Reports on Asset Account-
ing « Day-to-Day Activities « International « intra-
company Asset Transfers
- b Transaction Code
S_ALR_87012054
" # Technical Report Name
RAUMBU_ALVOT

Main Report Purpose and Recipients

This report shows asset transfers (transfers from one
asset to another asset). It includes the amount of cost
and depreciation transferred. The main recipients for the
report are general asset accounting departments.

The Selection Screen
The selection screen for the Asset Transfers report, again,
is identical to the other transaction-based reports.

Report Output
Just like the other transaction reports, the Asset Trans-
fers report includes detailed information for each trans-
fer, such as document number, posting date, transaction
type, etc. For the default Asset Transfers report output,
see Figure 3.8,

Specifying Transaction Types

Cne thing to remember is that SAP considers settlements
from an AuC to a final fixed asset a transfer (i.e., a transfer
from one asset to another, 1o be exact). The default trans-
action types involved are 33x and 34x.

As was already mentioned, you may want to report
these types of transfers as acquisitions in the Asset
Acquisitions report. After all, in the US, we would con-
sider these settiement transactions the in-service place-
ment for the final asset.

The Asset Transfers report waorks just like the other
transaction reports. If you leave the Transaction type
selection field blank, the report will use SAP's default
logic to determine whether a transaction can be consid-
ered a transfer. If, however, you enter specific transaction
types in the selection screen, the report will show only
these transactions on the report output (in other words,
it's a transaction type override feature).

Caveat

One drawbacl of the Asset Transfers report is that it
does not show where an asset was transferred to or
from. It seems like a very basic reporting requirement
of any transfer report, but for one reason or another
this information not is not included.

Therefore, | usually advise my clients to create a cus-
tom transfer report using tools such as SQVI (SAP
Quick Viewer). Figure 3.9 shows a simple example of
an such an enhanced Asset Transfers report. Notice
that it includes a separate coflumn showing the trans-
fer To/from Asset. To me, having visibility of the com-
plete transfer (including transfer-from and transfer-
to asset numbers) is critical to a meaningful transfer
report.

Creating such an enhanced Asset Transfers report is a
simple task. It took me just a few minutes to create
the example shown in Figure 3.2 using standard SQVI
functionality.

£y Rsset Sho. Cap.date  dsget description Transfer TransObep Transshep Crey
Documentio Pstng Date TType Ast.val .dt Reference Quantity Bin Transfer Transtiben Transshep Sroy
Text
= 1194 t] 61/61/1993 Production Building, Les Angeles Plant 1,062,961 00- 263,780.00 9.860 USH
100000007 ©81/01/1997 300  G1/01/1987 1,062,961.00- 263,780.00 §.00 ysp

Figure 3.8 Default Asset Transfer Report Layout
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Fixed Asset Transfer Report

CIAPBIBH|IOID-CRT Wase 06| 5 =1 come iswe | f

[Fixed Assel Transfer Repori

CoCd  |Azzel Ishio, [Dosumentiilasstvel date{TTy |Toftrom Arget] [T Amewnd posted|Croy [T dep onirany
WACT ep]20005 10 [14 0542000 320 120000 0 12,000 00- (USD 1,14280
pMC1 3000t Lo 6 CSMD42006 320 {20008 1] 10,600 00- [USD (e
MG (30002 (¢ |i6 0SAL2006 320 {20007 [3 15,600 Dﬂ-,—U—gD 1,600.00

1,000,080 USD o 2,803.53

Figure 3.9 Enhanced Asset Transfer Report

3.5 Asset Transactions Report

The reports we've looked at so far (i.e., the Asset Acquisi-
tions, Asset Retirements, and Asset Transfer reports) apply
an internal filter criteria to determine what is considered
to be an acquisition posting, retirement, or transfer. This
filter uses settings from the transaction type group to
determine what a transaction should be classified as. This
might worlk weil in most instances but, as explained ear-
lier when discussing the acquisition reports, the reports
may not always adhere to the accounting principle you
would like to apply. Therefore, the standard acquisition
report with its default transaction type filter might not
be a good report for you to use, depending on your asset
capitalization process.

The good news is that the solution to this problem is
quite simple. All you have to do is limit the report to a
specific range of transaction types that you consider to be
acquisitions, according to your accounting rules. Follow-
ing this approach makes the Asset Transactions report
very powerful, because you could use it to report any
asset posting in any way you want to, simply by limiting
the report to specific transaction types.

The information required to access the Asset Transac-
tions report is as follows:

3.5 Asset Transactions Report

» Menu Path
Accounting « Financial Accounting » Fixed Assets «
Information System « Reporis on Asset Account-
ing « Day-to-Day Activities » International « Asset
transactions

> Transaction Code
S_ALR_87012048

> Technical Report Name
RABEWG_ALVO1

Main Report Purpose and Recipients

This is a powerful report that can be used tc report any
asset transaction {be it acquisitions, retirements, trans-
fers, etc.) according to your specifications. Main recipi-
ents of this report are general asset accounting depart-
ments and tax departments.

Creating a Custom Report Variant

For example, a common scenario is the issue of charita-
ble donations. From an accounting perspective, a chari-
table donation of an asset is nothing but an asset retire-
ment without revenue (also known as an asset scrap).
For tax purposes, however, you must be able to report
these donation transactions separately from the normal
retirement transactions. All you would have to do is run
this Asset Transactions report and limit it to the transac-
tion types you use for the charitable donations. This will
show only these donations and not any of the normal
asset retirements.

Once you create a custom report, you could save it
as a variant so that you don't have to enter the selection
criteria every time you want to run this report. Figure
3.10 shows the Asset Transactions report for a charitable
donations scenario. As you can see, it shows the transac-

o Asset SHo. Cap.date  Asset description Retireament Depr. retired Ret. book value
Deact .Date Asset descripticon Ret. revenue Loss Gain
Ret. costs
Docunentio Psing Date Text "
Ast.val dt TType Reference Duantity BUn “ “
= 2324 [t} 05/02/1999 PC Techn. Service PBTG63 1,302.72- 1,302.77 §.00
01/01/2007 0.00 0.60 §.00
9.00
100000077 04/07!2007 1,302.77- 1,302.77 8.00
g1/01/2007 220 0.00 E.08 5.09
g.00

Figure 310 Asset Transactions Report Limited to Specific Transaction Type
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3 Transaction Reports

tion type Z20 which was set up as a Charitable Donations
transaction.

You could now click the Save icon on the selection
screen and save this report as a varfant. To make things
easy, you can enter a Meaning for this variant (i.e. Chari-
table Donations Report) as shown in Figure 3.11.

Variant Attributes
= &? Com' Scr eenmsmnmem e
z_danation_ppt

Variant Name
Meaning ]Charitable Donatiens Report

[ Only for Background Processing

[ Pretect varant

[ only Display in Catalog

" Gystern Variant (automatic Transport)

Figure 311 Save Report as a Variant

The next time you start the Asset Transactions report, you
can simply click the Get Variants icon and then select the
Charitable Donations Report variant (see Figure 3.12). It
will then automatically fill in the corresponding selection
screen fields, including the transaction type limitation.

Variant catalog for pragram RAREWS ALV
Variant name

Short description

SAPEAT SAP Standard Variant
SAP&AUDIT_110 [Olher Capitlzd In-House Prod.
SAPGAUDIT_ZUSHAUd

SAPEHERKUNET | Proof of Otigin
Z_DONATION_RP|Charitable Donations Report

Figure 312 Select Variant

Using different variants for this Asset Transactions report
allows you to create a re-usable |ibrary of asset reports
that anyonre can use without having to re-enter the trans-
action type limitations.

3.6 List of Origins by Asset Debits Report

The List of Origins by Asset Debits report is a powerful
report you can use to analyze the origin of an asset's value.
in other words, it shows where the acquisition amounts
{debits) came from. The report shows the asset's acqui-
sition cost and the information refated to the source of
these amounts {i.e., the document number, total amount
vs, settled amount, cost element, ete.).
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The information required to access the List of Origins by
Asset Debits report is as follows:

& Menu Path
Accounting « Financial Accounting « Fixed Assets .
Information System » Reports on Asset Account-
ing » Day-to-Day Activities « International » List of
Origins by Asset Debits

b Transaction Code
S_ALR_87012058

b Technical Report Name
RAHERKO1

Main Report Purpose and Recipients
This report is intended to help you analyze where the
costs for an asset came from (i.e., the project or WBS ele-
ment number, vendor number, cost element, etc.). The
main recipients of this report are general asset accounting
and financial accounting departments.

The Selection Screen

The List of Origins by Asset Debits report uses a modi-

fied version of the basic selection screen. Under Further

settings, you will find two options, as shown in Figure

3.13:

b Display reversal transactions
When you select this option, the report will include
reversal transactions (which ultimately don't affect
the asset’s cost, because the settlement amounts
went in and out of the asset account).

> Display orig. line itms
This option is useful for settlements from invest-
ment measures or AuCs, When selected, the report
will include detailed information regarding the post-
ings made to the individual asset (i.e., the original
amounts versus the settled amounts, individual docu-
ment numbers, etc.).

Futther settings
[ Display reversal transactions
[v] Digplay arig. line itms

Figure 313 Display Reversal Transactions
and Display Original Line {tems




Report Output

When the option Display orig. line itms is not selected, the
report output includes the asset's cost and the document
numbers that make up the cost, as shown in Figure 3.14.

Notice in Figure 3.14 that asset 200011386 has a cost
of $2,826.85. This amount was posted on 04/30/2007
with document number 100000420. The report even
includes the WBS element number from where this post-
ing originated.

Now let’s look at the same asset, but this time we'll
select the option Display orig. line itms on the selec-
tion screen. Figure 3.15 shows how the report output
has changed.

Note
You can use the Display orig. line itms option only for
depreciation area O1.

As you can see in Figure 3.15, the report now displays
two additional line items for asset 200011386. It shows
the original invoices that were posted to the W8S ele-

3.7 List of Origins by Cost Element Report

ment in 2006 (document numbers 1100013853 and
1100013822). Also, it shows the total invoice amount
($16,190.52 and $16,190.40 respactively) and how
much of these amounts was actually settled to this par-
ticular asset ($1,413.43 and $1,413.42). To the right of
this information, the report shows the vendor number of
the vendor who submitted the invoice and the cost ele-
ment used to post the invoices.

This report provides a very powerful reporting feature,
because it can show you all invoices and transactions that
were used to post an asset’s acquisition cost.

3.7 List of Origins by Cost Element Report

The List of Origins by Cost Element report is very similar to
the List of Origins by Asset Debits report. But instead of
showing the individual line items used to post an asset's
acquisition cost, this report shows the individual cost
elements used to post to the asset. In other words, this
repori shows the asset's acquisition cost separated by
cost element,

Hain number SKo.|Capit.date Hame foguis;.
© DocumentWo FY [PostngDate TTy AstWValDate Text - Partial acquis;|Brigin
q00011306 0 B04/3072607 Wicrocoemputador DELL gx 620+teclado 2,826.85
100000426 2007|04/30/2007 331 04/30/2007 YBS C2BZADBO342006CD 2,826.85 | Inv.YBS e1 C2BZADG0342006CDE5
9nGO11387 0 0473272007 Hicrocomputador DELL gx 628+teclado 2,826.85
100000420 2007 |04/36/2007 331 D4/30/2007 WBS C2BZACG0342B06CD 2,826.85 [Inv.YBS e1 G2BZADG0N342005CDE5
hssetclass 228 Computers - PC's * 5,653.70
Figure 314 List of Origins without Original Line ltem Display
Hatn number SHo.lCapit. date Name CAcquis; '
.. Documentlo FY {PostngDate TTy AstValDate Text | . ..|n Partial acquis;|8rigin R e
Orig. amount Settlmt.amount [Original origin Cost elen
996811385 9 Q473842067 Wicrocomputador DELL gx G2C+teclatdo 2,B26.85
100000420 2007 (04/30/2007 331 04/30/2007 WBS C2BZAGE0342035CD 2,826.85 | Inv.UBS e) C2BZADGO34200BCDAS
1100013853 2008 16,180.52 [= 1.,413.43 |Yendor 0004503937 4300007
1160013322 2006 16,180.49 |+ 1,413.42 [Vendor 0004503937 4360007
900011387 0 04¢30/2007 Wicrocemputador DELL gx 620+teclado 2,826.85
100000420 2007 [P4736/2087 331 04/36/2607 WBS C2BZABEO342006CD 2,826.85 | Inv,UBS e} C2BZROG034200BCDAS
1100913953 2008 165,190 62 |= 1,413.43 |vandor 0004503937 4300007
1100013322 2606 16,190.40 } + 1,413.42 | Vendor 0004503937 4350007
Assetclass 228 Computers - PC's * 5,653.79

Figure 315 List of Origins with Original Line ftem Display
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The information required to access the List of Origins by
Cost Element report is as follows:

P Menu Path
Accounting « Financial Accounting « Fixed Assets »
Information System » Reports on Asset Account-
ing « Day-to-Day Activities « International « List of
Origins by Cost Element

> Transaction Code
S_ALR_87012060

¥ Technical Report Name
RAHERKO2

Main Report Purpose and Recipients

This report is intended to help you analyze how the
cost for an asset has been posted by separate cost ele-
ment {i.e., material versus labor versus overhead charges,
etc.). The main recipients of this report are general asset
accounting and financial accounting departments.

The Selection Screen

The List of Origins by Cost Element report uses a version
of the basic selection screen, but there are two notewor-
thy changes. First, the selection screen doesn't have a
report date field or a depreciation area field. 1t doesn't
need these two selection fields because all values shown
are from depreciation area 01, as of the current date.
Secondly, the selection screen includes an option called
Display information on origin, as shown in Figure 3.16.
When you select this option, the repori includes informa-
tion for the original postings made to this asset, such as
cost center, plant, or material.

Further seitings -
Dispiay information on origin

Figure 316 Display Information on Crigin Cption

Report Qutput

Figure 317 shows the default report output, which
includes the asset's acquisition cost and a list of cost ele-
ments used o post this acquisition amount. Further-
more, this list includes the fiscal year when the costs
were incurred, as well as information on the investment
measure {i.e., WBS element or internal order number) to
which the costs were posted.

Notice in Figure 317 that asset 900010771 has a cost
of $26,075.44. This amount was posted with the four
cost elements shown just below the asset. For example,
the report shows that $2173.58 in professional service
fees was included in the asset's cost. Other cost elements
commonly used for tracking asset cost include material
charges, labor (in-house or contract}, overhead charges,
etc.

This report provides a useful reporting feature to show
the acquisition cost for an asset by cost elements, pro-
vided that different cost elements have been used when
the original charges were recorded.

3.8 Chapter Summary

This chapter introduced you to the most commonly used

transaction-based reports in Asset Accounting. After

reading this chapter, you should have a good understand-

ing of the main reports used to show asset transactions.

The reports to remember from this chapter are:

> Asset Acquisitions
This report lists all asset acquisition transactions,
including detailed information such as document
number, posting date, and transaction types. Make
sure to include/exclude the correct transaction types
that are considered asset acquisitions according to
your specific accounting rules.

Hain aunber SMo|Capit.date Uescripiion

" Acq.value:

FY .|Cost elem. Text Portion of APC [Origin ohject Text
Cost ctr. ActTyp Text Portion of ARPC |PInt Haterial number Material short text
a0z30%0771 0 b4728/2086 4 Postos de Trabalhg 25,075.44
20054100028 Profess. Svcs 2,173.58- |WBS G2BZA050192005CD05  Machinery angd Equipm
2005 (4300807 Hachinery & Egquip 27,1689.18 {WBS C2BZAOG0182005C005  Hachinery and Equipm
2005 (5900018 Other 525 - fviation 769.76 WBS C2BZAOG01092005CDBS  Hachinery and Equipm
20064308007 Hachinery & Eguip 310.08 |WBS G2BZROS50182005C005  Machinery and Equipm

Figure 317 List of Origins by Cost Element
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b Asset Retirements
This report shows all asset retirements (with and
without revenue) and includes information such as
the resulting gain and loss amount, sales proceeds,
and statistical subsequent cost and revenue.

b Asset Transfers (intra-company)
This repert includes intra-company transfers only
(inter-company transfers are reported via the acqui-
sition and Retirements reports). in other words, it
includes the transfer cost and depreciation amounts
but unfortunately, does not include the transfer-to
asset number.

> Asset Transactions
This report can be used to report any asset transac-
tion in any way you want, by simply entering the
specific transaction types on the selection screen.
Once you limit the Asset Transactions report to the
desired transaction type, you can save it as a variant
and create a library of custom asset reports that can
be reused at any time without having to re-enter the
selection limitations,

3.8 Chapter Summary

b List of Origins by Asset Debits
This report shows the individual debits or line items
used to post an asset’s acquisition cost and incfudes
information such as the original document num-
bers, vendor accounts, and settlement amounts. This
report is most useful when the aption Display orig.
line itms is selected.

b List of Origins by Cost Elements
This report is very similar to the List of Origins by
Asset Debits report, however, instead of showing the
asset's cost by individual line items, this report shows
the cost by different cost elements.

In Chapter 4, you'll learn about the most important asset
report of them all - the Asset History Sheet report. This
is by far the most important report to know in Asset
Accounting, because it combines the best of balance-
based and transaction-based reports and can be config-
ured to meet your specific reporting requirements. No
other report offers this for Asset Accounting.
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4 Asset History Sheet Report

Now that you know about several important balance-
based and transaction-based reports in Asset Accounting,
you'll learn about the most important and mest powerful
report — the Asset History Sheet report. It is a very unique
report, because it combines balance-based reporting with
transactional reporting in one report.

The basic Asset History Sheet report features a roll-for-
ward layout starting with the beginning asset balances,
followed by asset activity (transactions), and then the end-
ing balances. All amount columns and the entire report
layout can be customized to fit your specific reporting
requirements. In other words, the report can show any
transaction in any way you deem correct.

For example, just because SAP considers a transaction
an acquisition, you don't have to show this transaction
as an acquisition (you might consider it a special type of
acquisition {a merger acquisition, for example) and there-
fore, want to display it separately from the regufar acqui-
sition postings on this report.

Unlike most of the other asset reports that are ready to
use in the standard SAP systemn, the Asset History Sheet
report requires the configuration of a specific Asset His-
tory Sheet version and various other settings. We'll dis-
cuss the required configuration in detail in Section 4.2,
but first, let's look at the report more closely.

41 Asset History Sheet Report

The Asset History Sheet report is by far the most powerful
report at your disposal, yet it is also the most commonly
underutilized report. The reason for this may be that the
report is so complex that it might seem overwhelming at
times.

The irformation required to access the Asset History
Sheet report is as follows:

» Menu Path
Accounting « Financial Accounting » Fixed Assets «
Information System « Reports on Asset Account-
ing » Notes to Financial Statements « Interna-
tional + Asset History Sheet

» Transaction Code
5_ALR_87011290

b Technical Report Name
RAGITT_ALVO1

Main Report Purpose and Recipients

This report is the most comprehensive asset report in roll-
forward layout (beginning balances, asset activity, end-
ing balances). The report can be completely customized
to meet your reporting requirements and should be the
basis for all asset reporting and reconciliation. The main
recipients of this report are general accounting and tax
departments.

The Selection Screen

Before we look at the actual report output, let's examine
the selection screen of the report. The selection screen
is very similar to the one used for the Total Depreciation
report. One additional and critical difference, however,
is the field for the History sheet version shown in Fig-
ure 4.1.

Furlher seflings .~
History sheetversion
] Depreciation posted

__#F& | Total depreciation

Figure 41 Specifiy History Sheet Version

Specifying the History sheet version is required to run
this report. it controls the entire report layout because it
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4 Asset History Sh

eet Report

Assei]SNc. lAsset description z  APCFY start|n Dep. F¥ staitjlz  BkvalFY strtls Acquisitiun|n Cep. foryear|r Retirement|z Dep‘retir.|= Tran
1165 9 Dishribulion center Seallle 850,360.00 67,024.00- 783,345.00 i 0.00 17,008.00-: 0.06 000! 0
1106 0 Administration Building, Los Angeles | 31,888,83000 | 2,513,331.00°| 24,375,298700 | 0.06| 637.777.00 0.00 0.00| o
1167 0 |Sales Office South 773,250.00 32219000 741,031.00; 000, 1546500 0.00 0.00° [}
1108 -0 Planti- Warehouse Ceniral Streat 484,570.00 28,675.00-] 45549400 ocnd 0.00 | 000 | 000 | 484,576

Figure 4.2 Basic Asset History Sheet Report Layout

specifies how many columns and rows the report will dis-
play. Also, and even more importantly, it determines what
transactions are included in this report and how these
transactions are being reported. In other words, the his-
tory sheet version acts almost like your very own report
writer. You can customize every detail of this report in the
corresponding configuration transactions and that's what
makes this report so powerful.

Report Output

Let's take a look at Figure 4.2, which shows a sample out-
put of the report. The report is very wide and can include
up to eight value columns (plus asset main number and
subnumber, description, capitalization date, etc.); there-
fore, we'll look at only the first few columns here. How-
ever, we'll look at all of the columns at some point in this
section.

Note

The Basic Asset History Sheet report features a basic
roll-forward layout — in other words, the amounts
shown roll forward, or add up, as you go from left to
right. Also note that the report shown in Figure 4.2
uses history sheet version 0001.

Beginning and Ending Balances

You can see in Figure 4.3 that the report shows the begin-
ning balances (acquisition cost, accumulated deprecia-
tion, and net book value) for each asset. These values are
always as of the beginning of the reporting year.

E  APCFY startln Dep. FY start|e  BkyalFY sirt
$50,369.00 g 67,024.00- 783,345.00
31,858,830.00 i 2,513,331.00-| 28,375,495.00
773,250.00 32,219.00- 741,031.00

Figure 4.3 Beginning Vaiues

When you scroll to the very right of the report, as shown
in Figure 4.4, you will find the columns for the ending bal-
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ances {(again, cost, depreciation, net book value} as of the
reporting date that you entered on the selection screen.

2 CurrentAPCle Accumul. dep.|= Curr.hk.val.
2480,269.00 84,032.00- 786,337.00
31,868,830.00 3151,108.00-] 28,737,722.00
773,250.00 47 6084.00- 725,566.00

Figure 4.4 Ending Values

Cross-checking Amounts

The beginning and ending balance columns correspond
to the balance-based reports we discussed in Chapter 2
and therefore you should be able to cross-check amounts.
Specifically, you should be able to use the Asset Balances
report (see Section 2.1 for details) or the Total Deprecia-
tion report (see Secticn 2.3) to compare the amounts. If
you used the same selection criteria, the amounts should
match.

Asset Activities

Let's now get back to the Asset History Sheet report. In
between the beginning and ending balance columns, the
report shows the various asset activities (acquisition post-
ings, retirements, {ransfers, etc.} (see Figure 4.5). Again,
the way the report shows these amounts is completely
configurable according to your specific reporting require-
ments.

These activity columns should correspond directly to
the individual Asset Transaction reporis we discussed in
Chapter 3. For example, the Retirements column in the
Asset History Sheet report should egual the retirement
amount reported on the Asset Retirements report (see
Section 3.3). Consequently, you can use the Asset His-
tory Sheet report to reconcile all other transaction-based
reports.

Standard Asset History Sheet Caveats
The examples you've seen so far have used Asset History
Sheet version 0001. This is an SAP-supplied example that




4.1 Asset History Sheet Report

= Acquisition|z  Dap. foryear|z Retirement)s Dep.retir.jz Transferln Oep.transferln Postcapital. e Dep.post-cap. = Invest.supportis Write-ups
37,500.00 3, 750,00 0.00 n.0o 0.00 ; 0.00 g 0.00 G.03 0.co 0.00

0.00 ¢ 3,600.00- 0.00; 0.0G . 36,000.00 7,550.00-; .00 0.00 0.00 0.00

0,00 | 410000 0.0 | 0.00 ] 41,000.00 | 8,71 3.00-}_ 0.00 | 0.00 | n.an 0.00

Figure 4.5 Asset Activity

Report date 12/31/1987
Created on 04/01/2007

Asset History Sheet - (T Book d
In compl. w/EC directive 4 (13

eprec.
col.,wide version) {ircomplete)

Figure 4.6 Asset History Sheet Report Header

comes with every standard SAP system (among several
other versions). However, these are only examples and not
necessarily intended for you to use in a live production SAP
system, especially if you're running a report for the US.

One of the main reasons is that the acquisitions shown
in the SAP example follow the accounting logic described
in Chapter 3 for the standard SAP acquisition report {that
is, the report considers settlements from AuC to final assets
transfers rather than acquisitions, which is what we need in
the US). Therefore, the version used in this example would
not be appropriate for any reliable reporting for the US.

For example, take a fook at Figure 4.6, which shows
the header of the report. Notice that the header says In
compl. w/ EC directive 4, which stands for in compliance
with European Community directive 4. In other words,
this particular Asset History Sheet version is according to
European GAAP accounting rules!

Also, the header includes the word incomplete, which
indicates that this particular Asset History Sheet version
does not include all transactions and values that may

have been posted to assets. What this means is that there
may be values missing from this report!

This is one more reason why you really need to create
your own customized Asset History Sheet version. It's the
only way to guarantee that you capture alf asset transac-
tlons in this report, as well as show these transactions in a
manner consistent with your location’s specific account-
ing rules.

A Sampie Custom Asset History Sheet

In my work as a consultant, | have created hundreds of
different Asset History Sheet versions for my clients.
While you are, of course, free to create any layout that
meets your company's requirements, I've noticed that
my clients have used one particular layout more often
than other layouts. Figure 4.7 shows what this sample
layout looks like.

This particular layout is a copy of the standard deliv-
ered Asset History Sheet version 0001; however, it
includes the following extra fields and variations:

A [ B T C [ D I E [ F [ G | H
Asset History Sheet Version
FY Beginning AFC_|CIP IN__ |Acquisitions |Retirements Interco. Transfers IN Intraca. Transfers IN Other Adjustments _ |F¥ Ending APC
FY Beginning DDA _|CIP OUT |Depreciation |Dep. Retirements |Dep. Interco. Trsf. IN_ [Dep. Intracc. Trsf. IN__ |Dep. Other Adjustm, [FY Ending DDA

FY Beginning NBY Interco. Tra

nsfers OUT |Intraco. Transfers OUT FY Ending NBY

Dep. Interco. Trsf. OUT

Dep. Intracs, Tesf, QUT

Acquisition and Production Cost

Y N
mlbmrjjammﬂmma—mm—a

APC

DDA ‘Depreciation, Depletion & Amertization i

NBV Net Book Value o - i

CIP 1N Lists all incorning CIP transaclions (menihly sellisments fram ordersAVES) |
CIP OUT iList all outgaing CIP transactions (final settlements from order'WE |

5)

16 {Other Adjustments iList 3l ather aseet transactions, such as ;ﬁost-capitali

zations, write-Ups, tax audit adjustments, otc.

Figure 4.7 Asset History Sheet Version Template
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» CIP (Construction In Progress) In and CIP Out
These two fields show the movements in and out
of the CIP account {f.e., the debits and credits
to AuC). The benefit of having a CIP In/Cut col-
umn is that it can show the net activity for assets-
placed-in-service in two separate fields.

b Intra- and Inter-campany Transfers in and Out
If your company posts asset transfers (either within
the same company code or between company
cades), you might be interested in displaying the
transfers-in separately from the transfers-out, and
creating these columns allows you to do just that.

B Other Adjustments
Most of my clients would agree with the following
statement: If a transaction is not an acquisition,
retirement, or transfer, it must be an other adjust-
ment. These transactions typically include rarely
posted transactions such as impairments, revalua-
tions, post-capitafizations, tax aedit adjustments,
and the like. It wouldn’t make much sense to cre-
ate separate columns for each of these transac-
tions. A better idea, | think, would be to group
together all of these transactions in a column
called Other Adjustments.

Now, if you have a specific reporting requirement
and would like to show the impairments in a sepa-
rate column, simply create one or even creale a
new separate Asset History Sheet version, You can
create as many versions as necessary (i.e., you may
have a special version for book purposes and a
separate one for tax purposes).

Figure 4.8 shows what a final custom layout simitar to
this one can look like in Asset Accounting. The final
layout depends on your particular business needs (i.e.,
do you even post intercompany transfers, etc.). | cre-
ated this version for one of my clients who didn't have
any specific requirements for intercompany transfers
{i.e., they only have one company code); therefore,
! didn't create a separate column for these kinds of
transfers.

Most importantly, notice the report header in Figure
4.8. The description Asset History Sheet/Roll-for-
ward Report (complete) indicates that this is a cus-
tom Asset History Sheet version and that the report
is complete. These are two very important indicators
that you should always pay attention to when working

with the Asset History Sheet report.

Reconciling the Asset History Sheet Report

At the end of the year, it's a good idea to reconcile the

Asset History Sheet report with afl of the individual Asset

Transaction reporis and the Asset Balances report or Total

Depreciation report. This validates all beginning balances,

asset activity throughout the year, and ending balances

using various reports {independent from each other).

Once you have reconciled the asset values within the

Asset Accounting module, you should then reconcile the

ending balances to the individual G/L account balances

(i.e., via Transaction FS10N — Account Balance dispiay).

When all numbers reconcile, you can happily forward

these reports to the auditors!

Report date 12/31/2004

fsset Kistory Sheet - 01 Book deprec.

bep
K.

.. Bep.ret

Created on 0871472084 fsset History Sheet/Rell-foruward Report (conplete)
ConpanyCede
Phsset | T SHoap.date fAsset description I T
NPC FY start " AuC In Cscquigition . - Refirenent 7 Transfer | OCh.Adjusta. . TCurient APY
-.F¥ start (AuC fut - Dep. for year [ . Dep.retir, -transfer . Dep.Oth.ndi..  Accuhul. ‘deg.

Curr bk .ual ]

05175 ] 03/31/200% SEHI-RUTOMATIC RAGRER usD
0.00 000 13,160.8¢ 6.00 0.0 0.480 13,160.80
9.00 g.00 1,006.74- 8.00 0.00 6.60 1,096.74
0.00 12,864.056

‘6801013 o 123142083 CBRH Tooling Comtinued use
34%,380.39 16%,303.51 0.80 8.00 0.08 4.00 8.00
n.00 513,682.00- n.oo 0.00 0.08 6.00 8.00
344,380,39 0.00

Figure 4.8 Example for a Custom Asset History Sheet Version
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4.2 Configuration

At first glance, the configuration required for the Asset
History Sheet report may seem overwhelmingly complex,
but don't despair. We'll break it into manageable tasks
and you'll see that it all comes down to assigning one
object to another object.

Transaction Types

First, remember that all fixed asset transactions must be
posted with a transaction type. In Asset Accounting, the
transaction type is assigned to an Asset History Sheet
group. See the Asst hist sheet grp field in the Other fea-
tures section shown in Figure 4.9.

Trans. Type [180] [Exdernal asset acquisition
Trangaction type grp ITETI Acguisition

Account assignment
@ Dehitiransaction

O Creditiransaction
Capitatize fixed asset

Dotumenttyps _ [AA] Assetposting

Pasling type .~
O Postto affiliated company
@ Do not post to afiliated co.

O Post Gross

Other {ealures -

1 cannot he used manually [ set changeover ysar
Consolidation fransaciian type _ {128] Acquisitions
Assthistsheetgm |18 Acquisition

[ Call up individual check

Figure 4.9 Transaction Type Configuration

The Asset History Sheet group is nothing more than a
numerical key and a description. Its only purpose is to
group together similar transaction types. For example,
the SAP system delivers several retirement transaction
types (i.e., transaction type 200 — asset scrap, transaction
type 201 - asset retirement due to force majeur, transac-
tion type 210 — asset sale, etc.). All of these transaction
types are similar in nature, because they ultimately post
a retirement transaction to an asset. Therefore, you could
assign all these similar transaction types to the same Asset
History Sheet group.

4.2 Configuration

5AP-Delivered Asset History Sheet Groups

In the standard system, SAP already delivers approxi-
mately 25 Asset History Sheet groups (see Figure 4.10
for a list}.

Griy [Mame asset hist. sheet group

10 iAcguisition

12 Reverse acquisition in following years

15 Down payment

20 Retirarment

25  Retirement of curryr acquisition

30 Retitmttransfer of prior-yr acquis.

31 Acguiring transfer of prior-yr acguis.

32 Retirmt transter of curr-yr acquis.

33 Acguiring transter of curr-vr acquis.

34 Relirmtiransfer of prior-yr agouis. from AuC
35 Acquiting transfer of prior-yr acquis. fram AuC
36  Refirmttransfer of cureyr acquis. from AuC
37 Acquiring fransfer of curr-yr acquis. frorm AucC
40  Post-capitalization

50  Allocation of investment suppont

70 Write-up special and ord. depreciation

71 Write-up ordinary depreciation

72 ‘Wiite-up special tax depreciation

73 Write-up unplanned depreciation

T4  Write-up ressarve transfer

75 Write-up all deprec. types

A Accumvalues as of FY start  (History sheef)
Y Annualvalues {History sheet)

YZ  Accumxyalues as of FYend  (History sheet)

Figure 410 Standard SAP Histary Sheet Groups

Creating Custom Asset History Sheet Groups

Of course, you're free to set up your own Asset History
Sheet groups according to your own requirements using
configuration Transaction OAV2. SAP also makes default
assignments of most transaction types to Asset History
Sheet groups. For example, transaction type 200 and
201 are heth assigned to Assel History Sheet group 20
(Retirements). In most cases, the SAP assignment should
be in accordance to your reporting requirements, but
we know that there are special circumstances where you
would want to show a transaction differently than SAP's
default. Let's look at an example.

Remember the issue we discussed in Section 3.2 with
the acquisition postings? Transaction type 331 is used to
post prior-year spending from an AuC to a final asset in
the current year. By default, SAP considers this transac-
tion a transfer and not an acquisition. While this is in
compliance with European accounting rules, it is not what
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we want in the US. This transaction type is by default
assigned to Asset History Sheet group 35 (Acquiring
transfer prior-yr acquis.) as shown in Figure 4.11.

Trans. Type 3‘—3@ |§%cqu€s, {ransfer: Prior-yr acg. from Inv. measurg
Transaction type grp EE Acquiring transfer prior-yr acquis. AuC

Account assignment

@ Debittransaction

O Credittransaction

Capitalize fixed asset
Dosument type

(48] Assetposting

Transterreliremenbcurrentyr acquis, -

O Transfer adopting dep. start date

[T Repay nwestment support
Acquisition in samavyaar

. |338] Acquis. transfer: Cuiryr acd. fram inv.

Posling fype
O Postto afliated company QO Post Gross
@ Do nat post to afiliated co. @ Post Net

Othe: fealures -

Cannot be uses manyally
Consolidation ransactiontype
Assthistsheetam

O callup individual sheck

[ set changeover vear
{178] Transfers
[35]  Acquiring transfer of prior-yr acqu

Figure 411 Transaction Type 337 Configuration

Depending on your situation, you may want to censider
reassigning this transaction type to a different group, such
as an acquisitions group, to better suit your needs.

Reassignment Considerations

You must, however, always consider the impact that a
reassignment could have on other businesses in your sys-
tem, which use the same key. For example, if you have
a German company code and a US company code in the
same SAP systern and both are using the same transaction
type, a re-assignment would cause problems for the Ger-
man company because they would still want to show this
transaction as a transfer.

So, what's the answer? Can only one reporting require-
ment be satisfied? The answer, of course, is no. SAP's Asset
Accounting is a very flexible system and can accommo-
date multiple reporting requirements at the same time.
The answer to the aforementioned problem is to create
multiple Asset History Sheet versions and custom Asset
History Sheet groups to address the individual reporting
requirements. This takes us to the next configuration task
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for the Asset History Sheet, namety, assigning Asset His-
tory Sheet groups to the Asset History Sheet version,

Assigning Asset History Sheet Groups to Asset History
Sheet Version Positions

Once you have assigned all transaction types to the
desired Asset History Sheet groups, you need to assign
these groups to the Asset History Sheet version, or, more
specifically, to a position within the version. The ver-
sion defines the layout of the entire Asset History Sheet
report. See Figure 4.12, which shows a sample version via
Transaction OA79.

Asthist shivarclon et |In compl. viEC dliactiva 4 (13 col. wids verslon)
Language Key TEH)
[T Hizt sheet eomipieto

Hust shoat gosiions -
Columnt 80 Column {18 Coluran  [26] Golumn {30} Column (48

Ling [Il_El [ APCFY¥slat ; Acquisiion i Relirement Y Transler 3 Postcapital,
Lnp \ﬂ] [Dep.FYstat §Dep.forvear | Depuretr, % Deptransfer 3 Depposktap
Ung [06] [Bkval FY s § i i i

Figure 412 Sample Asset History Sheet Layout

Notice, for example, the field (or position) labeled Acqui-
sition. When you double-click this position, you get into
the detailed screen shown in Figure 4.13. On the left,
you see all Asset History Sheet groups, and to the right,
you see several columns. The columns correspond to the
posting amounts for the asset cost and depreciation (sep-
arated by depreciation type: ordinary, special, unplanned,
etc.). Each cell in these columns contains either an X or a
period (), orit's blank.

version {0001 Ln[62]Go[10] Histshtiem [ Aeouisiton |
Altacation ta hist shest posilions
*.--AGC tep.--* *-App-t
Grp MName asset hist sheet group Tra Ord 5pc Upl 6B Trn Ord 16
folamsor @G OEED00
12 isioninfollowingyears VX [0 |0 O 0 Y[
o L L
b gougd
I RER AR NI
et wonsterorproryracquis L] [ [0 O O 0 [
31 Saoquiing transter ofprioryracaws L) L) [ L[ U U
Véti'rml?aﬁn';?érchurr-yr;:WA. @ E] m B [:E {:’E D [:]
W33; _cgylr[nﬁ]@ns?e_rq}:un-y;racdﬁié'm: K El [] D D E —E ﬂ D
34! Refitntransfer of priory a maec L0 D OO0
3 bk
364 e e L L e
arl addood
48] |Postapiialization oo onod
52| iseaton atmesomsimed 111 1) 1) 0 0 0000

Figure 443 Asset History Sheet Configuration




An X in a column means that you want to show the par-
ticular value from that column and Asset History Sheet
group in the position that you are currently in. A period
means that this cell has already been assigned some-
where else in the Asset History Sheet version, while a
blank space means that this cell has not been assigned
yet. Confused? Let's walk through an example together.

Note

Make sure to double-check all assignments across all
cells. You can assign cells twice without receiving any
warning message from the SAP system, and conse-
quently run the risk of accidentally doubling values in
your report.

An Assignment Example

Let's take a simple asset retirement transaction - trans-
action type 200. The configuration screen (Transaction
AQ74) shows you that the transaction type is assigned
to Asset History Sheet group 20 (Retirement) — see the
Asst hist sheet grp field in the Other features section in
Figure 4.14.

Trans. Type 260] [Retirementwithout reverue
Transaclion type grp Eﬂ Retirament

Account asslgnment
Deactlvate fixed assat

Dowumenttye _ [F]  Assetposting

Transferrelirementcurent-y acquts,
[J Retirementwith revenue
Repay Invesiment support
© Pestgainfoss o asset
Aunuisillon in same year

EFTEE Retirement of current-year acquisition

- Posling type -
O Postlo afiliated company O Post Gress
@ Do not postto affiliated co. {® Post Net
Oiher fealures
O cannot be used manually
Consciidation ransactiontype - |[140] Retirements
Assthistsheetge  [20]  Retirement

O GCallupindividual check

Figure 414 Transaction Type 200 Configuration

Now let's look at a sample Asset History Sheet version
in configuration (Transaction OA79), using version 0001
(see Figure 4.12 again). Here, the third column contains

4.2 Configuration

the two fields (also called positions) Retirement and Dep.
retir. The first field is supposed to show the retired cost
amount for an asset, while the second field is supposed
to show the asscciated depreciation amount for the same
retirement posting. Double-click the position Retirement
and you should see the screen shown in Figure 4.15.

veision  [0@A1 Ln [0} co [Z0] Histshtitem Relirement
Miecalien to hist. sheelpositions
*---RoC.dep.--* *-App-t
5rn Name assot hist sheet group Trn Ord Spc Up1 6B Trn Oru 16r|
[10] IRequisiion D E] Ll E}
1

|L everse acqutgmon In following years ‘___'
|15 iDown payment
20| {Retirement o
'25} |Retirsment of cur- yracqmsatlun
130} jRelirmt iransfar of prior7 acqUs,

f;t‘:i:l
I
-

Figure 4.15 Retirement Position

Notice that Asset History Sheet group 20 (Retirement)
has an X in the vatue column labeled Trn (for Transac-
tional Amount). This makes the retirement amount from
the asset posting show up in this particular pesition (but
just the retired cost amount, not the depreciation).

Now go to the previous screen and double-click the
position labeled Dep.retir. The screen shown in Figure
4.16 appears.

Versfon aoe1 Ln[84iGo |20] Hist.shtitem I Doprolir
| Allatakian to hist shaet positions -~
--Ree dep . - t-app-*
Grp Name aa..ei h]sl vneatgrnup Trn Ord Spc Upl 68 Trn Ord IGH

20! Retirement }
125[ Relirememorcurryrm
138; \Reurmltranrrerofprlorvracqulv )

Figure 416 Depreciation for Retirement Position

For Asset History Sheet group 20, you now see that the
Trn column contains a period () This indicates that this
value has already been assigned in this version. The foi-
lowing four columns contain an X. These columns cor-
respond to the depreciation amounts of the retirement
posting (separated by depreciation type: ordinary, spe-
cial, unplanned, and 6B depreciation). Due to this assign-
ment, the depreciation adjustment amounts of the retire-
ment posting will show up in this position.

www.sap-press.com 51




4 Asset History Sheet Report

Note
6B depreciation refers to a special German type of
depreciation also known as Transfer of Reserves.

Finally, you'il notice that the last three columns are left
blank and are not assigned. They represent transactional
values and depreciation amounts for Revaluation trans-
actions, which are not applicable to this retirement sce-

nario.

A Summary of the Example

Let's summarize this example. Retirement transaction
type 200 is assigned to Asset History Sheet group 20
(retirement). The Asset History Sheet version (that's the
layout of my specific Asset History Sheet report) contains
two positions to show the asset's retirement cost amount
and the associated depreciation adjustment. Each posi-
tion has its own column position in the configuration
Transaction OA79. The asset's cost amount is represented
by the column labeled Trn (for transactional amount),
while the depreciation amounts are represented by the
columns labeled Ord {ordinary depreciation), Spc {(spe-
cial depreciation), Upl (unplanned depreciation), and 6B
(transfer of reserves).

This assignment from transaction type to history sheet
group to history sheet version to a position within the
history sheet, and finally to a column within the posi-
tion, allows you to create the most powerful custom
asset report imaginable, because you get to decide where
and how all asset values will be displayed on your history
sheet version.

Asset History Sheet Version Configuration Advice

If you still feel that the configuration of the Asset His-
tory Sheet Version is quite overwhelming, you're not
alone. My advice is to simply start the configuration of
your own Asset History Sheet Version and then pro-
cess simple asset transactions one at a time. For exam-
ple, configure the retirement columns in your custom
version and then post one single retirement posting
to see whether it shows up correctly in your report.
Then repeat this process for all other positions in your
report.
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4.3 Chapter Summary

In this chapter, you fearned that the Asset History Sheet
report is by far the most important report at your disposal
in Asset Accounting. The fact that you have complete con-
trol over the look, layout, and logic of this report makes it
very unique and worthwhile, regardless of whether some
configuration work is required. The important points to
remember from this chapter are:
b Asset History Sheet
This is by far the most important and powerful report
available in Asset Accounting, because it combines
the best features of balance-based and transaction-
based reporting.
+ Custom Asset History Sheet versions
You should create your own custom Asset History
Sheet versions to meet your company's specific
reporting requirements. You can create as many ver-
sions as you need.
» Configuration
The configuration for the Asset History Sheet ver-
sion may seem complex in the beginning. Approach
the configuration by testing small individual pieces of
your version (i.e., configure the Retirement field first,
and then test it by posting a retirement transaction).
Breaking this process into small manageable pieces
makes it much easier.

In Chapter 5, you'll learn about some of the specialty
reports that are available in the standard Asset Account-
ing system. These reports are neither balance-based ror
transaction-based reports; they simply provide additional
asset reporting functions that you may find useful.




5 Specialty Reports

In this chapter, you'll learn about several specialty reports
that you might find useful in your day-to-day opera-
tions, including the Barcode report (great tool for print-
ing bar codes for asset tagging and tracking), the Physi-
cal Inventory List report (which helps with the physical
inventory of fixed assets), the Asset Master Data Changes
report (another great report 1o help you analyze who has
changed what and when), and the Asset History report
{(not to be confused with the Asset History Sheet report
discussed in Chapter 4). In addition, this chapter includes
the following reports for specialty assets: Real Estate and
Similar Rights report, Transportation Equipment report,
Leasing report, and Insurance Value report.

5.1 Asset Barcode Report

The Asset Barcode report is a useful tool to produce bar-
code labels for certain fixed assets straight out of the
standard SAP systemn. Tagging fixed assets with a barcode
label allows for accurate tracking of equipment and can
reduce fost items and overpayment of property taxes for
items that you no longer own.
The information required to access the Asset Barcode
report is as follows:
> Menu Path
. Accounting « Financial Accounting « Fixed Assets «
Information System « Reports on Asset Account-
ing » Assel Balances « Inventory Lists « Bar Codes
» Transaction Code
S_ALR_87010137
P Technical Report Name
RABARCO1

Main Report Purpose and Recipients

The Asset Barcode report is a simple asset listing, which
inciudes the asset main number and subnumber, ¢reation
date, user, and description. The report does not include
any asset values; it is used for asset tracking purposes. The
main recipients of this report are general asset accounting
departments.

The Selection Screen

Figure 5.1 shows the selection screen for the Asset Bar-
code report. It is a very simplistic version of the basic
selection screen with which you are already familiar.
You'll notice that this report doesn't include a reporting
date or depreciation area field. These fields aren't neces-
sary because the report doesn't include any asset values.

Bar codes
CEHEE L ,
Company tode posa[e) to Ly
Asset number [4205 | 1o [s2e8 B
Sub-number to o)
Belaclions
Assetclass o o)
Dusmessarea [ o [ ] 2
Cesteantar to =
Plant A CO ®
Location e e fo | =
Assetsupernumbor | Iow | | 12
Worklist -
Soitversion e 0807 Co.code fasseliigss

 Furthor sefaelions
Dalecreate  f ) e [ (9]
Date ofinitial acquisition | I

FIAh_56803 |

Form name for prinling barcode

Figure 51 Selection Screen for Asset Barcode Report
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One difference from the standard selection screen is that
in the Further selections area, fields for the Date cre-
ated and Date of initial acquisition are included, This
makes it easy to run the report on a periodic basis and
only include assets that have been acquired in the last
quarter, for example.

The selection screen also inciudes a field for the Form
name for printing barcode. This field refers to a SAP-
script form, which controls the actual fayout of the bar-
code label and the information that is included on the
label. SAP delivers a standard form FIAA_QQO3 as a good
example for a barcode label, but you're free to create
your own labels. You can use the Form Painter (Transac-
tion SE71) to modify the existing form or even create a
new form.

Report Output
Figure 5.2 shows the standard report output of the Asset
Barcode report. As you can see, it is a very basic asset list.
The only difference this report compared to the standard
asset report output is the button [abeled Print barcodes.
Once you have selected the assets you want to tag
with barcode labels, simply click Print barcodes and the
report will print the actual barcode labels according to
the design of the 5APscript form you entered on the
selection screen.

Capturing Asset Information with Third-Party Tools
Once you have tagged your assets with barcodes, you can
use any of the third-party software tools available to cap-

ture the asset information during regular inventories and
transfer the information back into the SAP system.

Barcode solution providers

! have compiled this short list of barcode solution pro-
viders as a reference for you. For more information,
please read OS5 note 172251,

& Data Systems Internationaf
www.dsionline.com

B Freudenberg IT
www. freudenberg-it.de

» TIG International
www. tigint.com

» Sage Data
www.sagedata.com

5.2 Physical Inventory List Report

Because we just discussed the Asset Barcode report, it
makes sense to now introduce you to the Physical Inven-
tory List report. After you have tagged assets with bar-
codes, you would have to perform regular physical inven-
tories to update the assets’ locations in SAP and remove
any records that can no longer be found or may have
been disposed of.

Bar codes

Print harcodes

Report date: 12421/2007  Bar codes Creation date: B4/4572007 1
CompanyCode AssetlClass

3000 4001

Main number Sko. |Date cpend Created by Name

4205 ¥} 03/31/2065 BINSTOGK Windows

4206 0 03/3172005 BINWSTOCK baors

4207 &) 03/08/2087 H2BO1 Building renovation

4208 1] 0372872087 H2BO1 New Carpeting in Administration Bldg.

AssetClass 4801 AuC for Measures *
CompanyCote 3600 IDES S WG b

Figure 5.2 Barcode Report Output
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The information required to access the Physical Inventory
List report is as follows:

b Menu Path
Accounting « Financial Accounting « Fixed Assets »
information System « Reports on Asset Account-
ing » Asset Balances « Inventory Lists « Physical
Inventory List

b Transaction Code
S_ALR_87011979 thru S_ALR_87011982

> Technical Report Name
Query ~ AMO1

Main Report Purpose and Recipients

The Physical Inventory List report is a simple asset list-
ing, which includes company code, plant, cost center and
the assel's inventory number for identification purposes
during physical inventories. The report also includes the
asset description, acquisition year, and acquisition value,
as well as asset quantity. The main recipients of this report
are general asset accounting departments.

The Selection Screen

The Physica! Inventory List report uses a simple selec-
tion screen with basic selection criteria. One notewor-
thy additional sefection option, Last inventory date, is
shown in Figure 5.3, This option allows you to run this
report for assets that have been included in prior physi-
cal inventories. Alternatively, if you set the Last inven-
tory date field to its initial value of 00/00/0000, you can
run this report for assets that have never been invento-
ried before. This makes producing lists for rolling physical
inventories a much simpler task.

5.2 Physical Inventory List Report

Inventory list
ElE= =
Company code [Boso[=) to
Selections
Costcanter N _|:| o
Satlings -~
Reportdate  {12/31/2007
Depreciation area 101 Book deprec.
| Pragram seleclions -
i Las! inventory date : ta

Figure 5.3 Selection Screen for Physical Inventory List Report

Report Output

The actual inventory [ist is a simple asset fisting by
company code, plant, and cost center. An interesting fea-
ture of this report is that it shows the asset's inventory
number by default (if no inventory number is stored in
the asset master record, the report shows the asset main
number and subnumber instead). Figure 5.4 shows the
default report layout.

Specifying Assets to Include
It doesn't make sense to include every asset in an inven-
tory list; for example, land and buildings wouldn't really
have to be inventoried since they can't get lost or move
locations. That's why you have to tell Asset Accounting
specifically which assets you want to include in a physi-
cal inventory.

You do this by flagging each individual asset (typically,
you would set this flag as a default value for the appropri-
ate asset classes you want to include in an inventory).

Inventory list

B EREEE IEETeE EEE

Inventory list

'CoCd ‘JPlant JCost center Finventary number JAsset description Acquisition value | Curreney] Quantity]Un | Acq.|Remand

3000 3200 18td 3381 aoao IPC- Maxitac 120xts 1,288.00 {USD 1iFC 2004
1812 2378 0000 iCompany Car (Fontiac) 33,800.00 :USD 1|PC |2004
1814 3380 000D {Company Car (Chrysler}| 20,900.00 {USD 1\PC 2004

Figure 5.4 Physical Inventory List Report
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Figure 5.5 shows the fields specifically used for this pur-
pose, under the lnventory section on the first screen of
the asset master record.

Inventary <
Lastinventeryon __|01/81/2007 Include asset in inventory list
Inventory note ITAGGED/FOUND |

Figure 5.5 Inventory-Specific Fields on Asset Master Record

The option Include asset in inventory list must be
selected for an asset to show up on the report. Addi-
tionally, you may add the Last inventory on date and an
Inventory note to the asset master record after the asset
has been updated.

5.3 Asset Master Data Changes Report

In general, the SAP system doces a very good job of
tracking changes made to any master records (e.g., G/L
account master records, customers, vendors, fixed assets,
etc.). These changes are stored in individual change doc-
uments and can be retrieved easily from the individual
master record.

Sometimes, however, you're not interested in the
changes for only one single asset master, but in the
changes made to a range of assets, or changes made
during a specific time frame, or made by a specific user.
That's why SAP delivers the Asset Master Data Changes
report, or as some people refer to if, the Asset Change
Audit report. It is a very comprehensive tisting of all asset
master data changes that can be run for a date range by
user ID, and even is limited to specific fields that have
been changed. The information required to access the
Asset Master Data Changes report Is as follows:

> Menu Path
Accounting » Financial Accounting » Fixed Assets »
Information System « Reports on Asset Account-
ing  Preparations for closing » International »
Changes to Asset Master Records

b Transaction Code
S_ALR_87012037

- » Technical Report Name

RAAENDO1
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Main Report Purpose and Recipients

The Asset Master Data Changes report is a comprehensive
change report that lists all master data changes, includ-
ing old and new information, and user, date, and time
information to provide an audit trail for all asset mas-
ter and value changes. The main recipients of this report
are general assel accouniing, tax, and internal controls
departments.

The Selection Screen

Figure 5.6 shows the selection screen for this report.
Note the Further selections section, where you can limit
the report by Date of change, Changed by (hame), and
Field changed.

Changes to asset master records

EREE

Company code 3BBB]|.:=)

Asset nurnber [ !

Asset Subnumber 1o

Oisplay new assets also?

Worldist

_Furher selections -
Date afchange - | w &
Changedby(name) | o | N
Fleldchanged __ _ L 12

Figure 5.6 Asset Master Data Changes Report Selection Screen

One interesting feature of this report is the option Dis-
play new assets also? When an asset master is created, the
system writes a change document even though no actual
change has taken place. You can exclude these pseudo-
changes by clearing the Display new assets also ? option.

Limiting the Report to a Specific Field

When you want to limit the report to a specific field that
was changed, you have to enter the technical field name
in the option Field changed.

Example

In Figure 5.7, t entered the technical field name AFASL
(which is the Depreciation key on the asset master
record) to get a list of all assets where this field was
changed. | also entered my own user 1D to limit this
report to assets that | have changed.




Mﬁselectinns
Date of change
Changad by fname)
Fleldchanged

' fo__

R =T | o I
[AFasL o

Figure 5.7 Selection by Technicai Field Name

Report Output

Figure 5.8 shows the basic report output. The report

shows the information regarding the change, including

the following:

b Date/Time of the change

b User who performed the change

> Asset number (here: 1113-0)

b Object that was changed (column AttrDescr: Depre-
ciation key)

» Before and after values in the columns Old Value and
New Value

Also shown is the column EnhObjVval (Enhanced Object
Value). This column shows additional metadata for the
actual object that was changed. In this example, the
depreciation key was changed. The question now is
what depreciation area it was changed in. You'll find
the answer in the Enhanced Object Value column (Enh-
ObjVval) — depreciation area 10 was changed.

Possible Uses
In my career as a consultant, ! have found this report
. to be very useful when analyzing asset value problems. -
For example, clients wouid call me saying that their -
- depreciation values had changed inexplicably. After .
running this report, { was able to quickly identify why
- depreciation values had changed, as well as be able to
. determine who changed them.

5.4 Asset History Report

5.4 Asset History Report

Usually, when people want to print asset information
- be it asset master record information or asset values
— they resort to taking screenshots and inserting them
into Microsoft Word documents. There is a much more
elegant way to do this however. This is where the Asset
History report comes in. As its name implies, it provides a
complete picture of an asset's history, including alt mas-
ter record information as well as asset values.

Caution
Do not confuse this report with the Asset History
Sheel report!

The information required to access the Asset History
report Is as follows:
> Menu Path
Accounting » Financial Accounting « Fixed Assets «
Information System » Reports on Asset Account-
ing » History « Asset History
b Transaction Code
S_ALR_87012075
# Technical Report Name
RAHISTO

Main Report Purpose and Recipients

The Asset History report is & comprehensive report that
includes all asset master record fields and values. The
main recipients of this report are general asset account-
ing departments.

The Selection Screen
Figure 5.9 shows the selection screen for this report.
As you can see, it is an abbreviated version of the basic

selection screen.

Display Change Documents

= R [ = EE (e = =

| Date #Time / Business Transaction { Changer Jf Object Value IEnhOleVaI |ﬁ\ltrDes:r [ Mewrvalue [ Old value
< ¥4 024122007 )
= (3112457 [ Change Asset Masler Record f M2Bo1 T
Assal 1113-0 Assembly Building, New Yerk Plant  Area: 10 fTo: 89981231 Depreciation key EP1 LIND

Figure 5.8 Asset Change Document with Old and New Values

www.sap-press.com /7




5 Specialty Reports

Asset history
_ .
Company code R € lo E
Asset number | 1o | [
Sub-nurnber 10 E
| Geleclions - -
Assetclass 1o E
Businessarea [ ] o ] =)
Cost center oo 8
Plant L oo [ E
Location i =)
Asselsupersumber fa _ | I =
Seliings .~
Reportdate 12131 /2007

Depreciation arga
Sadverstan .
Translation melhod

,, ‘ ,@DD Book deprec

0

® List assets
O ... or rnain numbers only
O ... or group fotals only

Figure 5.9 Asset History Report Selection Screen

Customizing the Report

The neat thing about this report is that the output is
driven by a SAPscript form {similar to the Barcode report
we discussed in Section 5.1}, which means that you can
customize the report output yourself simply by modify-
ing the SAPscript form. You can decide what information
to include or exciude from the report and how to display
the information.

Assigning the SAPscript Form to Fach Asset Class

Once you have set up the SAPscript form, you have to
assign it to each asset class in configuration (Transaction
OAAY) as shown in Figure 5.10. You also could decide
that you need multiple different asset history forms for
different asset cfasses since the information included in
each would vary by asset class (i.e., you might include the
field License Plate Number for asset class Autos & Trucks
while not including it in the Buildings asset class).

Class [As=et class description JLayout set name
1600 Real estate FIAA_FOE1

e1e ‘ ) -

1100 Buildings F188_FOB1
P08 Machines declining depr.  FI1AA_FO@1
2180 Machines straight-line-depr,  FIAR_FOET

Figure 510 Assign a Laycut Set to Each Asset Class
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The Standard SAPscript

SAP delivers standard SAPscript form FIAA_F001 for the
Asset History report, which you can use as a template to
develop your own version.

Report Output

Figure 5.11 shows the screen output of the Asset His-
tory report. The standard SAPscript layout includes just
about all asset master record and value fields, making this
report several pages long for just one single asset. You
may decide to narrow down your layout to include just
a certain range of fields, which are actualily being used in
your system instead. This will make the report far more

manageable for you.

ASSET CHART

3328-0 IBH Thinkpad 770
32688 Personal computers
3808

Asset
Class
Company code

Haster data

General data

Description I84 Thinkpad 770

Acct. aliocation
inventory number
Quantity 1 EA

30000 Fixtures and fittings

Inventory
Last inventory on
Ihwentory note

Posting informaticn
Capitalized on
First acquis. on
Acquis. period

Deactivation on
Planned retmt. on
! BOD Ordered on

Time-dep.data from @1/01/1900 te 12731/9999
Business area 9900
Cost center SRB10D
Activity type

Internal order

Work order

Plant

Location

Room

Tax jurisd. code
License plate ho,

0508127301

Figure 511 Asset History Report Output

Typically, you would run this report for a single asset
or a small range of assets only, in order to provide the
report recipient with a detailed overview and history for
an asset (i.e., an auditor may ask for a complete asset pic-
ture). This report provides a very nice alternative to tak-
ing screenshots.




5.5 Real Estate and Similar Rights Report

SAP specifically designed the Real Estate and Similar
Rights report to use with real property assets such as real
estate holdings and land, because these assets are subject
to property tax payments to the local tax assessor's office.
You can store the corresponding information in the indi-
vidual asset's master record and retrieve it by using this
report.

The information required to access the Real Estate and
Similar Rights report is as follows:

> Menu Path
Accounting « Financial Accounting « Fixed Assets
Information System « Reports on Asset Account-
ing « Asset Balances » Real Estate and Similar
Rights

P Transaction Code
S_ALR_87010127

b Technical Report Name
Query/AMO2

Main Report Purpose and Recipients

This report is intended to show real property assets, their
associated values, and related information from the tax
assessor's office. The main recipients of this report are gen-
eral asset accounting and tax accounting departments.

The Selection Screen

The Real Estate and Similar Rights report is an ABAP
query report, and therefore it uses a version of the basic
selection screen that is shared by all query-based reports.
Because this report can be used for local municipality
reporting for property tax purposes, this report includes
two selection fields for the Local tax office and Munici-
pality, as shown in Figure 5.12. This makes it easy to cre-
ate reports for the individual local tax assessor's office.

Pragram selections

Local tax office
Municipality

Figure 512 Real Estate-Specific Selection Criteria

5.5 Real Estate and Similar Rights Report

Report Output

Figure 5.13 shows the default report outpui, which
includes the asset’s acquisition year, the municipal-
ity it belongs to, the area covered (i.e., if applicable for
land for example), the posted acquisition value, and the
assessed value as determined by the tax assessor's office.
Typically, the assessed vafue is the basis for property tax
payments.

Real estate and similar rights

Class “[assel |5H [Description | Aca [Municinality

TIB0 1105 U Warehouso 1003 [Houston | 1,254.000 | 414,03350 | 500,500.00
1106 o (Ofie Buling 108 Dalas 72205080 | 9703160 208078
1186 4 sOftito Addifion 4988 1alias™ Ty 1 060000 | 8 360,564 75 | 6,600,080 110

1160 &, v 1575278043 = G,741,307.08

¥ o 5 TAZ TR W e G.744,307.08

NDO'K} Acquisiion valug|= Assessed value]

Figure 513 Real Estate Report

The information shown in this report can be entered on
the individual asset's master record. Figure 5.14 shows
the Net Worth Tax tab with the real estate fields of an
asset included.

fnshirance )

A General 7 Tie-dopindent 7 Alacaliong ¢ Origl

hetwaorlh vatuation

Clagsification key Demastiz real estale

Popetymaicater 3] Real Prop - Seclion 1250

ManualVal Reason [ ]

an Netw val,  [€.060.660 98 BUR [ sant networth tax val

Real aslate and simitar righls

Tax Ofice |Franiun ]

Assrt Nolice Taxo.  [01-02-63-2607

pesmtaok  [6i/8tiz007

Municipaltty _ {Franiusdt I

Land Rogisterof ~ [85/18/2007] Entry by [0s/18/2007)
Volpageiserno - [001 J2607 JT0%5]  Comveyanceon  [61 /0172607 ,
Lusepmapiier  [001 [20071000 | s  [rooo.08 T [fE

Figure 514 Real Estate Information in the Asset Master Record

Tip

Tax departments are responsible for correct tax pay-
ments, including property taxes, and they have an
interest in keeping tax payments to a minimum,
Downloading the Real Estate and Similar Rights
report to Microsoft Excel, and adding a column that
calculates the difference between actual acquisi-
tion cost and assessed value can help you to iden- .
tify assets with large discrepancies between these
two numbers. These assets can then be analyzed for
a possible reduction in assessed values, thereby pro-
viding an opportunity for lowering tax payments.
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5.6 Transportation Equipment Report

SAP specifically designed the Transportation Equipment
report for transportation equipment assets such as auto-
mobiles, trucks, and other vehicles. Vehicle-specific infor-
mation, such as the license plate number, can be stored
in the asset master record and is shown on this report.

The information required to access the Transporiation
Equipment report is as follows:

b Menu Path

Accounting « Financial Accounting « Fixed Assets «
information System « Reports on Asset Account-
ing » Asset Balances « Transportation Equipment

. » Transaction Code
S_ALR_87010129

& Technical Report Name
Query/AMO3

Main Report Purpose and Recipients

This report is intended to show vehicles and their associ-
ated values and related information. The main recipients
of this report are general asset accounting and fleet man-
agement departments.

The Selection Screen

The Transportation Equipment report is an ABAP query
report. Therefore, it uses a version of the basic selec-
tion screen, which is shared by all query-based reports.
Because company-owned vehicles can be assigned to
specific employees, the selection screen includes a field
for the Personnel Number. Furthermore, vehicles are
typically managed by a central fleet management depari-
ment and therefore, the selection screen includes a field
for the Cost center (or department). Figure 5.15 shows
both of these selection fields.

Pragram selsstions -
Costcenter
Persannel Number

Figure 515 Personnel Number Selection

Report Output
Figure 516 shows the default report output, which
inctudes the asset's acquisition year, License plate num-
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ber, Vendor number of the vendor from whaom the vehi-
cle was purchased, as well as the Acquisition value (cost)
and current Book value.

Vehicles

Agsol ]SN"FDascripﬁan Acg.{License plate number|vender |eAcguisilonvalue|s Bookvalud

304 0 IVWGOFGL 1994 |HD-MR 805 1100 24,100.85 5,023.08

3165 0 [WYPassat |1894 |HD-JA 3425 1100 29 457.08 748400

3107 ©  |FordMondeo|1894 ;HD-JG 7485 {1100 2286370 227200
. 76,4307 « 15.689.00]

Figure 516 \Vehicie Report Default Layout

You can enier both the License plate number and Per-
sonnel Number used by this report on the individual
asset's master record. Figure 5.17 shows these fields as
they appear on the Time-dependent Data tab.

[HD-HR 98 |
100048 M. John Smith

Figure 517 Vehicle Information in Asset Master Record

License plate numher

Personnel Mumber

5.7 Leasing Report

SAP specifically designed the leasing report for leased
assets. Leasing information such as the lease start date and
length, the leasing company and agreement number, as
well as leasing payment information, can be stored in the
asset master record and is then displayed on this report.

The information required to access the Leasing report
is as follows:

> Menu Path
Accounting » Financial Accounting « Fixed Assets «
Information System « Reports on Asset Account-
ing « Asset Balances - Leased Assets « Leasing

# Transaction Code
S_ALR_87010139

-+ Technical Report Name
Query/AMO4

Main Report Purpose and Recipients

This report is intended to show information related to
leased assets. The main recipients of this report are gen-
eral asset accounting and fleet management, or Informa-
tien Technology (IT) departments (for leased vehicles or
teased computer equipment).




The Selection Screen

The Leasing report is an ABAP guery report. Therefore, it
uses a version of the basic selection screen that is shared by
alt query-based reparts. This report includes two leasing-
specific selection fields: Leasing company and Lease start
date. Figure 5.18 shows both of these selection fields.

Prograra s2lections
Leasing company

[ 1

Figure 518 Leasing-Specific Selection Criteria

Lease stari date

Report Output

Figure 5.19 shows the default report output that includes
the leasing agreement number, leasing company, leasing
start date, lease length, and payment. The specific leasing
information shown in this report can be entered on the
individual asset's master record. Figure 5.20 shows the
Leasing tab with these fields.

Leasing

Pissot[Sreo | Asset ceseiption Pannersfi.ease number [Stad dote_|Lease length |Payment smour
000 0 Perconal Gompulor- Lease 3810 :01-2007-1001 _ 61J01/2007 003 9904
001§ anal Computer - Loase 104-3007-1002_.61/01/3007 03| 7 9a.00
002 6 iPersonal Computer - Loase 0120071603 0170172007 03 5,60
T T 297.09)

Figure 519 Leasing Report Default Output

Leasing .~
Leasing company  [2918 Infix Corporation

Agresment number |61-2007-1061

Agreementdate _ [01/01/2007 Noticedale _ [01/97/2007
Leasestartdate  [01/07/2007 Leaselength _ [3_1/[ |
e .o [ Canitaligas

Basevalueasnew [2.489.60 | EUR

Purchase price  |2,499.00 EUR

sunplementarytext | A

Paymentoycle [T Eladvance paymants
Leasepayment _ |99.90 | EUR

Annual interestrate [8.2500 |

Present Vaiue ____”_”|§A,14?.57 | EUR

Figure 5.20 Leasing Information in Asset Master Record

5.8 Insurance Values Report

Companies typically insure their fixed assets against loss,
theft, damage, or other perils. They may self-insure for
these risks or purchase insurance policies from third-

5.8 Insurance Values Report

party insurance providers. In the latter case, companies
would typically store certain insurance-related informa-
tion in the asset master record and use the /nsurance
Values report to produce a report that can then be used
to calculate insurance premiums.

The information required to access the Insurance Val-
ues report is as follows:

b Menu Path
Accounting « Financial Accounting « Fixed Assets »
Information System « Reports on Asset Account-
ing « Specific Valuations « International « Insur-
ance Values

> Transaction Code
S5_ALR_87012030

b Technical Report Name
RAVERS_ALVO1

Main Report Purpose and Recipients

This report is intended to show insurance information for
assets. The main recipients of this report are general asset
accounting departments, risk management groups, and
insurance carriers.

The Selection Screen

The Insurance Values report uses a version of the basic

selection screen with some minor additions. Figure 5.27

shows that the Further selections section includes the

following insurance-specific fields:

> Insurance type
The insurance type defines control features for the
insurance settings in the Asset Accounting configura-
tion and can be used to differentiate between differ-
ent insurance types (such as fire insurance, automo-
bile insurance, etc.)

> Insurance company
The insurance company refers to the company that
provides the insurance coverage.

P Insurance index series
The index series is usually published by insurance
companies and is used to calculate the replacement
value for an asset.

¥ Insurable value
You can manually specify an insurable value for an
asset instead of having the system calculate one. If
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you manuzlly specify an insurable value, you can use
this field for report selection.

> Base insurable value
This field refers to the base value for the insurance
calculation (typically, the base insurable value can
either be the asset's acquisition cost with or without
prior year price increases).

FUH|‘IEI’$EISK“DI’1$/"

Balance sheetaccount | o [
Capltalization date LI
msurancetwe [ ] o [
Insurance company D o :}
Insurance indexseres [ ] o [ ]
nsurablevalue | [ fo

Base insurable valua [ | 0 |

Figure 5.21 [nsurance-Specific Selection Fields

Report Output

Figure 5.22 shows the default report output that includes
the insurance siart date and agreement number, as well
as the insurance values. The insurance information used
by this report can be entered on the individual asset's
master record. Figure 5.23 shows the Insurance section
with these fields,

assel |SNo|capdate  [Assetdescription Statdate  |Agreement noSuppl. text z Ins.val [z Base ins.val.[z  Acquis.val,
600t 9 iUSﬂB!ZUUT [Personaloomputer- Leased |01J01/2007 |001-110-2007 |Standard Insurance Policy 1,665.00 0.0 | 2,488.00
msur.Companies 01 u 1,665.00 = 0,00 = 2,499.00
8002 0 05M8/2007 |Personal Computer- Leased 03/01/2007 031-115-2007 Standard Insurance Policy; 1,665.00 i aae. 2,499.60
Insur.Companies 02 = 1,665.00 » 0.00 2,499.00
Tyne 02 s 333000 = 0.00 »» 4,998.00

Figure 5.22 Insurance Value Default Report Layout

Insurance .~
Type [02] Currgntvalua insurange
Insur.Companies  [62] MG & Partner Insurance
Agreement number |631-115-2087
Suppl.test  [Standard Insurance Policy | i
Start date 03/01/2007
Insurance rate Normal premium
Ingex; series ]m-} Office MachinesiData Processing Products
Pasevalue  j0.00 | EUR O Manual Update

l Fyear Change
Man insur.al. EUR per [ ]
Cur.nsval. __ [1.865.00 [ EUR  per [2007|

Figure 5.23 Insurance Information on an Asset Master Record
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5.9 Chapter Summary

This chapter introduced you to some of the lesser known

or specially reports available in Asset Accounting, which

are summarized here:

b Asset Barcode Report
This report can print barcode labels for the assets you
include. The actual barcode label can be configured
according to your requirements using the SAPscript
functionality.

b Physical Inventory List Report
Once assets have been tagged (via barcode or other
means), you should run periedic physical invento-
ries. This report helps you with this task by listing all
assets that you want to include in such an inventory
{you include assets by setting the corresponding flag
in the asset master record).

b Asset Master Data Changes Report
This is an audit report for fixed assets that shows all
changes made to assets. The report can be limited to
certain date ranges, user |Ds, or specific asset fields
that were changed, and it includes the old and new
values.

» Asset History Report
This little-known report provides an elegant way
for you to print the entire history for an asset mas-
ter record, including the asset master record fields
and asset values. The actual output of the report can

5.9 Chapter Summary

be customized to meet your specific requirements
using the SAPscript functionality. Do not confuse this
report with the Asset History Sheet report discussed
earlier in Chapter 4.

> Real Estate and Similar Rights Report
Use this report to report specific information related
to real property assets such as buildings, land, and
other real estate holdings.

> Transportation Equipment Report
Use this report to show vehicle values including
unique information such as license plate numbers
and personnel numbers of the employee assigned the
vehicle.

b Leasing Report
This report was designed for leased assets and
includes information about the individual leasing
arrangement, specifically the lease agreement num-
ber, start date, as welf as lease length and lease
payment.

¥ Insurance Values Report
The insurance Value report is used to show insurance
replacement values for individual assets, and includes
additionat insurance-specific information such as
insurance agreement number and insurance policy
start date.

Looking ahead, in Chapter 6, we'll discuss reports
designed specifically for U.S. tax reporting purposes.
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While SAP is certainly not in the business of providing
local tax expertise around the world, it does deliver a
range of reports specifically designed to address US Tax
reporting requirements. These reports will not print the
actual US Tax forms, but they will provide the informa-
tion necessary to complete and file these tax forms.

In this chapter, you'll fearn about the specific US Tax
reports available. Keep in mind that SAP delivers several
other tax-related reports for countries other than the US.
Typically, it a particuiar report is & local, legal require-
ment, SAP delivers a report to address the issue.

Note

This chapter does not provide any legal tax advice or
recommendations. For that information, you should
see your tax professional.

61 Mid-Quarter Alert Report

Usually, all perscnal property starts to depreciate at the
middle of the fiscal year for tax purposes (so called half-
year convention). If, however, a company purchased 40%
of all current year acquisitions in the last fiscal quarter, the
mid-quarter convention rule comes into play. It requires
that the depreciation start date for each asset be changed
irom the middle of the fiscal year to the middle of the fis-
cal quarter that the asset was acquired in.

For example, if you acquired an asset on 3/31 of the
fiscal year, the depreciation start date would be set to 7/1
following the half-year convention. If you now have to
switch to a mid-quarter convention, the start date must
be changed to 2/16, because that is the middle of the
first fiscal quarter.

Tip

Many people make the mistake of setting the start
date to the 15th of the month. This is, however, not
accurate, because the 16th is the first day of the sec-
ond half of the month.

The Mid-Quarter Alert report in Asset Accounting helps
you with this issue by determining what the percentage
of acquisitions is for each fiscal quarter and whether you
fall over or under the 40% rule. Once you are over the
rule, you must apply the depreciation start date changes
and corresponding depreciation value recalculations.
The information required to access the Mid-Quarter
Alert report is as follows:
b Menu Path
Accounting « Financial Accounting « Fixed Assets «
Information System s Reports on Asset Accouni-
ing « Preparations for Closing  Country Specifics
» USA «+ Asset Acquisitions (Mid-Quarter-Conven-
tion)
> Transaction Cede
S_ALR_87012047
> Technical Report Name
RAUSMQ10

Main Report Purpose and Recipients

The Mid-Quarter Alert report shows acquisitions by fis-
cal quarter to calculate the acquisition percentage as
required by the mid-quarter convention. The main recipi-
ents for this report are tax departments.

The Selection Screen

Figure 6.1 shows the selection screen for this report. As
you can see, it is similar to the selection screen for the
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Depreciation Simulation report we discussed in Chap-
ter 2. The Mid-Quarter Alert report can forecast asset
acquisitions by taking into account existing capital invest-
ment measures, such as internal orders, WBS elements,
investment programs and positions, and even appropria-
tion requests. The forecasted acquisitions are based on
the depreciation simulation data you have entered in
the master records of the investment measures. For the
report to base its forecast on planned or budgeted values,
select the checkbox Dep. simul. based on budget in the
section Planned cap. investments.

Asset Acquisitions(iid-Quarter-Convention}
@ =@

Company code

pmE o )

Selectagsets

lAsset rumber ) N
Sub-number o [ 9]
_Plannud cap. lnvesfmgﬂl_s R

Ptan version \ﬂ_

Orep. simul, based on budget

[ select inv program positions
nv. program ~ L
From pesition

Approval year L m

O select. for orderVWBS jap reg

[Jselect appropriation raquests
Appropralion recuest ] | ito ‘ @

To approval year ) !
[[1Select WBS clements
Projects El

From Y83 element | T

Figure 61 Mid-Quarter Alert Selection Screen

When to include and Exclude Capital Investment
Measures

If you run the Mid-Quarter Alert report for the current
year to forecast whether your company will be in or close
{0 a mid-quarter alert situation, be sure to include the
existing capital investment measures (internal orders,
WBS elements, appropriation requests, investment pro-

gram positions) in this report. This will produce the most
accurate Mid-Quarter Alert report possible, assuming
that you have maintained the depreciation simulation
data on the investment measures.

If, however, you run this report for a prior, already
closed fiscal year, you normally wouldn't include the
investment measures because all actual settlements
have already taken place. In this case, you don't want to
include planned capital investments because the year has

aiready heen closed.

Report Output
The report output shown in Figure 6.2 shows all asset
acquisitions by the sort level of the selected sort ver-
sion and divided into each fiscal quarter. Note that this
example uses sort version 0007 (sorted and subtotaled
by asset class).

Also notice that the report issued an error message
under the Message column header. It indicates that the
mid-quarter alert convention rule (at least 40% of acqui-
sitions in the fourth guarter) has already been exceeded
for this particular class.

Avoiding the Mid-Quarter Convention

The column labeled Max. amt. acc. to MQC (Maximum
amount according to mid-quarter convention) shows the
safe amount you can still capitalize in the fourth quarter
without triggering the mid-quarter alert. This is a very
useful number to know when you plan your final year-
end settlements and want te avoid the mid-quarter con-
vention. Simply make sure that your capitalizations in the
fourth quarter stay under the amount shown.

Including Prior Year Transactions

it is important to realize that the acquisitions shown in
this report are based on SAP's standard determination
of asset acquisitions, which exclude current year settle-
ments from prior year invesiment measures. For exam-
ple, say you started an internal order last year and spent

l4l1. ohjecl types [= 1stuarter]s 2nd Quarter]=  3rd Quarter[= 4t Quarter]e  All Quarters |z iax. amt ace. 1o MQC ;|Crey  |Messane

hsset 0.00] 000! 118,470.00| 208,140.00| 327,510.00 78,980.00 |USD  |MQCtotal is already exceeded
Asset Class 2100 . 0.00 - 0.00 = 115,470.00 « 200,140.00 « 327,610.00 = 78,980,00 USD

lAsset 100,386.00 0.00 12,500,060, 30,850.00  153,436.00 75,657.33 USD

Asset Class 3200 = 100,386.00 = 000 « 1260000 a  39,950.00 »  153,436.00 » 75,657.33 USD

Company Code 3060 == 100,386.00 «» 0.00 au 131,070.00 = n 249,000.00 = » 481,046.00 = = 154,637.33 USD

Figure 6.2 Mid-Quarter Alert Report Cutput
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$10,000 for capital items. At the end of the year, the
project wasn't completed yet and therefore, the order
was settled to the corresponding Asset under Construc-
tion (AuC) or Construction in Progress account. In the
current year, you spent another $5,00C for additional
capital items, and then performed a full settlement of the
order to the final fixed asset.

The final asset will show an acquisition amount of
$15,000, but this amount was posted using two differ-
ent transaction types (one indicating that the spending
occurred in a previous year, and the other indicating cur-
rent year spending). The Mid-Quarter Alert report wili
include only the current year spending, because it con-
siders the prior year amount a transfer between assets
and not an acqhisition.

Note

To change the logic of this report to include such prior
year transactions, you have to implement the coding
changes described in OSS note 770263.

6.2 Total Depreciation Report for Form 4562

Although we've already discussed the Total Depreciation
report in Chapter 2, there's a brief review here because of
the relevance of this report to tax reporting.

The information required to access the Total Deprecia-
tion report is as follows:

6.3 Depreciation Comparison Report

> Menu Path
Accounting + Financial Accounting « Fixed Assets «
Information System « Reparts on Asset Account-
ing « Explanation for P&L « international « Depre-
ciation « Total Depreciation

> Transaction Code
S_ALR_87012004

> Technical Report Name
RAHAFA_ALVO1

Main Report Purpose and Recipients

The Total Depreciation report is a comprehensive asset
listing, which can be used as the main tax report for IRS
form 4562 when used with a proper sort version. The main
recipients of this report are tax accounting departments,

IRS Form 4562
One of the main IRS tax forms is 4562, which essentially
shows the depreciation amcunts for assets grouped by
useful life (see Figure 6.3 for that part of the actual form).
The standard SAP system does not include a sort version
by useful life, so it is important for you to create one dur-
ing configuration. Chapter 1 discussed the details for set-
ting up custom sort versions.

In order to malke filling out the IRS form 4562 as easy
as possible, you need subtotals by useful life. Figure 6.4
shows the Total Depreciation report sorted and subto-
taled by Asset Class and Useful life. This makes it easy

Section B—Assels Placed in Service During 2006 Tax Year Using the General Depreciation System
{b) Month and | {c} Basls for depreciation
{a) Classification of property | year placed In | {businessinvestment use {d) Recovery {@) Conventlon {} Mathoed (g} Depreclation deduction
sehvica only—saee Instructions) period
19a 3-vear property
b 5-year property
¢ 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year properly 25 yro. SIL
h Residential rental 27.5 yre. MM SiL
property 27.5 yrs. WM Sil
i Nonresidential real 39 yrs. MhA S/L
property M S/
Section C—Assets Placed in Service During 2008 Tax Year Using the Alternative Depreciation System
20a Class life S
b 12-year 12 yrs. SiL
¢ 40-year 40 yre. MM SiL

Figure 6.3 [RS Form 4562 — Depreciation by Useful Life (Source: www.irs.gov}
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Depreciation
RERRR EEE 0 m 0 | 5 [ e
CoCode [assetClass | Usetullifelc  Cum.acqualue[s Actumdep.|z  Starthaokvalls Plndbep
3004 1000 = s G64,252,23600 s 000 «  64,252,236.00 » 0.00
1100 38 3,188,863.00 910,381.00- 2,278,002.00 B1,767.00
56 84,546,755.48 25,934,0684.46 58,612,69.00 1,805,784.00-
1100 sl «  87,735,03648 = 2684404548 «  60,890,69300 »  1,887,551.00
Zndo 7 9,748,256.24 9,660,672.24 g7,587.00 26,026.00
- 16 4,060.00 4,000.00 0.00 0.00
2000 iz} « 975225924 = 0,604,672.24 » 87,587.00 = 25,025.00-
2100 7 3,086,454.39 2,944,747.39 141,737.00 47,831.00-
2100 & . 308648439 & 204474730 « 141,737.00 « 47,331.06-

Figure 6.4 Total Depreciation Report Subtotaled by Useful Life

for users to copy the depreciation amounts directly into
form 4562. Without an appropriate sort version, users
would have te add up the depreciation amounts manu-
ally in a Microsoft Excel sheet.

6.3 Depreciation Comparison Report

Another useful report for the tax department is the
Depreciation Comparison report. It lets users compare up
to three depreciation areas simultaneously. The report
will show the values in each individual depreciation area
and then calculate the differences between them auto-
matically.

The information required to access the Depreciation
Comparison report is as follows:

> Menu Path

Accounting + Financial Accounting « Fixed Assets «
Information System - Reports on Asset Account-
ing « Explanation for P&L « International « Depre-
ciation Comparison

> Transaction Code
S_ALR_87012013

» Technical Report Name
RABIKA_ALVO1

Main Report Purpose and Recipients

The Depreciation Comparison report enables you to com-
pare Up to three depreciation areas simultaneously. The
main recipients of this report are tax accounting depart-
ments.
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The Selection Screen

Figure 6.5 shows the selection screen for the Deprecia-
tion Comparison report. It is a version of the basic selec-
tion screen with two noteworthy additions. Where you
usually see only one field for the Depreciation area, the
report now lets you enter up to three areas (you can enter
only two areas as well).

Furthermaore, you can include ali assets in this reportor
limit the report to only assets where differences between
the depreciation areas exist, as shown in Figure 6.6. lt's
important to note that these differences refer to differ-
ences in depreciation amounts and not te differences in
acquisition costs.

Depreciation Comparison
.
Campany code 3080 _t_o____::] el
asset number =
Sub-number ___] 4
Feleclions .~
hosetelass 1 =
Businessarea PO =
Location rwm_t i
Asset supernumber [ P | i
Setiings -~
Repoitdate 1243142807
Depreciationarea @@ﬂ Book deprec.  ACRSMACRYS
Soitversion goo? Co.code / assel class
Transtatonmetod [ ]

Figure 6.5 Depreciation Comparison Report Selection Screen




Further seflings -~
Simulaiion version f—]
[ bisplay special dep.separately

@Al assets

O . with differences

QO ... with positive differences
O ... with negative differences

Figure 6.6 Inchude All Assets or Just Assets with Differences

Report Qutput

Figure 6.7 shows the basic report output when compar-
ing two depreciation areas. This report can be used by
tax departments to perform depreciation comparisons
between book and tax depreciation, and depreciation
comparisons between Federal Tax and Alternzative Mini-
mum Tax (AMT) books.

- Caveats

. Notice that the report shows ail value columns with
the same description. For example, the report shows
two columns titled Acquis. val. This is an unfortunate
oversight from a development perspective. Therefore,
it is important to understand that the value cofumns
correspond to the order of the depreciation areas as
they were entered on the selection screen.
Unfortunately, this information is lost when someone
prints or saves the report. Should you choose to save
the report, | would recommend that you include the
depreciation area information in the description of the

file name.

6.4 Analysis of Retirement Revenue Report

6.4 Analysis of Retirement Revenue Report

Tax departments must report ordinary versus capital gains
or losses at the end of the year from asset retirements.
The term ordinary refers to all asset retirements where the
asset was held less than one year.

#f an asset was held for more than one year and then
was retired, the transaction would result in capital gains
or losses. These gains and losses must be separated by
real property vs. personal property. Real property refers
to assets such as land or buildings, while personal prop-
erty can be defined as any asset that can be moved. SAP's
Asset Accounting provides the Analysis of Retirement Rev-
enue report for this purpose.

The information required to access the Analysis of
Retirement Revenue report is as follows:

> Menu Path
Accounting « Financial Accounting « Fixed Assets «
Information System « Reports on Asset Account-
ing » Taxes « Country Specifics « USA « Analysis of
Retirement Revenue

b Transaction Code
S_ALR_87012066

b Technical Report Name
RAUSAG_ALVO4

Main Report Purpose and Recipients

The Analysis of Retirement Revenue report is designed
specifically for tax purposes to calculate capital gains and
losses for real versus personal property assets. The main
recipients of this report are tax accounting departments.

Depreciation Comparison

REEFE (EEE 80 | [EE 2 ] || e

cocd ] | Jolass [= Atquisyal Acquisval[s  Pind.ODep]=  Pind.0Dep|= Bockvalue|z Boakvalue]x Diff pld.dep

13000 [5 01 10 1000  Real estale £4,252,236.00  54,252,236.00 0.00 000  64,252236.00  64,252,236.00 0.00

d 01 10 1100 Buildings TTB773553848 0773503548  1,800,56200  1,087.551 00-  58,852,108.00  59,003,142.00  17,988.00-
01 10 2000 MWachines decl. depr. 9,762,260,74 9.752,258.24 50,261.00- 25,075.60- 140,195.00 62,562.00 25,235.00
01 1C 2900 Machines sir-line 3,086,484.36 3,086,484.39 80,465.00- 47,831.00- 280,138.00 9300600 32,665.00
91 10 3000  Fbdure and fiting 435183.69 435,183.58 apo.0o- | 519,00 337.00 259.00 381,00
01 10 3100  vanicles 2,342,27513 2,342,27513 22,726.00 13,090,00- 22,726.00 1963500  9,535.00
01 10 3200  Personatcomputers 485,439.91 485,439.91 7,833.00- 4,145.55— EEED.DD 2,228.00 3,688.00
04 10 4061  AuC for keasures 0.00 040 0.00 0.60 0.00 9.00 .00

3000 & « 168,089,516.54 = 168,080,516.84 « 2,031,768.00- « 1,978,161.00- » 123,550,400.00 = 123,433,968.00 » 53,607.00

Figure 6.7 Depreciation Comparison Report Layout
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The Selection Screen

The selection screen for the Analysis of Retirement Reve-
nue report is a version of the basic selection screen. There
is only one noteworthy difference shown in Figure 6.8,
namely, the field Asset class real prop. (set).

Sel hames -
Asset class real prop. (sef) | ]

Create Set: Values

2]

Basit set iFTan-oet | {Fixed Assets - Real Properly
Tahle ANLR Asset Master Record Segment
Field name ANLEL] Asset Class

e [Eed (Sl

ne [Fromvalie  [Tovalue  ISharttextof setline
01 {1060 1960 ‘Land
igure 6.8 t for Asset Classes ; ;
Figun Enter Set for Ass 002 1100 100 Buildings

Since the report is supposed to separate capital gains and
losses from ordinary gains and losses by asset type (real
vs. personal assets), it needs to know what asset classes
these real assets exist in. You can use the Asset class real
prop. (set} field to enter a set name. Note that a set is a
simple grouping of an SAP object, which in this case is
the asset class.

Note

You can create sets using Transaction G301, or Trans-
action GS02 to edit an existing set. Figure 6.9 shows
a sample basic set | created. Included are asset classes
1000 (which represents Land assets) and 1100 (which
represents Buildings} in set FIAA-001 to correspond
to my real property assets. When ! get ready to run
this report, | simply enter the set name *FIAA-001"
in the Asset class real prop. (set) field shown in Fig-
ure 6.8.

Tip

The Asset class real prop. (set) field does not have
any input help (in the form of & drop-down icon or F4
input help) like all other fields in SAP. In other words,
you must know the name of the corresponding set

before you can run this report.

Figure 6.9 Create Set for Real Property Asset Classes

Report Output

Figure 6.10 shows the default report output of this report.
Notice that it includes separate columns for the capitai
gains or losses, as well as the ordinary gains and losses.
If the asset is a real property asset as defined by the set
used in the report, a capital gain/foss is converted to an

ordinary gain/loss.

6.5 Net Worth Valuation (Property Tax)
Report

Property taxes in the US are paid to the local tax authori-
ties and are typically based on the net value of the assets
within the taxing authorities’ territory. Under certain cir-
cumstances, a local tax authority may decide to give prop-
erty tax abatements to encourage businesses to expand
or relocate to its community. In such cases, the property
tax will be based on a value other than the net value.
The Net Worth Valuation report can be used for these
property tax requirements, because it can track an assets
true net value as well as a properly tax specific value
that is not based on the actual cost or depreciation of

an asset.

Analysis of Retirement Revenue

FEEFY BEE OERERE EEEE )

Gocd [Slass | |= Ratirement|= Ret. ook valug[= Ret. revenue|= Capital gainf= Capital loss | Ordinary toss[= Ordinary gain
E'TCIUU 1000 Real estate 100.00- 100.00- 10.00 0.00 0.00 90.00 0.00
: 3000 Fidure and fitting 10,000.00- 8,333.00- 0.00 G.00 0.00 8,333.00 0.00
1000 &, = 10,100.00 = 8,433.00. » 10.00 = 0.00 = 000 = E,423.00 = 0.00

Figure 610  Analysis of Retirement Revenue Report Layout
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The information required to access the Net Worth Valua-
tion report is as follows:

» Menu Path
Accounting « Financial Accounting « Fixed Assets »
Information System « Reports on Asset Account-
ing « Specific Valuations « International » Net
Worth Valuation

» Transaction Code
S_ALR_87012028

» Technical Report Name
RAVERM_ALVO1

Main Report Purpose and Recipients

The Net Worth Valuation report is used for property tax
purposes. The report includes asset acquisition cost and
boolk value, as well as a property tax value. The main
recipients of this report are tax accounting departments.

The Selection Screen

The Net Worth Valuation report uses a slightly modi-
fied version of the basic selection screen with two note-
worthy changes. First, although the report includes asset
values, there is no field for the depreciation area on the
selection screen. Figure 6.17 shows the Settings section
where you would normally expect to see the deprecia-
tion area field.

Setlings -
Report date |12|'31 12007
Sort vergion o Hﬂﬂd] Co. code ! property classif. fassel)
@ Listassels
O ... ot group totals only

Figure 611 Ne Depreciation Area Field on the Selection Screen

The reason for this seemingly missing functionality is that
the report will only use the depreciation area that was
specifically classified as the property tax area in configu-
ration Transaction AQ371. Figure 612 shows the assign-
ment between company code and property tax deprecia-
tion area.

So, before you can use the Net Worth Valuation report,
be sure to designate a depreciation area as the property
tax area (typically you would use a tax depreciation area
and not the book depreciation area for this).

6.5 Net Worth Valuation (Property Tax) Report

JName of depreciation area
10Federal Tax ACRS/NAGRS
" 63Tax balance sheet
15=Téx balance sheet

CcCd [Company Nams

3086 IDESUSINC

3810 Eurc Subsidiary - Belgium
3850 IDES Subsiduary UK

[Property

Figure 612 Designate Depreciation Area as Property Tax Area

Another difference from the standard selection screen is
that the Further selections section includes fields that
are specifically related to the net worth tax fields on the
asset master record, as shown in Figure 6.73.

Furtier selections

Balance sheetaccounl o [ 1 [
Copitalizationgate [ ] b [
Properly classification key [ ] o [ ] =
Reason for manual valuation [‘:J o D o
Acquisitton value ] | | i
Propertyvalue B o [ e
Bookvalue | o | E

Figure 613 Property Tax Specific Selection Criteria

Example

Figure 6.14 shows the Net Worth Tax tab of an asset
master record. This example identifies a building in
Seattle with property tax-related information entered
in the asset record. Specifically, | have classified the
asset as Real Property (what the IRS calfs Section 1250
property) using the Property indicator field and added
a property tax abatement code as the Manual Val,
Reason (Manual Valuation Reason). Also, | selected
the checkbox fabeled Manl net worth tax val, (Man-
ual net worth tax valuation) to indicate that property
taxes for this asset should not be paid on the actual
net tax value of the asset, but instead on the amount
entered in the fiefd Man. Net W. Val. {Manual Net
Worth Value). In other words, this field acts as a man-
ual override for the asset's actual values.

Asset 1165 | Digtribution center Sealie
Class 1180 } Buildings Company Code 3080
“Generat | Time.dopendant 3 Alocalions 1 1 Tt

| et \simnllaz;—zliia_um_
Classlficationkey  {JPO1]
Property indicater E] Real Prop - Section 1250
ManualVal. Reason 003 Prop. Tax Abatement 001/2007

Man. NetW. val 110,689,809 uso [l tant rietwosth tax val.

Figure 614 Net Worth Tax Information on Asset Master Record

Buildings @
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Met Worth Valuation

R E @@@@@ {2 [ %] [} | [Eg) [0 assets | | [ Break down gm.asset || 2 wi || Acd to workist
asset |SN |Capdate  [Assetdeseription = Acquiz.val |Rsn|Reason formanual vaiugtion |z Netwerhval.|= Bookvalue
1100 §] 0 1010111893 |Production Building 1, New York Plant 2,657,402.00 1,860,168.00 1,863,317.00
Asset Class 1100 . 2,657,403,00 - 1,860,168.00 « 1,663,317.00
Classification key ¢ s 2,G57,403.00 . 1,860,168.00 « « 1,863,317.00
1105 0 117011983 ‘Distibution center Seatlle ! 850,369.00 903 :Prop. Tax Abatement C01/2007 16,900,006 ¢ 586,257.00
Asset Class 1100 " §50,360.00 . 10,000.00 « 596,257.00
‘Classification kay JPO1 an 850,369.00 s 10,000.00 =« 596,257.00
- Company Code 3000 =ea 350777200 ans  1,870,168.00 ans 2,459,574.00

Figure 615 Net Worth Valuation Report Layout

Report Qutput B

Figure 6.15 shows the Net Worth Valuation report lay-
out. It includes three value columns: the acquisition cost,
the book vaiue, and the manual net worth value.

Notice the values shown for asset number 1105-0.
Because the property tax value was manually entered

in the asset master record, the report now shows this #

amount ($10,000) under the Net worth val. column
instead of the asset's true net book value. Furthermore,
the report shows the Reason for manual valuation in a
separate column.

- Tip

Because property taxes are paid to local tax authori- .

- lies, you should create a sort version that takes into
- account the physical location of the assets. Companies
track the physical location of assets in many different
ways, but the most common solutions would derive
the assets location from the plant, cost center, or tax
jurisdiction code found on the asset master record.

Mid-Quarter Alert Report

This report analyzes asset acquisitions by fiscal quar-
ter to determine whether more than 40% of all
acquisitions fall into the fourth quarter. This wouid
trigger the need for depreciation start date changes
and depreciation amount recalculations.

Total Depreciation Report for IRS Form 4562

This comprehensive report can be used as the basis
for the main IRS tax form 4562. When used together
with a proper sort version (i.e., one that sorts and
subtotals the assets by useful life), users can simply
copy values from the report into the corresponding
fields of the IRS form.

Depreciation Comparison Report

This report can compare up to three depreciation
areas and calculate the depreciation differences
between them. The tax department can use this
report to compare Federal Tax depreciation amounts
with financial book depreciation or Federal Tax
amounts with Alternative Minimum depreciation.

¥ Analysis of Retirement Revenue Report
Your tax department can use this report as the basis for This report analyzes retirement postings to determine
their property tax filing, provided that the Net Worth Tax ordinary versus capital gains or losses for personal
tab on the asset master record is maintained accurately. and real property assets.
> Net Worth Valuation (Property Tax} Report
6.6 Chapter Summary This repor-t is the basis for ali propferty tax reporting
in SAP. It includes a manuat override functionality to
This chapter discussed the tax-specific reports included enable accurate property tax reporting
in the standard Asset Accounting reporting system. The
reports to remember from this chapter are: In Chapter 7, you'll learn about two additional reporting

tools that et you run asset reports in any currency and to

run what-if scenarios of asset changes.
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7 Reporting Tools

in this chapter, we'll discuss two additicnal reporting
tools that are available on many standard asset reports,
but always seem to be overlooked by users. The first tool
is Simulation Versions, which allows you to simulate the
effects of certain changes to asset values. The second
tool is Currency Translation Methods, which allows you
to run asset reports in currencies different from the one
assigned to a particular depreciation area, Both reporting
tools are simple to set up in configuration and easy to use
on the standard report selection screen.

In addition, we'll explore another feature of the Asset
Accounting module called Recalculate Values. This is not
a report, but rather a very important function to ensure
that you can produce reliable and up-to-date reports.

71 Simulation Versions

Simulation Versions enable you to project asset values in
a what-if scenario without having to make any changes to
the existing asset master records or asset values. Simula-
tion Versions are simple to set up and you can use them
with many standard asset reports including the Asset
Balances report, the Total Depreciation report, and the
Depreciation Simulation repert for example.

When to Use Simulation Versions
Let's look at a scenario where you would use a Simu-
lation Version. Let's say that you're considering chang-

ing all assets in the machinery and equipment class from
a five-year useful life to a four-year useful life, and you
want to know the impact this change will have on annual
depreciation expense before commitiing to it. To find
out, you can use a Simulation Version for this scenario
without having to make any changes to useful lives and
then run a report that will show you the new deprecia-
tion expense amounts.

A real-life example
Another good real-life example is the implementation
of the 50% bonus depreciation in recent years in the
U.5., in which the government allowed a 50% bonus

_ depreciation on certain qualified assets for specific fis- -
cal years. Consequently, many of my consulting cli-
ents wanted to know the effect of such changes to
their current and future depreciation expense before
making any changes to the existing assets. By using
a Simulation Version with the Depreciation Forecast
report, | was able to quickly analyze the impact of
these changes without having to commit to them, and
could therefore provide my clients with the answers
they needed.

To configure a Simulation Version, use Transaction OAV7.
Figure 7.1 shows the detail screen for a sample Simula-
tion Version.

Change View "Simulation Rules™: Overview

Bl [BREEEED

= _[JSimulation Versions
T4 Simulation Rales:

Dialog Structure ) ien.version [82]  Change Depreciation ey, extend Useful Life 20%

------------------------------ Substitution 3 Substitulion
[area JCless  [Den. key  [validto [vatid from ___ Joep. key it %rate UL @]
B 2000  LINB 12¢31/2607 8140171997 LINA 128 2]
1 2rse LINB 12¢31/2007 01/0171997 LINA jiee =]

Figure 71 Simulation Version Configuration
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Asset [SM JCap.gate  [Assetdescription [Depky]Life  [Ord.dep.Starl|= Cum.acqvalus ]z Accumn.dep]= Start hooky [= PindDep
2180[| 0 11/30/1867 'Air circulation sys. |LING  |010/000[11015/1997 | 37,188.00 | 33,836.00- 3,25200 ] 3,252.00-
2181 0 11/30/1987  Granulation unit [LINB |010/000|11/15/1997 | 4765373 434807% 4163.00| 4,163.00
282 0 11H2M1097 [Testtool {LINB [010/000]11/01/1997 | 6,168.00| 5,584.00- 5156.00 6156.00
Company Cotle 3000 » 9104073 « 83,11073. =  7,930.00 = 7,930.00

Figure 7.2 Total Depreciation Report without Simuiation Version

Simulation Version Configuration Details

Let's examine the details of the Simulation Version con-
figuration, starting with the first row, shown in Figure
7. The simulation will apply to depreciation area 1 and
asset class 2000 only. Furthermore, it will apply only to
assets with the depreciation key LINB. The Valid to and
Valid from dates refer to the assets' capitalization date.
In this example, the Simulation Version will apply only
to assets with a capitalization date between 01/01/1937
and 12/31/2007. If an asset fuifilis all these criteria, the
simulation will change the depreciation key to LINA and
it will extend the current useful life of the asset by 1209%.
In other words, if the useful life were 10 years now, it
would extend it to 12 years.

Now, fook at the second row in Figure 7.1. It is almost
identical to the first row, but uses a masking scheme for
the asset class field. For example, let's say you have three
asset classes:

B 2000 - Office Buildings
b 2010 — Warehouses
B 2020 - Storage Buildings

If you want to make the Simulation Version valid for
these three asset classes, you could enter three rows, one
for each asset class. A more elegant solution, however, is
to use the wildcard character + (plus sign), as shown in
the second row. This row specifies that the simulation will
apply to all four-digit asset classes that start with 2.

Figure 7.2 shows the Total Depreciation report for three
assets without a Simulation Version. Notice that the cur-
rent depreciation key for these assets is LINB, the useful
life is 10 years, and the planned depreciation is $7,930.00
for the year.

Now let's use a Simulation Version for these three
assets. Figure 7.3 shows the selection screen section (Fur-
ther settings) where you can enter the Simulation ver-

sion.

Further settings
[ Display special dep.separately
Simulation version

2]

Figure 73 Simulation Version Field on the Report Selection Screen

Figure 7.4 shows the same report for the same assets but
with the Simulation Version. Notice that the depreciation
ey has been changed to LINA, the useful life is shown
as 12 years, and the planned depreciation changed to
$7,586.00 for the year.

As you can see, it's easy to set up what-if scenarios for
assets using Simulation Versions. The basic configuration
screen lets you create simulation rules based on deprecia-
tion area, asset class, depreciation key, and capitalization
date. If you need additional criteria for more complex
simulations, you can use a Substitution {(also known as a
user exity to add your own logic to this functionality via
ABAP code.

Asset |8No]Cap.date  |Asseidescription [Depiy|Life  JOrd.dep.Start[= Cum.acyvalue{z Accurm.dep. = Start beokval = PlndDep
2180[5 @ 11/30/1997 iAircirculafion sys. [LINA [012/000}11/15/1997 37,138.00 ] 33,936.00 3,252.00 | 3,089.00-
2181 ‘0 11/30/1997 Granulationunit |LINA (012000 1171511997 | 47,653.73: 4349073 416300 397200
2182 0 111121997 [Testtool  |LINA [012/000{11/01/1997 | 6,199.00{  5584.00-] 51500| 51500
Company Code 3600 n 91,040.73 = 83,110.73 = 7.930.00 = 7,586.00-

Figure 74 Total Depreciation Report with Simulation Version
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7.2 Currency Translation Methods

Currency Translation Methods provide a powerful report-
ing tool to display asset values in any currency using any
exchange rate or logic. You can use these translations
methods with many standard SAP reports including the
Asset Balances report, the Total Depreciation report, and
the Depreciation Simulation report.

Using Currency Translation Methods

To make it easier to follow along, we'll use a previ-
ously created asset as an example for this section. The
asset, a piece of machinery, has a capitalization date of
01/01/2003 as shown in Figure 7.5.

7.2 Currency Translation Methods

Currency Translation Methods Configuration
To configure Currency Translation Methods, you use
Transaction OAW3. n the example, we wili be working
with translation method EU, which is the Currency Trans-
fation Method you use to convert an asset's U.S. Dollar
values into Euro values, as shown in Figure 7.7. Let's lock
at several of the fields shown in Figure 7.7 in detail:
P Currency
This is the currency key for the translation. in our
example, it is set to Euros (EUR).
B Exch. Rate Type
This is the exchange rate type you want to use with
this particular Currency Translation Method. You
can sel up as many exchange rate types in Financial
Accounting as needed.

Figure 25 An Asset Master Record Showing a Capitalization Date
of 1/1/2003

Running a simple Asset Balances report will show the
assel's acquisition cost of $5,500.00, as shown in Figure
7.6. The report shows the vafues in U.S. dollars (USD)
because this is the currency assigned to this particular
depreciation area.

Asset Balances - 01 Book deprec.

[T Report date: 1243112007 - Created on: 05/06:2007

oot JSHo.[Capdate  [Asseldescipion [ = Acquisval | = Accum.dep | = Bookval [Crey
bass [0 010372003 BoliomAsh Pump | 5500001 275000 275000 USD
Eompany Code. 5.500.00 2,75000-  2,750.00 USD

Figure 7.6 Asset Values in U.S. Doliars

JAssat E.ESE M“H_E Bollom Ash Pump
Ciass 2000 | Wachines decl. depr. Company Code 'IiEUEI > Transl. on
_ This indicator controfs the actual exchange rate logic,
““Time-dopenderd -7 Allscations ¢ Ongln <7 -NetWorlh Tax -/ Insura . . .
It is the most important setting for the currency trans-
lation. Available options are explained in Section 1.2.
Description — {[3attom Ash Pump ! @
[ | # Day/Month
Aesetmainno.text _ [Boftom Ash Pump | These two fields can only be used when Free Date is
Accl defermination I@*i Techrical assets and machines i
Inventory ruber | | selected from the Transl. on dropdown list. You can
. I
Guanny o LTI then specify the actual calendar date.
[J#anage histonically
Invenlory - Transiatn [EU [Eura translation
Lagtiventoryon | ] Tinciude assetin tventory list Currency EUR Eura (EMU cusrensy as of 01/01/1999)
t .
Iwonion note S Exch.Rate Type  [EURD]  EMU requlafion, fied exchange rates
Fosiing nermalion - Transl. on 1—E Capitalization date
Capitalized on . |§ /01 /2003 Deactivatonon | Day
it §1781/2063!

Elrstacr?qtsxynn o | 172063, Pind. retiromanton | Month
Acquisition yeor _ |2003;i091]

Figure 2.7 Details for Currency Translation Method EU

Translation On

The Transl. on (Translation On) setting tells the system
what date (and, cerrespondingly, what exchange rate)
to use for the currency translation. Available options
include:

b Capitalization date

Free date

Own translation

Acquisition date

¥y vV vV ¥

Current date

We'll look at each option in detail in this section.

www,sap-press.com 75
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Capitalization Date

As mentioned earlier, our example asset master record
shows a capitalization date of 1/1/2003. Now let's
check the currency exchange rate table to see what the
exchange rate for USD to EUR was on 1/1/2003. As you
can see in Figure 7.8, the exchange rate on 1/1/2003 was
1.03610 USD to 1 EUR.

Note
You can use Transaction OBO08 to check the currency
* exchange rate table in SAP Financial Accounting.

ExRtj_Vgl_!g_From Jingirquot | [Rafiatfrom[From Dir-quot, JRatio {tc) JTo

EURD 01/01/2007 {1.31978 X 108D = ¥ TEUR
URD 01/0172085 11 18420 | 1Ush = X 1ER
FURD 01/01/2885 1 .34760 |X 108D e X T1ER
EURD 01701720641 25928 |x 1089 | = ®xi o 1EUR
EURS B1/91/2503 183610 X, 1Ysp ;= X 1EUR

Figure 78 Currency Exchange Rates

Now let's start a simple Asset Balances report and use the
Currency Translation Method EU as shown in Figure 7.9.

Settings

A
Repartdate 12731 /2007
Depreciaticn area 2] | Book depres.
Sortversion bo13 Company code
Translation melhod _ [ Euro transfation

Figure 7.9 Asset Balances Report Selection Screen with Currency
Translation Method EU

When you execute the report, you'll see the output
shown in Figure 7.10 Notice the report header; it indi-
cates the currency translation to EUR. Also, the last col-
umn now shows the currency key EUR.

Asset Balances - 01 Book deprec.

Report date: 12/31/2007 - Created on; 05/06/2007
&% Euro translation Currency Xey EUR

ihsset [SNn, Cap.date |Assetdescnplion Acquisyal.]ﬁ.ccum‘den Bookval. [Crey

Now, let's try the next option for currency translations,
Free date.

Free Date

The Free date option allows you to enter a specific date
of the reporting year. When using the Free date option,
you have to specify the Day and the Month of the cur-
rency translation, for example, January 1, as shown in Fig-
ure 711.

Translatn EU| [Euro translation
Currengy EUR Euro (EMU currency as of 01/01¢5998)
Exch. Rate Type  [EUROD|]  EMU regulation, fixed exchange rates
Transi. on _2—| Free date
Day 1
tlonth 1
Figure 711 Free Date Translation as of 1/1
Note

The Free Date option only allows you to specify a date
and a month, but not a year. Therefore, the currency
transiation always refers to the reporting fiscal year
entered on the selection screen of the report.

When you now execuie the report with a reporting
date of 12/31/2007, the currency exchange will use the
exchange rate that was valid on 1/1 of the reporting year
2007. A quick check of the exchange rate on 1/1/2007 in
Figure 7.8 shows the rate as 1.31970. Consequently, the
assel's acquisition cost is now shown as 4,167.61 Euros
in Figure 7.12.

Asset Balances - 01 Book deprec.

Report date: 12/31/2007 - Created on: 054612007
f._,ﬁ Euro translation Currency Key EUR

Asset  [SMo [Cap date [Assetdescriplion [Acquis val JAccum.dep. |= Bockval JCrey
DIEs 0 01/01/2003{Bottorn Ash Pump | 4,167.61] 2,083.81 208381 [EUR]
Company Code 4.167.61 2.083.81- 20B3.81 EUR

P255 0 01042003 |Bottem Ash Pump | 5,308.37  2,0654.18-12,654.18 |[EUR
Company Code 5.308.37 2.654.18- 2,654.18 EUR

Figure 710 Asset Balances Report with Currency Translation to
Euro {EUR)

As expecied, the currency translation converted the
assets' cost of $5,500.00 U.S. Dollars to 5,308.37 Euros,
because the exchange rate at the time of the capitaliza-
tion date 1/1/2003 was 1.03610.
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Figure 712 Asset Values in Euros as of 1/1/2007

Acquisition Date

The Acquisition date option refers to the First Acqui-
sition On date on the asset master record (unlike the
Capitalization date option, which, of course refers to the
Capitalization date on the asset master record).




Under normal circumstances, both dates would always
be the same. There are, however, instances where it
makes sense to have differences between the two dates,
that is, Post Capitalizations (where the Cap. Date might
be in 2006 but the First Acq. Date is in 2007). Other
than that, this translation method works just like the
Capitalization date option explained above.

Current Date

The Current date option refers to the physical date on
which you are running the report, in other words, today.
This option will cause the report to use the most current
exchange rate it can find in the currency exchange rate
table and, assuming that you update this table on a peri-
odic basis, will produce the most up-to-date reporting
values in foreign currencies.

At this point, you might have noticed that we skipped
over one translation method, namely, Own translation.
We're discussing this option last, because it involves your
being able to create your own translation method if the
other methods we've already looked at don't satisfy your
currency translation requirements. So, let's look at this
option now.

Own Translation

If none of the above standard options are meeting your
translation requirements, you can set the Transl. on field
to 3 (Own translation), as shown in Figure 713, to per-
form your own currency trarslations. This option works
with a user exit where you can provide your own transla-
tion logic in the form of custom ABAP code.

To create this user exit, go to Transaction CMOD and
create a project that uses enhancement project AMGS_
001, Make sure that your custom ABAP code is placed
into the Include program ZXBADUO3.

Translatn ]—EU] i[Eurn translation

Currency |—EW] Euro (EMU currency as of 010171 989)
Exch. Rate Type EURD EMU regulation, fixed exchange rates
Transl. on |§| Own translation

Day I-]

Month [——l

Figure 713  Currency Transiation Method with Own Translation
{User Exif)

7.3 Recalculating Values

An example for using your own ftranstation would be if
you wanted to translate assets as of an important date in
the past (i.e., a merger date, a specific asset revaluation
date, or any other particular event that had significance
for the asset values).

To summarize, Currency Translation Methods allow
you to run any asset report in any currency using any
translation you want. Now let's take a look at another
very important reporting feature — recalculating values.

7.3 Recalculating Values

Whenever you first create and post to an asset master
record, the Asset Accounting module automatically cal-
culates the planned depreciation amounts for the fiscal
year, based on the depreciation parameters specified in
the asset master record and the posting information of
the transaction.

For example, say you create an asset master record
with a straight-line depreciation key (i.e., the standard
SAP depreciation key LINA) and a 10-year useful life.
Then, at the beginning of the fiscal year, you post an
acquisition transaction of $12,000 to it. Asset Accounting
will now automatically calculate a depreciation amount
of $1,200 for the year ($12,000 acquisition cost divided
by 10 years' useful life).

Then, if you make changes to the assei master record,
Asset Accounting also automatically updates the planned
depreciation amounts. For example, if you change the
useful life of the asset we discussed from 10 years to five
years, the system will automaticafly recalculate the depre-
ciation amount for the fiscal year. In this case, it would
increase the planned depreciation amount from $1,200
to $2,400 ($12,000 acquisition cost divided by the new
five-year useful life).

In other words, Asset Accounting does a great job of
keeping depreciation amounts current. Every time you
change the asset master record, the system performs a
recalculation of depreciation values {even if you change
things that have no impact on depreciation at all, i.e,,
changing the asset's description).

However, as good as this automatic recalculation works
when asset master record changes are made, it doesn't
worl this way when you make changes in configuration
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that impact the depreciation calculation logic. Let's look
at this in more detail.

Making Changes to the Calculation Logic Configuration
Earlier in our example, we mentioned the standard
SAP depreciation key LINA, which is configured to use
a straight-line depreciation calculation. If you were to
change this calculation fogic in the configuration transac-
tions, the system would not perform an automatic recal-
culation of the asset's depreciation amounts.

In order to update the calculated depreciation amounts
for assets in these situations, Asset Accounting provides
the function called Recalcuiate values. You can run this
program for many assets concurrently, or for just a sin-
gle asset. To recalculate values for a single asset, use the
Asset Change transaction (Transaction AS502}, enter the
asset number, and select Edit « Recalculate values, as
shown in Figure 7.14.

=4
Asset Edil Goto Eulras Environmert Sellings  Systern  Hein
@ [ chose @@ D
Dotennn DopSiatDate
Chang-—= il |

: Racalcutale values e
L Masterde 1oy gocument ?l.'fi; .

Cancel Fi2
Assal {138 o
Subnumber o
Company Code 1008

Figure 714 Recalculate Values from Transaction ASO2

Figure 715 shows the message you'll see after the system

successfully recalculates the asset's values.

|@ The asset 2136 0 is changed

Figure 7a5 Maessage Shown After an Asset Recalculation

Tip

if you don't want to commit to any asset value recal-
culation just yet, you can simulate the recalculation for
a single asset in the Asset Explorer transaction. To do
so, go to Transaction AWOTN, enter an asset number,
and click the icon {abeled Recalculate dep. (the icon
looks like a calculator), This will execute a simulated
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recalculation without any actual database updates tak-
ing place.

Recalculating Values for Several or All Assets
If you want to recalculate the values for several or all assets,
you can use the following Recalculate Values program:

B+ Menu Path
Accounting « Financial Accounting « Fixed Assets »
Environment « Recalculate Values
» Transaction Code
AFAR
> Technical Report Name
RAAFAROO

Figure 716 shows the selection screen for this pro-
gram. You can limit the recalculation program by Com-~
pany code, Main asset number, Depreciation area, and
FROM fiscal year. This lets you recalculate the tax depre-
ciation for a specific fiscal year only, for example, without
impacting other depreciation areas.

Recalculate Depreciation

Company code 1060 to
Main asset number 4} to —_—[
Asset Subnurber —] ta :
Accountgraup (efleading i) [ | wm [
Depreciation area _] to

FROM fistal year [

O List assets

[¥] Test run

Figure 716 Selection Screen for Recalculation Program

You can also List assets (an option you can select) to
see each individual asset on the report output; otherwise,
the report output will be on a summary level. And, as
with just about all other functions in Asset Accounting, it
would be prudent to run this program in Test run mode
first before making any actual database updaies. A test
run allows you to review any potential changes without
actually updating the asset database. Once you run the
program, the output will look similar to that shown in
Figure 717.




7.4 Chapter Summary

CoCd " Year| Area]Acct.det JAsse{SNo]Description  [Dep. Type T ald|= Newlz Dt
11000fs) 2006| 01[20000 |2161|0 |3-onpress |Ord.depreciation 434,33 43533 1.00
g 2B41|0 Assembly line |Crd.depreciation 417833 417933 1.00

20000 & s 461266-0 461466« 200

& 01 ae 461266 e 4,614.66- 0= 2.00

4 2007 20000 [2181/0  [3-onpress | Ord.depreciation 109.00- 10886  1.00-

; 2164]0  |Assembly ine|Ord.depreciation 1,045,00 104400 108

20000 & s 1,15400- = 1,452.00- =  2.00.

&L, 01 ar 1,15400 2= 1,152.000 == 2.00

Figure 7147 Recalculate Values Cutput

Notice that the list shows the annual values for each asset
(if List assets was selected on the selection screen), lists
the old and the new depreciation amounts, and even cal-
culates the difference in depreciation.

Note

[t is important to understand that the Recalculate
Values program neither changes any posted amounts
nor creates any postings. It merely ensures that the
planned depreciation amounts are based on the cur-
rent configuration settings.

To ensure that your depreciation for any given year is cor-
rectly calculaied, you should run the Recalculate Values
program at [east once a year, just prior to the year-end
closing procedures for Asset Accounting. | do, how-
ever, recommend running this program more often (i.e.,
monthly, as part of the month-end closing procedures)
to my clients.

7.4 Chapter Summary

In this chapter, you learned that Simulation Versions
and Currency Translation Methods in Asset Accounting
reporting can be set up easily and provide a flexible way
to enhance the standard reports. You also learned that

the recalculation of asset values ensures that the planned

depreciation amounts properly reflect the current config-

uratfon settings. Key paoints to remember from this chap-

ter include:

> Simulation Versions can show the impact of simu-
lated depreciation term changes, including deprecia-
tion key and useful life changes, without having to
make any changes to the existing asset data.

¥ Currency Translation Methods enable you to display
asset reports in any currency using any translation
fogic. Standard currency translation options include
currency translations as of the capltalization date, the
acquisition date, today's date, or a specified date.
if these options are insufficient for a specific user
reguirement, you can create a user exit and provide
your own currency translation logic.

> To ensure that depreciation is correct at ail times, it

is important to run the Recalculate Values program
at least once a year before the year-end closing. Per-
sonally, | suggest running this program on a monthly
basis.

In Chapter 8, the final chapter, you'll be introduced to

the Asset Explorer, which is a powerful tool for analyzing
a single asset’s values.
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8 Asset Explorer

The main Asset Accounting reports are the best way to
report asset information and values for a large number
of assets. Sometimes, however, you may want to ana-
lyze only a single asset. In those circumstances, the Asset
Explorer is the optimal tocl of choice.

8.1 The Asset Explorer Screen

To access the Asset Explorer, use Transaction AWO1N.
Figure 8.1 shows the basic Asset Explorer screen for an
asset. We'll now look at the different sections of the fairly
busy Asset Explorer screen in more detail, starting with

the top part of the screen shown in Figure 8.2. Here,
you can enter the Company Code, Asset main number
and subnumber for the asset you want to analyze, and
the specific Fiscal year for which you want to display the
values.

Depreciation Areas

Next, let's look at the upper left section of the Asset
Explorer screen. It displays all available Depreciation
Areas for this asset, as shown in detail in Figure 8.3. Sim-
ply click a depreciation area to switch the asset value dis-
play from one depreciation area to another.

Asset Explorer

Asset 3000-338040000 Company Code  [BABA[S) IDES )8 [NC
~ &J bepreciation Areas Asset [3380 | 0] company car (Chryslen
501 Beok depreciation
E5 10 Federal Tax acrRs/m| —~|
EH11 alternative Hinimur Fiseal year ileemm
212 adjusted Current E:
[E 13 sorporate Earnings usted values i Comparisons. 5 Parametars
317 Fed Tax HACRS (for
[ 30 consolidated balanc — =
31 Consolidated balant ajE
GH 32 Rook depreciation || | Planned values Book depreciation
[Ed 48 state moditied AGRS . .
[(q 56 Derived ares Yalue Fiscalyear startf  Change| Yearend|Crey
‘APC transactions 29,800.00 }29,900.0c |USD
Invesiment support ush |
e Acquisition vatue 28,900.00 | 28,900.00 ;USD
(DL S —_— LN oy ceprec, 5,960.00| 5.980.00-USD
Objects related to asset |1l § Unpranned dep. h U3D
< (] Equipment Wirite-up “[UsD
¢ Company Car (Chrysler) e P
< 3 vendor R EIEDEREER e ER iR ErE]
=) C.E.B. New York .
= {] Cost Center '_l_'l_‘ansactlons ] . e
Sales East iAssival date E Armount| TType| Transaction ype name  |=  Ord. dep.|Crey
< {3 G/ Account 011012004/ 29,300.0¢ {100 {Extemal asset acquisifion] 56,980.00- |USD
& Office equipment ; _ - = 598000 USD

Figure 81 Asset Explorer Basic Screen
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Company Code [E90al=) IDES US INC
Asset [2380 | [0 company Gar (Chiyslen
Fiscal year 4 I2EIB4 E—)—l

Figure 8.2 Asset Number and Fiscal Year

Assel TOO0-216470000

~ & Depreciation Areas
[g01 Boak depreciation
[ 02 Book depreciation
[(§ 03 Book depreciation
@26 cost-accounting depreciation
[E 60 Book depreciation
(@61 Special tax depreciation for APG in fin.statement
EEEEE Sspecial reserves hecause of special tax deprecial
283 Tax balance shest
Ifq 64 Book depreciation

Figure 8.3 Depreciation Areas

Tip

The section that shows the company code and asset
number at the top of this screen is actually a button.
Click it and you will be sent to Transaction AS03 (Dis-
play Asset Master record).

Related Objects

Directly below the Depreciation Areas section Is a box
for related abjects. Figure 8.4 shows that this asset is
assigned to an Equipment master record Company Car
{Chrysler) (in the Plant Maintenance (PM) module); that
the asset was bought from Vendor C.E.B. New York; that
it belongs to Cost Center Sales East; and that it posts its
values to G/L Account Office equipment. You can dou-
ble-click each of these related objects to access the cor-
responding master data display transactions.

Objects related to assat
< (] Eguipment
= Company Car (Chrysler)
= (2] vendor
C.E.B. New York
= ] Cost Centar
Sales East
7 {7 GIL Accaunt
& Office equipment

Figure 8.4 Objects Related to Asset

Asset Transactions

Directly to the right of the related objects section is the
Transactions area shown in detail in Figure 8.5. This area
shows all posted asset transactions for the fiscal year. You
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can double-click any asset transaction to display more
detajl about the posting and, if available, even display
the document in the financial accounting system.

Transactions
Assival date I

Amount| Trype[ Transaction type name | ord. dep | Crey
i |Externa! asset acquisition | 5,860.08-;USD

~ 508000 USD

Figure 8.5 Asset Transactions for the Fiscal Year

Asset Values

Directly to the right of the Depreciation Area section is
the section that contains main asset value information, as
shown in detail in Figure 8.6.

KEDD

Fiscalyear

Bloz@z)
Planned values Book depreciation

Value Fiscal year starl] Change| Year-end|Crey
APC transactions |29,900.00 ;28,300.00 \USD
Investment suppent ‘ 57 7__. usD
Acquisition value 128,800.00 - 28,900.00 jusD

Ordinary deprec. | 5,380.00- 5,8800%|USD

Unplannied dep. | i |UsD
Write-up ‘ i 1 [UsD
Vatue adjustment | T s
Met hook value 23,920.00 | 23,020.80 'USD
Intevest i | U8
Down payments 1 T 7 jusD |
Serapvalue ! | UsD

Figure 8.6 Asset Value Display

This section shows all available asset values in three col-
umns:
b Fiscal year start
This column shows the vaiues as of the beginning of
the fiscal year displayed.
b Change
This column shows the summary of all transactions of
the fiscal year.
P Year-end
This column shows the resulting values as of the end
of the fiscal year.

As you can see in Figure 8.6, this particular asset had
no values at the beginning of the fiscal year and there-
fore, was acquired during the fiscal year displayed. Also




notice the various tabs on this screen, shown in Figure
8.7, which we'll look at in more detail.

s

Posled vaiues LT Comparisons - Parameters

Figure 8.7 Asset Value Tabs

> Planned values
This tab shows the planned depreciation values for
the asset (as opposed to the posted values)

b Posted values
This tab shows the actual posted depreciation
amounts for the asset. For example, Figure 8.8 shows
the monthly depreciation postings for the asset.

Depreciation posted/planned
Per[Status]Status [z Ord. dep.[= Upind dep.J= Resewes [cInterest]s Revaluat
1, O Pasted 231,00- 0.00 000] 0.0 0.00
2770 |Pasted 231.00- 0.00] 6681 00 €00
3i°Q |Posied i 33100 0.00 | 0.00] 000 0.0
4 O lPosted ;  2:007 006 000l 068) 000
570 iPosled | 23108 0.00 ! 000|010 0.00
6i O |Posied | 231.00- 000 ! 600|000 0.00
70O |Posted | 23100 000 | 600|  GA0| 000
B O [Posted |  231.00- 0.00 | 640| o000  oco
12/ O |Posted : 924007 0.00 | 0.00| 060]  Doo
120 @ iPlanned| 10,098.80 005 000{ ‘o000 000
T = 12,870.00- « 000 « 000 « 000 - 0.0

Figure 8.8 Posted Depreciation

» Comparisons
This tab allows you to compare multiple depreciation
areas for several fiscal years. Figure 8.9 shows the
comparison for depreciation area 01 and 10 for fiscal
years 2006 through 2009,

DEED IR
- Pannedvaluss T Postod valiog

Ei]
58

Fiscal year [4J2888[»]

BRI (B Eam s E) &)

Comparison of several depreciation areas:2006 -2008

8.2 Asset Explorer Simulations

> Parameters
This tab shows the depreciation calculation param-
eters for this asset; specifically, it includes the depre-
ciation key (Dep. Key), useful life (Useful life), and
depreciation start date {Ord.dep.start date), as
shown in Figure 8.10.

Dep key iLINB[j5tr.-Tine via acq.value heiow zerc

Group asset

i
i

i
i

Life -~ Stan of caleutalion |

Useuli____[308 ¢ 203 Orddepstartdore  [B1707/5004!
BupUselul Lite  [G03] ¢ |06 Specdepreciaon ]
RemUselifs  [002| 7 |308] caledl 7

Walue |Fisealyear| o1 Book depreciationiCrey |16 Fodaral Tax ACRSMMACRS [Crey
Acquisilion value i 2080000 USD 20,900,060 USG
{Ordinary deprat. ; W06 590000,UsD ! 5,741 0

{ Net bookvalue

11,86000 USD

~ G100 USD

A [iltg 2950000 USD “TH.80000 USD
[Ordinary deproc.| 2007 5,360 05-| US| 3444 00, USD
{Nethookvalue 007 508000 US| T sAbran usb
Aequisilonvaue 2608 T 20.960.00 USD 2880000 U607
{ordinarydaproc. . 306 3,445 00 U0
:HefBookvaiue 2008 TTiF700 US0
igition valye 2009 a0t use T T 79,900.00 USD
inary deprec. | 2008 OG0 USE T 172205 Usb
|net book value 2009 v 600 USD 0.00 USD

Figure 8.9 Depreciation Comparisons Tab

Figure 810 Depreciation Parameters

8.2 Asset Explorer Simulations

Anocther great feature of the Asset Explorer is that you
carn use it to simulate the following:

> Changes to depreciation parameters

P Asset transactions

Simulating Changes to Depreciation Parameters
Simulating depreciation parameter changes (akin to the
Simulation Versions) is easy in the Asset Explorer. Click
the Switch on Simulation icon (F9) shown in Figure 8.11
to turn on the simulation mode.

B

Figure 811 Switch on Simulation Mode lcon

You know that you are in sirmulation mode when the
description of the transaction changes to Asset Explorer
Simuiation, as shown in Figure 8.12.

Asset Explorer Simulation
(Bl (5] R

Figure 812 Simulation Mode

Now you can easily change the depreciation parameters
on the Parameters tab. Figure 8.13 shows the parameter
fields available for input.
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Figure 843 Change Parameters in Simulation Mede

Simulating Asset Transactions

In addition to changing the depreciation parameters in
simulation mode, you can also simulate asset transac-
tions. When you are on the Planned values tab, click the
Teans. Simulation icon in the lower right portion of the
screen (it looks like an abacus) to enter a simulated trans-
action for the asset. For example, Figure 814 shows a
simulated asset retirement transaction.

Simulate Asset Transaction

[7)l2led e
Document Dale [P87E57 2007 [3) Document Type [38]  Asse
Posting Date [a6705/2007} Pericd 5
Assotval. date [ ]

Company Code 3600| IDES USINC

Assot 3380 Company Car (Chryslen)

T Reqiis -y PasiCanlial, 42

B
QO Compl satiremnl
@ Patlial retrmt

@ Pryracg,
O Curyrag
Amountpostod  }1,888.00 ]
Percentage rote | ] Revenun -
Quantiy @ No revenue
O Manual value |
Trans. Type 200

O NBY from area D

Figure 814 Simulated Asset Retirement

Note
Simulating asset transactions is a powerful feature that
" is only available in the Asset Explorer.

8.3 Currency Translations

Just as you can use Currency Translation Methods in asset
reports, you can also use them in the Asset Explorer. To
get started, click the icon Translate currency amounts
shown in Figure 8.15 and then select the Currency Trans-
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lation Method of your choice. This will dispiay all val-
ues in the Asset Explorer in a different currency using the
exchange rate you want.

Figure 815 Calling the Currency Translation Method in Asset Ex-
plorer

8.4 Depreciation Calculation

One of the most important features of the Asset Explorer
is that it allows you to display the logic for depreciation
calculations. In other words, whenever you find your-
self asking why or how the system calculated a partic-
ular depreciation amount, you can use this function to
analyze the parameters the system used in its calculation
routines. To use this feature, select the Planned values
tab and click the Display dep. calculation icon shawn in
Figure 816,

Figure 846 Display dep. Calculation lcon

The next screen that displays, shown in Figure B8.17,
includes the details for all depreciation calculation param-
eters from rounding rules to the order of depreciation
calculation, and many other important calculation rou-
tines.
The information in this screen will tell you exactly how
the system arrived at the depreciation amount shown.
Specifically, this screen shows you the Base Value for
the depreciation calculation ($29,900.00), the Percent-
age rate (0.200000), and the resulting calculated depre-
ciation amount (%5,980.00). You could even drill down
deeper by using the following buttons:
¥ Calculation Parameters
This button displays the individual parameters that
have been configured for the depreciation key that's
used on the asset master record.
» Depreciation Terms
This button displays the depreciation terms from the
asset master record, such as the depreciation key
used, depreciation start date, etc.
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Figure 817 Depreciation Calculation Parameters

> Period Information
This button displays the number of periods for the
depreciation calculation, inciuding the useful life and
expired useful life for the asset.

- Tip
The Display Depreciation Calculation functien only
works for open fiscal years!

8.5 Chapter Summary

The Asset Explorer is a powerful tool you can use to dis-
play and analyze a single asset's values. It offers a vari-
ety of functions that combine the best of many individ-
ual asset reports. For example, the Asset Explorer shows
planned and posted values, supports currency transla-
tions and simulation versions, and even enables you to
simulate asset transactions (such as retirements, transfers,
etc.). Furthermore, the Asset Explorer can forecast depre-
ciation for future fiscal years.

One of the most important features of the Asset
Explorer, however, is its ability to display the deprecia-

tion calculation logic, which helps you to understand
why and how the system has calculated a certain depre-
ciation amount.

8.6 Guide Summary

This completes our discussion of Asset Accounting report-
ing. Hopefully, after reading this guide, you have learned
a lot about the basic Asset Accounting reporting system.
You now know how to use the different report functions
to produce accurate and meaningful asset reports, as well
as how to use the assorted reporting tools to enhance the
standard asset reports.

With this knowledge, you should be able to fulfill
almost all reporting reguirements for fixed assets without
having to create custom reports or queries. If you ever
find yourself in & position where no standard asset report
meets your requirements, you should consider a Business
Warehouse report or custom SQVI query as your next
best alternative.
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ABAP Query An ABAP reporting tool that enables a
user to create his own report without having to know
any programming. The ABAP Query tool uses a graphical
interface and builds the ABAP code needed for the report
automatically in the background.

Acquisition and Production Cost (APC) Commonly
referred to as the asset’s cost.

Advanced Business Application Programming (ABAP)
This is the SAP programming language.

Asset Accounting Subsidiary ledger to the General
Ledger {(G/L) used to manage fixed assets. Also known as
Fixed Assets and the Asset Management module.

Asset Balance Reports These types of reports show the
asset's values as of a specific date (the reporting date).
See also Asset Transaction Reports.

Asset Class
ing to legal or business requirements. Typical asset classes

A criteria to classify assets by type accord-

include Machinery and Equipment, Fixtures and Furni-
ture, etc.

Asset Explorer A tool used to perform comprehensive
analysis, reporting, and simulation for fixed assets. The
Asset Explorer connects the asset master record, asset
values, asset transactions, and additional related objects
(such as cost centers, plants, G/L accounts} in one single
transaction.

Asset History Sheet A report that shows the progress
of an asset’s transactional history from the beginning of
the fiscal year through the reporting date. This report

can be configured in accordance with the users' specific
requirements,
Asset Number A number that consists of the main
number and the subnumber, Together with the company
code, these two numbers uniquely identify an asset mas-
ter record in the SAP system.

Asset Transaction Reports These types of reports show
the transactions posted to an asset during the reporting
period (usually beginning of the year to reporting date).
See afso Asset Balance Reports.

Asset Under Construction (AuC) An asset that is in the
process of being completed and is not in service yet. Typ-
icaily, AuCs are shown on a separate account in the bal-
ance sheet and therefore are assigned to a special asset
class.

Asset Value Date The date of an asset transaction from
the Asset Accounting point of view. This date can be dif-
ferent than the posting date and document date and can
even be in accounting perieds that have already been
closed. However, all dates must be within the same fis-
cal year.

Barcode A physical item used to tag, identify, and track
fixed assets. Usually applied as a sticker or label directly
to the physical piece of equipment, See also Radio Fre-
quency ldentification Tag (RFID).

Book Value The asset's net value as of a specific date.
Also referred to as Net Book Value or MNet Tax Value,
depending on the depreciation area used to calculate the
amount.
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BW Business Warehouse. A separate SAP application
used to extract information from the SAP system for fur-
ther analysis and reporting.

Capitalization Date Each asset master record can have
only a single capitalization date. It represents the date on
which the asset was placed into service.

Change Document A document in SAP that records
changes made o master records or transactions. The doc-
ument includes information on the change itself (before
and after values), date/timestamps, and user informa-
tion.

Cost Center An organizational unit within the con-
trolling area that represents a location where costs are
incurred and tracked (e.g., asset depreciation is typically
posted to cost centers),

Currency Translation Methods A reporting tool used in
Asset Accounting for translating asset values to another
currency using various exchange rates. Currency Trans-
lation Methods can be used on the selection screen of
Asset Accounting reports.

Depreciation Area An area that tracks the values for an
asset for a specific purpose (e.g., for tax, financial balance
sheet, or consolidation purposes). An asset can have up
to 99 depreciation areas, each with its own set of asset
values.

Depreciation, Depletion, and Amortization
(DDA} Commonly referred to as the asset’s deprecia-

tion.

Depreciation Key A key to calculate depreciation
amounts for an asset's depreciation area. The deprecia-
tion key controls the calculation of depreciation, interest,
and scrap values, and can be assigned to the depreciation
within an asset record.

Depreciation Start Date Each depreciation area for an

asset has its own depreciation start date. The start date
is when the depreciation calculation for this asset and
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depreciation started. The date is usually derived from the
capitalization date {but the dates don't have to be the
same due to different depreciation calculation require-
ments in the different depreciation areas).

Dynamic Selections User-defined selections to access
the Logical Database. Dynamic selections allow users
to further define selection criteria for efficient data

retrieval.

Investment Measure An Internal Order, Work Break-
down Structure (WBS) element, or Appropriation Request
used in a capital project with the goal of producing or
capitalizing a fixed asset.

Logical Database A collection of SAP programs
designed to retrieve data efficiently for various applica-
tion areas. The Logical Database ADA is used extensively
with all Assel Accounting reports.

Radio Frequency ldentification Tag (RFID} A small
computer chip used to tag, identify, and track fixed assets.
See also Barcode

Reporting Date Most Asset Accounting reports require
a reporting date that is the date from which asset values
are being calculated.

SAPscript A tool used to manage, design, and edit text
forms that can then be printed from various SAP trans-
actions.

Selection Screen Every Asset Accounting report starts
with a Selection screen that enables users to enter spe-
cific parameters for the repori and other limitations in
order to produce a meaningful report. Selection screens
usuaily come in a short, abbreviated version with limited
selection criteria, as well as a full version that includes all
selection fields.

Simulation Version A reperting tool in Asset Account-
ing used to analyze depreciation parameter changes and
their impact on depreciation calculation without having
to make actual changes to the asset master records.




Sort Versions A tool used to sort and subiotal asset
reports. Can be configured easily and is a critical compo-

nent for producing meaningful asset reports.

Transaction Type A key used in Asset Accounting for
every asset posting. It classifies each transaction into var-
ious categories (i.e., acquisition, retirement, and trans-
fer), and can then be used in reporting to produce corre-
spending transaction reports {e.g., an acquisition report,
retirement report, etc.}.

Useful Life The expected time period over which an
asset is to be used and depreciated. The useful life varies
by asset type and depreciation area.

Worlk Brealkdown Structure (WBS) Element A hierar-

chical outfine of a project and description of individual
tasks within a project definition.
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B Resources

Additional information avaifable on the Internet refated

te SAP Asset Accounting:

>

Michael Management Corporation
www.michaelmanagement.com

This is the author's company's website. Michael
Management Corporation is an SAP consulting,
development, and training firm that specializes in
Asset Accounting, Project System, and Investment
Management issues. This website offers articles, pre-
sentations, and online training courses for SAP Asset
Accounting.

SAP Online Documentation

http:/shelp.sap.com

The online help decumentation for the entire SAP
system is available at this website.

SAP Developer Network

WWW.sdn.sap.com

SAP's Developer Network (SDN) is a large online
community for SAP developers, users, analysts, and
consultants. Membership is free.
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v

Internal Revenue Service (IRS)
www.irs.gov/formspubs/index html?portlet=3

All tax forms listed in this guide were downloaded
from this link.

Financial Accounting Standards Board (FASB)
www.fasb.org/

This website offers hundreds of rules, regulations, and
articles around accounting standards.

America's SAP Users' Group {(ASUG)
www.asug.com/

The world's largest SAP user group's website offers a
wealth of information and networking opportunities.
Membership is required.

Wellesley information Services

www. wispubs.com/sap/

Wellesley Information Services (WIS} is an indepen-
dent provider of information tc professicnals who
deploy, manage, support, configure, and customize
SAP solutions. This website offers a large variety of
SAP-related newsletters and expert magazines.
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